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Chile’s tax structure
This is a direct tax on a person’s income which results from an investment, the 
return on a certain capital, payroll employment or self-employment. 

This is a direct tax on a person’s income which results from an investment, the 
return on a certain capital, payroll employment or self-employment. 

Persons resident or domiciled in Chile are subject to tax on income derived from 
any source, either in Chile or overseas, while persons not resident or domiciled 
in Chile are taxed only on income generated in Chile. As a general rule, income is 
considered to originate in Chile when it arises from assets located in the country 
or activities undertaken there.   

A foreigner who takes up residence in Chile is taxed only on income from Chilean 
sources during the first three years in the country. This period can be extended 
in some special cases. 
 
Income tax is underpinned by three basic principles: 

Corporations, stock companies and the permanent establishments of overseas 
companies are subject to a tax rate of 35% on the total paid and which the 
law does not consider expenditure for tax purposes. In the case of other types 
of companies, the owners or partners must recognize all non-deductible 
expenditure as income for personal tax purposes.

•	 It	is	ultimately	individuals	who	are	taxed	and	taxes	paid	by	companies	are	
 only on account of the final taxes their owners will pay. 

•	 The	tax	base	must	comprise	all	the	incomes	received	or	accrued	by	a	
 company during the tax period, referred to as Liquid Taxable Income. 
 
•	 The	owners	of	a	company	or	its	partners,	whether	resident	or	non-resident,	
 only pay taxes once they withdraw their profits.  

Income Tax
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 First Category Tax 

This is a tax on business profits that is levied on income deriving from capital 
and from companies that undertake commercial, industrial, mining and other 
activities. It is calculated on the base of the liquid profits obtained or, in other 
words, the income accrued or received less expenditures. Returns must be filed 
annually in April of each year for all the profits received during the previous 
calendar year. 

At present, this tax is charged at a rate of 20%. Taxpayers are, however, advised 
to check the current rate periodically on www.sii.cl. 

In some activities such as agriculture, mining and transport, taxpayers can opt to 
use a system of estimated income. 

The First Category Tax paid by a company can be used as a credit, in accordance 
with the mechanism established for setting up the Taxable Profits Fund (FUT), 
against the Complementary Global Tax or the Additional Tax to which its 
owners, partners or shareholders are liable for profits withdrawn (in cash or kind) 
or dividends distributed. 

All companies must maintain a FUT register, establishing their income on the 
basis of full accounting and the general balance sheet, for the control of the 
profits generated, their withdrawal or distribution and those profits whose 
withdrawal or distribution is pending as well as for the control of credits related 
to these profits. 

Source: Internal Revenue Service (www.sii.cl).

Rates of First Category Tax, 2004-2013

 2004 - 2010 2011 2012 2013 
     (on wards)

 Jan-Sept                       Sept-Dec
 17% 20% 18.5% 20% 20%
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The value of a tonne of fine copper is calculated in accordance with the average 
for the corresponding commercial year on the London Metal Exchange. 

Operational income from mining is calculated on the basis of a scheme 
established by law under which certain quantities or items indicated by the 
norm which established this tax are added to or subtracted from the base for 
payment of First Category Tax.  

 Second Category Tax 

This progressive tax applies to income with its origin in payroll employment, 
such as wages, pensions (except those with their origin overseas) and 
ancillary or complementary income. It is levied according to a scale of 
rates, ranging from a first bracket which is exempt to a top bracket with 
a marginal rate of 40%. It is calculated over wages and/or remunerations 
from work, net of social security and health insurance contributions. 

This tax must be withheld and paid monthly by the corresponding employer 
or payer of the income. In order to maintain the progressive nature of the 
tax, employees with more than one employer must add all income received 
from different sources and include it in the corresponding rate bracket. The 

 Specific Tax on Mining 

This tax is levied on the operational income obtained by the operator of a mine 
or, in other words, an individual or legal entity that extracts concessionable 
mineral substances and sells them in any state of production. 

••	Mining	operators	with	annual	sales	exceeding	a	value	equivalent	to	
 50,000 tonnes of fine copper are subject to a progressive rate of between  
 5% and 14%.

•	 Mining	operators	with	annual	sales	of	a	value	equivalent	to	over	12,000	
 tonnes but no more than 50,000 tonnes of fine copper are subject to 
 a progressive rate of between 0.5% and 4.5%.

•	 Mining	operators	with	annual	sales	of	a	value	equivalent	to	no	more	
 than 12,000 tonnes of fine copper are exempt from this tax. 
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tax must then be re-calculated in April of the year following that in which the 
income was received. 

An employee with only one employer and no other income in a given 
tax year is not required to submit an annual tax return since the only 
tax levied on this person’s income has been withheld monthly by the 
employer or payer of the income. 

Persons receiving income from professional activities or any other 
lucrative occupation exercised independently are not subject to Second 
Category Tax but are liable to pay Complementary Global or Additional 
Tax. They are subject to a withholding or provisional payment equivalent 
to 10% of their gross income at the time it is received. This serves as 
a credit against the personal taxes indicated above and, if the tax 
withheld is more than the tax due, reimbursement can be claimed by the 
taxpayer in the cases indicated by law.

 Complementary Global Tax 

This annual tax is levied on all the income liable to First or Second Category 
Tax that is received by individuals resident or domiciled in Chile. 

It is calculated on a progressive scale of rates by income level, ranging from 
a first bracket which is exempt to a top bracket with a marginal rate of 40%. 
Returns must be filed and the tax paid in April of the year following that in 
which the income was received (with rates and brackets which are the same 
as for Second Category Tax but with an annual base). 

In order to calculate the amount of Complementary Global Tax, individuals 
who withdraw profits or receive dividends from companies must also include 
in their tax base an amount equivalent to the First Category Tax paid on this 
income. The scale of rates for Complementary Global Tax must then be 
applied to this base, giving the amount of tax due. 

Taxpayers are entitled to use the amount of First Category Tax paid by the 
company and included in this calculation as a credit.  
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 Additional Tax 

Additional Tax is levied on income obtained from Chilean sources by individuals 
and legal entities not domiciled or resident in Chile when the income is 
available from Chile to the person resident overseas. Depending on the type 
of income, this tax is withheld or an annual tax return must be filed.  

The general rate of Additional Tax is 35% and this applies to dividends, the 
withdrawal and/or remittance of the profits of corporations, partnerships and 
the permanent establishments of overseas companies. Lower rates, however, 
apply for some types of income. 

Tasas impositivas del Impuesto Adicional

Concept       Rate % 

Dividends and remittances
Dividends distributed by corporations, stock companies and 
limited partnerships established in Chile and remittances of profits 
from other types of companies.
Shares or rights
Income from the sale of shares or rights in a company These may 
be liable to First Category Tax as the only tax.
Trade marks and patents
Fees paid for the use or exploitation of trade marks, patents, 
formulas and other similar services.
Patents for inventions 
Fees paid for the use or exploitation of patents on inventions, utility 
models, industrial designs and drawings, layout designs or the 
topography of integrated circuits and new varieties of vegetables.
Computing programs  
Fees paid for the use or exploitation of computing programs 
understood as a set of instructions to be used directly or indirectly 
in a computer or processor in order to carry out or obtain a certain 
process or result, contained in a cassette, diskette, disk, magnetic 
tape or other support.

35  

35  

30

15*  

15*  

Rates of Additional Tax
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Cinema and television
Overseas payments to foreign distributors or producers for material 
to be shown in the cinema or on television.
Publishing rights 
Fees paid for the use of publishing or authorship rights on books.
Interest payments 
- General rate.
- Rate on interest paid to overseas banks and financial 
   institutions that comply with the requirements established 
   by law. 
Services rendered overseas
Remuneration for services rendered overseas.
Engineering or technical work 
Fees paid for engineering or technical work and for those 
professional or technical services that an individual or entity 
specializing in a science or technique provides through advice, a 
report or drawing provided in Chile or overseas.
Scientific, cultural or sporting activities
Remuneration arising exclusively from the work of foreign 
individuals who have undertaken scientific, cultural or sporting 
activities in Chile.
-Premiums on insurance taken out with companies not 
  established in Chile.
-Rate for reinsurance.
Sea transport to and from Chilean ports provided by foreign 
companies.
Rental, sub-rental and chartering of foreign vessels. 
Rental of capital goods (a rate of 5% is assumed for each quota). 35

20  

2  
5 
  

22  

20  

15

35

4
35

20

15

* In special circumstances established by law, this rate may be 30%.
** In special circumstances established by law, this rate may be 20%.
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Additional Tax is normally paid through a withholding mechanism and must be 
withheld and paid by the payer of the income. 

This tax is calculated by adding an amount equivalent to the First Category Tax 
paid on taxable profits to distributed profits and applying the rate of Additional 
Tax to this base. The First Category Tax that was added is then deducted as a 
credit. This applies only in the case of income also liable to First Category Tax and 
not in those cases where Additional Tax is the only tax.

This can be illustrated as follows: 

Taxable profits in Chile 1,000
First Category Tax (20%)  (200)
Distributed profits         800  

Dividends received by non-residents 800
Plus First Category Tax  200
Base for Additional Tax       1,000  

Rate of Additional Tax (35%) 350
Credit for First Category Tax      (200)

Impuesto de Primera Categoría
Tasa del 20% sobre rentas

Total tax to be paid on distributed profits     150 

First Category Tax: Rate of 20%

Sales or services taxes
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It is also levied on fiscal institutions, semi-fiscal institutions, autonomous state 
bodies, municipal councils and the companies that belong to these entities or in 
which they have a stake. 

VAT returns and payments must be made monthly and the amount is calculated 
on the basis of the difference between the tax debit and the tax credit. If the 
latter is larger, the difference can be used in subsequent periods

 Special taxes on the sale of certain products 

Special taxes, additional to VAT, apply to certain products. Charged on the same 
tax base as VAT, they are levied on the import and/or sale of these goods, whether 
habitual or not.  Taxpayers are advised to check the current rates of these taxes 
periodically on www.sii.cl. 

Exporters are exempt from VAT on their sales overseas and are entitled to 
reimbursement of VAT on goods and services acquired as part of their 
export activity.  

Tax on alcoholic and non-alcoholic beverages and similar products

Levied on the same tax base as VAT, this is charged at rates that range from 15% 
to 27% depending on the alcohol content. Natural or artificial non-alcoholic 
beverages to which colorants, flavoring or sweeteners have been added are liable 
to a rate of 13%. Retail sales to end consumers are not subject to this regime. 

Tax on luxury products

Sales or imports of luxury goods are subject to an additional 15% tax that is paid 
together with VAT. In some cases, it is levied only on the first sale or import of the 
product but, in others, also applies to subsequent sales as in the cases of gold, 
platinum, ivory, jewelry, precious stones and natural or synthetic furs. 
Pyrotechnic products, except those used in manufacturing, mining, agricultural or 
luminous signage, are subject to a rate of 50%.  
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Tax on tobacco

This tax is levied on the price to the consumer, including all other taxes, and 
rates differ depending on the product. Rates for 2013 are 52.6% on cigars, 
60.5% on cigarettes and 59.7% on processed tobacco.  

Tax on fuels 

The law establishes a tax on the first sale or import of automobile 
gasoline and diesel. This is levied on the producer or importer, with 
the tax base calculated according to the quantity of fuel expressed 
in cubic meters. In the case of diesel, it is charged at a rate of 1.5 
Monthly Tax Units (UTMs) per cubic meter and, for automobile 
gasoline, 6 UTMs per cubic meter.

Stamp Tax

In general terms, stamp tax is levied on documents or operations that involve 
the lending of money such as bills of exchange or promissory notes. 

It is charged at fixed and variable rates. Bills of exchange, promissory 
notes, simple loans, the transfer of invoices or accounts for collection, 
bank discounting of bills, loans and any other document, including those 
issued in dematerialized form, that contain a lending operation will, as 
from 2013, be subject to a rate of 0.033% of their amount for each month 
or part of a month between their dates of issue and maturity, with an 

Monthly Tax Unit (UTM) 

The Unidad Tributaria Mensual (UTM), or Monthly Tax Unit, is an indicator expressed 
in Chilean pesos whose amount is set by law and is adjusted monthly in line with 
the Consumer Price Index (IPC). 

 Specific taxes

 Other Taxes
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Property Tax

Property tax is calculated on the base of the property’s assessed value. It is 
an annual tax but may be paid in four installments in April, June, September 
and November. For non-agricultural real estate, it is charged at an annual rate 
of 1.2% and, for agricultural real estate, 1%. Reductions, however, apply if the 
property is used as housing or the assessed value is below certain limits.     

Business License (Municipal Taxes)

Persons exercising a profession or undertaking a commercial or 
industrial activity must pay an annual tax to the government of the 
municipal district in which this takes place. In the case of persons 
with a professional activity, a fixed amount is levied while, for 
commercial and industrial activities, a rate of between 0.25% and 
0.5% is charged on the own capital of the company undertaking the 
activity, with an upper limit of 8,000 Monthly Tax Units (UTMs).

upper limit of 0.4%. For sight instruments or those without a maturity 
date, a rate of 0.166% of their amount applies.   

Inheritance and Gift Tax

This progressive tax is levied on the net value of the transfer of property as a 
result of the death of a person or gifts made during the person’s life. 

It varies depending on the quantity or amount involved, the objective or 
purpose of the transfer or gift and the family relationship to the beneficiary. 

In the case of inheritance tax, this must be paid within two years as from the 
death of the person leaving the legacy. In the case of donations, the tax must 
be calculated and paid prior to obtaining the corresponding insinuación, the 
judicial resolution authorizing the donation. 



4343back to menu

Tax on Foreign Trade

Imports are subject to an ad valorem duty that varies depending on the 
type of goods but averages around 6%. It is calculated on the base of the 
CIF (Cost, Insurance and Freight) value. VAT (19%) is subsequently levied 
on the CIF value plus the ad valorem duty as well as any special taxes that 
apply. The National Customs Service (www.aduana.cl) is responsible for 
enforcing payment of taxes on foreign trade.

Taxes on Casinos 

In Chile, entry into casinos is subject to a tax equivalent to 0.07 Monthly Tax Units 
(UTMs) while casino operators are liable to a tax of 20% on their gross income, 
net of VAT and Provisional Monthly Payments (PPMs). 

Tax on Second-Hand Goods

When the import of second-hand goods is authorized, these are subject to 
a tax of 3% of their CIF value in addition to the other taxes to which they 
are liable. However, second-hand goods from a country with which Chile has 
signed a trade agreement are exempt from the ad valorem duty or entitled to 
a percentage reduction.  

For further information, see:
Internal Revenue Service (www.sii.cl).


