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Chile is the best evaluated economy in 
Latin America and, indeed, one of the best 
evaluated among emerging economies 
worldwide. Its sustained economic growth 
and progress towards development have 
been highlighted by different international 
organizations and it is currently the 
only South American member of the 
Organisation for Economic Co-operation 
and Development (OECD). 

In the eight years from 2005 to 2012, 
Chile’s GDP grew at an average annual rate 
of 4.6%, according to the Central Bank of 
Chile. In 2012, in the midst of the European 
debt crisis, Chile’s economy demonstrated 
its resilience to adverse international 
conditions and GDP expanded by 5.6% 
to US$268,413 million. As a result, per 

capita income reached US$15,410 and, 
in purchasing power parity terms (PPP), 
US$18,419, according to figures published 
by the International Monetary Fund (IMF) 
in April 2013.   

Throughout the year, activity showed 
a sustained increase, maintaining its 
quarterly rate of growth. This reflected 
strong domestic demand, which expanded 
by 7.1%, driven by household spending. 

In 2012, productivity increased for the 
first time since 2007, with the Santiago 
Chamber of Commerce (CCS) estimating 
that total factor productivity was up by 
1%. The CCS also anticipates a further 
0.5% increase in 2013.

    A place to invest

Chile: Annual GDP Growth, 2005-2014
(%, at prices of previous chain-linked year, base year = 2008)
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Source: Central Bank of Chile (www.bcentral.cl).
*Forecasts as of April 2013 by International Monetary Fund - IMF (www.imf.org).
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In 2012, output showed variations across the 
different sectors of the economy. The sectors 
showing the highest growth as compared to 
2011 were financial services (10%), retail 

(8.4%) and construction (8.1%). The only sector 
to experience a contraction was agriculture 
(-0.6%).

Construction 8.3%

Manufacturing 11.2%

Retail, restaurants & hotels 11.7%

Agriculture 3.1%

Electricity, gas & water 2.4%

Transport 4.5%

Services 37.1%

Mining 14.2%

Chile: GDP by Sector, 2012
(Current prices)

GDP = US$268,413 million

Source: CIEChile based on figures from Central Bank of Chile (www.bcentral.cl).
* Includes financial, business and personal services and housing.

Fishing 0.5%

Communications 2.2%

Public administration 5.0%

On the basis of the economy’s performance 
in 2012, the Central Bank of Chile anticipates 
tha t  t h e  C h i l e a n  e c o n o m y  w i l l  g r o w 
by bet ween 4% and 5% in  2013 whi le, 
according to the IMF, growth will reach 4.6%. 
At present, Chile’s per capita income is the 
highest in South America and exceeds 
the regional average by 57%. The IMF 
forecasts that, in 2016, nominal per capita 
income in Chile will reach US$19,789. 

In April 2013, the UN Economic Commission 
for Latin America and the Caribbean 
(ECLAC) raised its forecast for Chile’s 
growth in 2013 to 5.0%, up from its earlier 
forecast of 4.8% in December 2012. By 
contrast, ECLAC anticipates that regional 
growth will reach 3.5%.
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Moreover, the World Bank anticipates that 
the Chilean economy will grow by 5.1% in 
2013, before decelerating to 4.5% in 2014. 
As a result, it expects that, in 2012-2014, 
GDP will expand at an average rate of 5.1%. 
The OECD, on the other hand, estimates that 

Chile will grow by 4.9% in 2013 and 5.3% in 
2014, with the expansion driven primarily by 
domestic demand. This compares with its 
forecast of average growth among member 
states of 1.2% in 2013 and 2.3% in 2014.  

2013 GDP Growth Forecasts
(% real growth, selected economies*)

Source: World Bank (www.worldbank.org). 
* Out of 121 countries.
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Source: International Monetary Fund - IMF (www.imf.org). 
* Out of 191 countries.
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According to Chile’s Finance Minister Felipe 
Larraín, Chile’s 5.6% growth in 2012 confirmed 
the economy’s resilience to adverse external 
factors. “Our economy has very good prospects 
and has been successful in resisting a very 
complex external situation,” he pointed out. 

Balanced fiscal accounts

Fiscal discipline is the key pillar of Chile’s 
solid economy. Over the past decade, its fiscal 
accounts have shown sustained stability,  

with an historic surplus in 2007 and a significant 
deficit only in 2009 when, as a result of the 
international crisis, revenues dropped and 
government spending had to be increased.   

Since 2010, fiscal policy has sought to reduce 
the deficit, bringing government finances back 
into line with their historic trend and achieving 
effective surpluses in 2011 and 2012. In 2012, 
this reached 0.6% of GDP.

Income   
Net tax revenues 17.4%
Gross copper revenues 1.5%
Social security contributions 1.4%
Donations 0.1%
Real estate income 0.5%
Operating income 0.5%
Other income  0.0%
Annual total 22.0%

Chile: Total Central Government Operations, 2012
(% of GDP)

Source: Budget Office (www.dipres.cl).

Chile: Fiscal Surplus/Deficit, 2002-2012
(Total central government operations, % of GDP) 
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Source: Budget Office (www.dipres.cl).

Similarly, tax collection and subsidy policy 
contribute to the maintenance of balanced 
fiscal accounts, representing 79% of fiscal 

revenues and 31% of government expenditure, 
respectively, in 2012. 

Expenditure 
Personnel 4.1%
Goods & services 2.2%
Interest payments 0.6%
Subsidies & donations 6.6%
Social security payments 4.1%
Net acquisition of financial assets 3.9%
Others 0.0%
Annual total 21.5%
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2003

15.4

Chile: Net Tax Revenues, 2003-2012
(% of GDP)

Source: Budget Office (www.dipres.cl).
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Chile’s tax burden is attractive compared to 
other Latin American countries. Tax revenues 
have historically represented between 15% 

and 19% of GDP and, in the past decade, have 
not exceeded 20%. In 2012, net tax collection 
reached US$47,000 million. 

According to Paying Taxes 2013, a ranking 
published by PricewaterhouseCoopers (PwC) 
and the World Bank, Chile levies a total 
corporate tax rate of 28.1%, one of the lowest 
in South America where the average reaches 
53.5% and, in most countries, is between 
30% and 60%.

Chile is also noted for ease of paying taxes, 
given the small number of procedures 
involved during the year (a total of six 
payments). This puts it on par with countries 
such as Norway, Hong Kong and Singapore 
and in top place in South America where an 
average of 24.6 payments are required.

Attractive tax rates
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Ranking by Total Tax Rate, 2013*
(Selected economies, position and rate**)

Sources: World Bank (www.worldbank.org) and PricewaterhouseCoopers (www.pwc.com).
* Total taxes and compulsory levies on companies in second year of operation, expressed as percentage of 
commercial profits. 
** Out of 185 countries.
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Controlled inflation

The target of the Central Bank of Chile is to 
maintain annual inflation as measured by the 
Consumer Price Index (CPI) in a range of 2% to 
4%. Due to periodic increases in international 
commodity prices and, in particular, copper, 
international inflation is, therefore, a constant 
challenge for the Central Bank’s monetary 
policy. 

In 2012, the CPI showed an annual increase 
of 1.5%. After an important increase in prices 
in 2007 and 2008, inflation dropped sharply 
as a result of the international financial crisis 
and, since 2010, has remained within a stable 
range. For 2013 and 2014, the IMF forecasts 
that it will be around 3%, remaining one of the 
most controlled in the region.

Chile: Consumer Price Index (CPI), 2003-2014
(%, 12-monthly rate in December)

Source: National Statistics Institute - INE (www.ine.cl). 2003-2009: base year = 2008; 2010-2012: base year = 2009. 
*Forecasts as of April 2013 by International Monetary Fund - IMF (www.imf.org).
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Stable foreign debt

Chile’s foreign debt is low in relative terms 
and has shown stable growth over time. In 
the decade from 2003 to 2012, gross foreign 
borrowing grew at an average annual rate 
of 10.9% but international reserves also 
increased, reaching US$41,650 million in 2012.

A large part of Chile’s gross foreign debt 
corresponds to the business sector and, in 
2012, private-sector borrowing represented 
over 78% of the total debt, with non-financial 

companies accounting for 61.0% of long-
term overseas borrowing. This indicates that 
borrowing has been used primarily to finance 
long-term productive projects and does not 
reflect liabilities that are merely palliative or 
have little impact on output.

In 2013, the overall foreign debt is expected 
to hold steady, with a small drop in the public-
sector debt and an increase in borrowing by 
the private sector. 

Source: Central Bank of Chile (www.bcentral.cl).
* Preliminary figures as of January 2013.

Chile: Gross Foreign Debt, 2003-2013
(US$ million)
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Full employment

A high level of employment over the 
past three years has allowed Chile to 
reach and consolidate a trend towards 
full employment. In 2012, the quarterly 
rolling-average national unemployment 

rate reached only 6.0% in November-
January, according to the National 
Statistics Institute (INE). The IMF is 
forecasting that Chile’s unemployment 
rate at end-2014 will be less than 7%.

Sources: Figures for 2003-2008 are annual averages published by Central Bank of Chile (www.bcentral.cl); figures for 2009-2012 correspond to the 
quarterly rolling average for November-January of each year published by National Statistics Institute - INE (www.ine.cl).
* Forecasts as of April 2013 by International Monetary Fund - IMF (www.imf.org).

Chile: Average Annual Unemployment Rate, 2003-2014
(% of labor force)
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Transport 
& communications 7.3%

Education, healthcare & 
community services 15.0%

Others ** 2.5%

Public administration, 
defense & security 5.8%

Mining 3.3%

Real estate 6.3%

Private homes with 
domestic service 6.6%

Retail, hotels  
restaurants 23.8%

Agriculture & fishing 10.0%

Job creation in different sectors such as 
mining, the public administration, financial 
services and education demonstrates the 

dynamism of the Chilean economy, despite 
the international crisis. 

Chile: Breakdown of Employment by Sector, 2012*
(% of labor force of 7.6 million persons)

Source: National Statistics Institute - INE (www.ine.cl).
* Last quarter published in 2012.
** Includes financial services, supply of electricity, gas and water and 
extra-territorial organizations. 
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“Our company was attracted 
by Chile’s solid economy, clear 

rules and strong institutional 
framework. Pacific Hydro 

chose Chile as its window of 
expansion into the rest of Latin 

America. The Chile market 
offers great potential for 

renewable energy companies 
like ours.”  

José Antonio Valdés
General Manager.

Pacific Hydro.


