
52 back to menu

The State of Chile supports productive activities, entrepreneurship, 
innovation and the competitiveness of all companies, independently 
of their origin. It does this through a broad network of special norms 
and benefits available to companies legally established in the 
country. It should be noted that Chile does not offer subsidies or tax 
benefits designed specifically to attract foreign investment.

Ley de Zonas Francas 

This law, which is of a general nature and establishes an exceptional tax 
regime for certain geographic areas of the country considered remote, 
regulates the creation and operation of Tax-Free Zones. 

There are, at present, two such zones in the city of Iquique in the Tarapacá 
Region and the city of Punta Arenas in the Magallanes Region. The 
former is administered by a corporation in which the State of Chile holds 
a majority stake while, in the case of the latter, which was established in 
1977, its administration through to 2030 was awarded to Sociedad Rentas 
Inmobiliarias through a public tender in 2007.

These tax-free zones operate under the presumption of customs 
extraterritoriality and are, in other words, considered to be located 
outside of Chile. As a result, all the goods imported into the Tax-Free Zone 
are exempt from customs duties, taxes and other levies.  The requirements 
for operating in a Tax-Free Zone are as follows:

Benefits for companies

Be registered with the Internal Revenue Service (www.sii.cl).

Be a taxpayer liable to First Category Income Tax. 

Have full accounting. 

Issue special sales documents.

Law on Tax-Free Zones 
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Ley de I+D 

The R&D Law is a special norm that entitles Chilean entities that invest in 
Research and Development (R&D) to a tax credit. It is, therefore, geared to 
companies liable to First Category Tax that declare their effective income 
through full accounting. 
 
This incentive allows the company to set against tax payments up to 35% 
of expenditure on R&D carried out in-house, including with the support of 
third parties, as well as that outsourced to one of the specialized centers on 
a Register held by the government’s Economic Development Agency (CORFO). 
The amount that is not a tax credit - 65% of the certified amount - can be 
treated as expenditure required to produce income, independently of the 
company’s area of activity.

Normas de excepción 

These norms for remote parts of the country apply to all companies that operate in 
Chile and can also be used for tourism activities. They reflect the State’s interest in 
fostering the more rapid development of certain regions of the country. 

They are available in four regions: the Arica and Parinacota Region in the extreme 
north and the Aysén and Magallanes Regions and part of the Los Lagos Region (its 
Chiloé and Palena Provinces) in the south. The latter correspond to the area referred 
to as Chilean Patagonia. 

R&D Law

Area-Specific Norms 

Download the terms of the Tax Incentive Program for Private Investment 
in Research and Development and its appendices which include a 
complete list of the documents required to apply www.corfo.cl.

Submit to CORFO the application for certification of R&D contracts or 
projects. 

1

2

How to apply?

To download documents and apply online, see:  www.corfo.cl/incentivotributario.
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Tocopilla Law

These norms include both general norms, which apply to all the remote regions, 
and special norms that reflect the particular characteristics and advantages of 
a specific region, establishing tax benefits, subsidies or grants. 

 General norms

Fund for the Promotion and Development of Remote Regions

This law for remote regions was introduced in order to support the 
investments that small and mid-sized businesses make in installations, 
machinery, equipment and pedigree animals for breeding which are 
directly related to their production process or will form part of their assets. 
In addition, the law applies to artisan fishing. The fund is annual and 
non-exceedable and beneficiaries receive an amount equivalent to 20% 
of the cost of the investment. Applications are evaluated and payments 
made once the investment has been implemented.

Description
This law introduced, for a period of 25 years, a preferential customs and 
tax regime for the Tocopilla municipal district in the province of the same 
name, located in the Antofagasta Region. It targets manufacturing 
businesses, with any type of company structure, whose sole purpose 

Activities that are directly or indirectly related to large-scale copper and 
iron mining, industrial extractive fishing and the public sector as well as 
those companies in which the State or state companies contribute or hold 
more than 30% are not eligible for this benefit. 

Small and mid-sized businesses are defined as those whose net annual 
sales do not exceed 40,000 Unidades de Fomento (UFs), equivalent to some 
720 million Chilean pesos, and that produce goods and services, except 
those in the retail sector.  

 Special norms
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Navarino Law

is to produce inputs, parts or spares or repair capital goods for 
the mining industry. Manufacturing businesses are understood 
as those which develop a set of activities in factories, plants or 
workshops that repair capital goods or produce the inputs, parts 
or spares used to make them. This preferential regime is available 
to companies that cause an irreversible transformation of the raw 
materials. 
Period of application
Until 2027.
Requirements
Obtain a resolution from the Governor of the Antofagasta Region.
Have full accounting.
Issue special sales documents.
Benefits
The company is exempt from First Category Income Tax. 
Imported overseas goods are exempt from the taxes and tariffs and other 
duties levied by the National Customs Service. 
Sales from the Iquique Tax-Free Zone of goods required for the 
production processes and capital goods, raw materials, half-finished 
articles, parts and/or spares used in these processes, machinery and 
equipment for carrying out the processes or for the transport and 
handling of the goods as well as the fuels, lubricants and  spares required 
for maintenance are exempt from tax.

This law introduced, for a period of 50 years, tax and customs 
benefits for taxpayers in part of the Magallanes Region and 
Chilean Antarctica, targeting companies that undertake exclusively 
manufactur ing ,  mining ,  f ishing ,  f ish  farming,  tour ism and 
transport activities, providing that the activity represents a rational 
use of natural resources and ensures conservation of nature and 
the environment. 

Description
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Period of application
Until 2035.
Benefits
The company is exempt from First Category Income Tax. 
Imported overseas goods are exempt from customs duties and 
stamp tax. 
Exemption from VAT. When the goods are transferred to the Extended 
Tax-Free Zone of the Punta Arenas Tax-Free Zone not included in the 
preferential territory, they are taxed as if they had been imported 
from the Primary Tax-Free Zone. 
Beneficiaries receive 20% of the value of the goods produced in or 
services provided from the preferential territory to the rest of the 
country.

This norm provides a special customs and tax regime for companies 
physically established in the Porvenir and Primavera municipal 
districts of the Tierra del Fuego Province which undertake exclusively 
manufacturing, agribusiness, agricultural, animal husbandry, 
mining, fishing, transport and tourism activities,  providing that the 
activity represents a rational use of natural resources and ensures 
conservation of nature and the environment.
Period of application
Until 2036.
Benefits
The company is exempt from First Category Income Tax on profits 
accrued or received as a result of its activities. 
Imported overseas goods are exempt from the taxes and tariffs and 
other duties levied by the National Customs Service. 
Companies with authorization for their installation in the territories 
covered by this law are exempt from Property Tax on real estate used 
for their activities. 

Description

Preferential  regime for the Porvenir and Primavera municipal 
districts (Tierra del Fuego)
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Magallanes Region Development Fund (FONDEMA)

This fund is formed with the financial contribution made directly by ENAP, 
the state oil company, as part of its exploitation of the area’s hydrocarbons 
reserves. Its purpose is to promote, guide, finance and subsidize regional 
studies, programs and projects that foster business activities, new 
undertakings for the production of goods and services, conserve the 
environment and train human resources.  

Franquicia para Sistemas Solares Térmicos (SST) 

Construction companies in Chile, whether of local or overseas origin, are entitled 
to deduct from their compulsory provisional tax payments a credit equivalent to 
all or part of the value of solar thermal systems installed in the residential real 
estate they build in the country. 

Solar thermal systems are understood as those that comprise a solar thermal 
collector, an accumulator and a set of components for capturing, transforming, 
transmitting and storing solar radiation for use to heat water. 

The credit is awarded according to the following brackets:

Red nacional de apoyo a la empresa 

Once a company starts its activities in Chile, it has ready access to a broad 
national network for the promotion of entrepreneurship, innovation and 
research. This comprises different government services which, in accordance 
with their mission, offer different programs for the support of companies. The 
network has the structure shown in the table below: 

 if the construction price* is up to 2,000 UF.

if the construction price is over 2,000 UF and up to 3,000 UF.

% if the construction price is over 3,000 UF and up to 4,500 UF.

100% 

40% 

20% 

Benefit for Solar Thermal Systems 

National Network for Support of Companies

*The construction price includes the cost of the land. 
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Institution Mission Contact

CORFO
Economic 
Development 
Agency

SERCOTEC
Technical 
Cooperation 
Service

CONICYT
National 
Commission for 
Scientific and 
Technological 
Research

PROCHILE
Export 
Promotion 
Agency

SENCE
National 
Training and 
Employment 
Service

To foster entrepreneurship and 
innovation in order to increase 
Chile’s productivity and achieve 
leading international positions on 
competitiveness. 

To promote and support initiatives 
for the improvement of the 
competitiveness of micro and 
small businesses, strengthening their 
owners’ management capabilities.

To advise the government on matters 
related to scientific development 
in accordance with two strategic 
pillars: to foster the formation of 
human capital and to strengthen 
the country’s scientific and 
technological base.

To contribute to Chile’s economic 
development by promoting the 
country abroad and the sustainable 
internationalization of its companies. 

To increase the competitiveness of 
companies and the employability of 
people through the implementation 
of public policies and instruments for 
the labor training and intermediation 
market that foster a process of 
permanent training. 

   www.corfo.cl

Address:
Moneda 921. 
Santiago, Chile.

Tel.: +56-2-2631 8200

   www.sercotec.cl

Address:
Huérfanos 1117, 
Piso 9. Santiago, Chile.

Tel.: +56-2-2675 4300

   www.conicyt.cl

Address:
Canadá 308, 
Providencia. 
Santiago, Chile. 

Tel.: +56-2-2365 4400

   www.prochile.cl

Address:
Teatinos 180, 
Santiago, Chile.

Tel.: +56-2-2827 5100

   www.sence.cl

Address:
Huérfanos 1273. 
Santiago, Chile.

Tel.: +56-2-2800 80 10 30

Structure of the national network for the promotion 
of entrepreneurship, innovation and research
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For further information, see:
Internal Revenue Service (www.sii.cl).
National Customs Service (www.aduana.cl).
Economic Development Agency  – CORFO (www.corfo.cl).
Empresa Nacional del Petróleo  – ENAP (www.enap.cl).

INDAP
Agricultural 
Development 
Institute

SAG
Agricultural 
Inspection 
Service

FIA
Foundation for 
Agricultural 
Innovation

To support the development of 
small agricultural producers through 
measures geared to the creation 
and strengthening of human, 
financial and productive capital 
that also contribute to overcoming 
poverty and the sustainability and 
competitiveness of the country’s 
agriculture. 

To protect and improve productive 
resources and natural renewable 
resources in the agricultural 
sphere and to ensure the safety 
of agricultural inputs and foods 
in order to support the sector’s 
sustainable and competitive 
development. 

To promote and foster innovation in 
the agribusiness and forestry sector, 
strengthening capabilities and 
entrepreneurship in order to 
contribute  to the sustainable 
development and competitiveness 
of Chile and its regions. 

  www.indap.cl

Address:
Agustinas 1465. 
Santiago, Chile.

Tel.: +56-2-2690 8000

  www.sag.cl

Address:
Av. Presidente Bulnes 
140. Santiago, Chile.

Tel.: +56-2-2345 1111

  www.fia.cl

Address:
Loreley 1582, 
La Reina. Santiago, 
Chile.

Tel.: +56-2-2431 3000

There are also a number of other institutions that participate in the promotion 
network, such as PRODEMU, SERNAM, FOSIS and CONADI. However, they have a 
primarily social mission related to poverty and inclusion. 


