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Potential foreign investors have two legal mechanisms for bringing their 
capital into the country. These are alternative and parallel mechanisms 
which, in both cases, serve to register the entry of foreign capital. Foreign 
investors must choose one of these alternatives when materializing an 
investment: 

 Mechanisms for transferring capital

Under this administrative system, the entry of foreign capital is 
registered by commercial banks which, in turn, coordinate with the 
Central Bank of Chile. A minimum of US$10,000 can be brought in 
through this mechanism in the form of currency or loans. This 
mechanism does not imply signing a contract of any type. 

This voluntary mechanism is administered by the Executive 
Vice-Presidency of the Foreign Investment Committee. Over 60% of 
the foreign investment materialized in Chile since 1974 has entered 
the country through the mechanism established by this Decree. 

Chapter XIV of the Central Bank’s Compendium of 
Foreign Exchange Regulations*

Foreign Investment Statute or Decree Law 600 (D.L. 600)

* For further information, see www.bcentral.cl.

Características del D.L. 600
The principles on which the Foreign Investment Statute is based are: 

 Economic freedom.
 Non-discrimination.
 Non-discretionality of procedures.
 Legal security.

In the case of the principle of non-discrimination, D.L. 600 establishes that 
foreign investment will be subject to the same tax, tariff and legal regimes 
as domestic investment. There is, therefore, no difference under Chilean law 
in the treatment of investment, whether by a Chilean or overseas company. 

Characteristics of D.L. 600
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The most important feature of this mechanism is the signing of a Foreign 
Investment Contract with the State of Chile. This cannot be modified 
unilaterally and, in order to be modified or terminated, requires the 
consent of both parties: the investor and the State. This ensures the 
contract’s stability and represents a guarantee for the investor. 

Any foreign individual or legal entity as well as Chileans resident and 
domiciled overseas, can invest in Chile through D.L. 600 and, as a result, 
are considered foreign investors for the purposes of bringing in foreign 
capital and signing a foreign investment contract. 

Rights conferred by D.L. 600

Right to repatriate capital and remit liquid earnings.

Right of access to the formal foreign exchange market (formed by banks 
and currency exchange offices authorized by the Central Bank) for 
exchanging incoming capital related to the investment and 
acquiring the currency to remit capital and earnings, at the most 
favorable rate available.

Right to non-discrimination. 

Right to exemption from all charge, tax or lien on the net resources 
obtained from the sale of shares or representative rights in the 
foreign investment or the sale or liquidation of the company 
receiving the investment, up to the amount effectively brought in 
under the investment contract.

Right to tax invariability or, in other words, the right to maintenance 
of the rate of corporate income tax. Foreign investors using D.L. 600, 
in fact, have the right to have stipulated in their respective contracts 
that, for a period of ten years as from the start of operation of 
the corresponding company, they will be subject to a total effective 
income tax rate of 42%. This is a right of the investor or, in other words, 
the investor can decide whether to adhere to this rate or pay taxes at 
the rate levied on all companies operating in Chile. 
 

For the full text of D.L. 600, see www.ciechile.gob.cl
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Types of capital

Freely convertible foreign currency
Brought in through its sale to an entity authorized to operate in the 
formal exchange market, this can be converted at the most favorable 
rate available to the investor. 

Technology
In its different forms when it can be capitalized, this will be valued by 
the Foreign Investment Committee on the basis of its real price on the 
international market within a period of 120 days. 

Capitalization of loans and foreign debt 
In freely convertible currency, providing these have been obtained with 
due authorization from the Central Bank.

Physical assets
In all their forms or states, brought in under the general norms applying to 
imports without exchange-rate hedging, these goods will be valued 
according to the general procedures for imports. The advantage of this type 
of capital is that the goods are imported without being subject to VAT providing 
they correspond to goods on a list prepared by the Economy Ministry. 

Loans associated with a foreign investment
The general norms, terms, interest and other conditions applying to an 
overseas loan as well as the charges that may be made as part of the total 
cost paid by the borrower for use of the loan, including commission charges, 
taxes and expenditure of any type, must be those authorized by the Central 
Bank of Chile.

Capitalization of profits with the right to be repatriated 
This mechanism is available only to foreign investors who have signed 
a D.L. 600 contract.
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Procedimiento para ingresar capitales bajo el D.L. 600

 Entry of capital 

Foreign investors have a period of three years in which to bring in their capital. 
However, in the case of investments in industrial or non-mining extractive 
projects for at least US$50 million, the investor may request a period of up to 
eight years when the nature of the project so requires.

In the case of mining projects, the maximum period is eight years but, if prior 
prospection is required, the Foreign Investment Committee may authorize an 
extension for up to 12 years.

 Minimum amount

At present, the minimum amount for new foreign investment projects is US$5 
million, if the capital enters entirely as currency, and US$2.5 million for other 
types of capital.

 Transfer and conversion of capital

In order for a certain amount of money to be covered by D.L. 600, the foreign 
currency for the capital contribution must be transferred and converted into 
local currency. Conversion into Chilean pesos is, in other words, compulsory. 
 
The transaction must be carried out with an entity authorized to operate in 
the formal foreign exchange market which comprises commercial banks and 
some currency exchange offices specifically authorized for this purpose by the 
Central Bank of Chile. Within this market, the investor is free to choose which 
entity to use for the operation.

 Signing of contract

A foreign investment application must be presented to the Executive 
Vice-Presidency of the Foreign Investment Committee, using a form 
that can be obtained from the Committee’s offices or downloaded from 
www.ciechile.gob.cl.

Procedure for entry of capital under D.L. 600
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For further information, see:
Foreign Investment Committee (www.ciechile.gob.cl)
Central Bank of Chile (www.bcentral.cl).

This procedure concludes with the signing of a Foreign Investment Contract 
between the State of Chile and the foreign investor. This has the status of a 
contract-law binding the parties and cannot be unilaterally modified by either 
of them, including the State of Chile. 

The following documents must be presented together with the foreign 
investment application:

•	 Bylaws	of	the	company	making	the	investment	which	must	be	
 translated -unless in English or French- and legalized.  

•	 Certificate	of	the	company’s	current	legal	status	or	certificate	of
 incorporation, duly translated and legalized.

•	 Power	of	attorney	of	the	legal	representative	in	Chile,	translated		 	
 and legalized.

Note: Any translator, paid by the investor, may be used for these translations; 
the concept of an official translation by the Foreign Ministry no longer applies.

 Repatriation and remittances

The exchange rate applying for the repatriation of capital and remittance of 
liquid earnings will be the most favorable rate that the foreign investor can 
obtain from any of the entities authorized to operate in the formal foreign 
exchange market.


