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The tax life cycle for foreign investors

A person is considered to be domiciled in Chile if it can be assumed from the 
person’s activities that he or she wishes to remain in the country. This does 
not necessarily depend on the person’s presence in Chile but on other 
circumstances that indicate the intention to remain there. 

A person is considered resident in Chile if he or she is there for more than six months 
in a calendar year or more than a total of six months in two consecutive tax years. 

 Normal procedure

All taxpayers in Chile have a tax number which is commonly referred to 
by its acronym, RUT. In the case of individuals, this number is the same 
as that of the National Identity Card issued by the Civil Registry and also 
used for other administrative purposes. In the case of legal entities and 
foreign investors, the Internal Revenue Service (SII) is responsible for 
assigning a RUT. 

Foreign investors must obtain a RUT in the following cases:   

Domicile or Residence

•	 Non-resident	companies	that	invest	in	Chile.

•	 Individuals	and	legal	entities	not	resident	or	domiciled	in	Chile	that	
 participate in companies as partners or shareholders.
 
•	 Persons	not	resident	or	domiciled	in	Chile	who	open	agencies	or	branches
 there or undertake activities through a permanent establishment. 

•	 Non-resident	individuals	who	act	as	representatives	or	are	tourists,	inter	 	
 national officials and members of their families who reside in Chile and 
 other non-resident persons who invest in the country as, for example, 
 through the acquisition of real estate.   

1

Obtaining a Tax Number (RUT)2
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The Iniciación de Actividades or Business Start-Up Statement is a sworn 
statement through which a taxpayer informs the SII of plans to undertake 
activities that may be liable to pay tax. 

In the case of persons not resident or domiciled in Chile, this statement 
must be presented when the investment has been made by setting up 
a company or permanent establishment in Chile. As a result, investors 
not domiciled or resident in Chile who only obtain income from movable 
capital must obtain a RUT but do not need to present a Business Start-Up 
Statement. 

Stamping documents is the procedure through which the documents and 
books required for a taxpayer’s economic activities are legalized and 
rendered admissible. Under this procedure, the SII authorizes a certain 
number of documents that may be issued electronically and/or embosses 
each document and its copies. All taxpayers who have presented a Business 
Start-Up Statement must carry out this procedure. 

 Simplified procedure

Individuals and legal entities not resident or domiciled in Chile who 
invest there in order to obtain income by buying and selling shares in 
listed corporations, fixed-income instruments, instruments of financial 
intermediation and quotas in mutual funds or through certain contracts 
can use a simplified mechanism for obtaining a RUT through institutions 
that act as custodians. If a custodian is not used, investors may obtain a 
RUT through their stockbrokers. 

If an investment implies undertaking an economic activity in Chile, it is also 
necessary to comply with the procedure for starting a business.     

Starting a Business3

Stamping Documents4
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All taxpayers must inform the SII of changes that include their name or 
identification, company name, addresses and branches, lines of business or 
activities and capital increases or reductions.  

Updating or Modifying Information5

This procedure refers to the requests or communications that taxpayers may 
present on matters relating to their tax life cycle such as requests for the 
reimbursement or credit of taxes paid in excess, notification of the loss of 
documents, requests for changes in their accounting system or the waiving 
of interest and fines. 

All taxpayers, whether individuals or companies, must present sworn 
statements to the SII about all the other taxpayers involved in 
transactions or payments related to their business through, for example, 
income, tax benefits, interest, withheld tax, wages and dividends. On the 
basis of this information, the SII prepares a draft annual return for tax-
payers.  

Employers, financial institutions, businesses and all other entities that 
withhold taxes or pay income and interest or make other types of payment 
about which the SII should be informed must file tax returns. 

Monthly tax returns must be filed by: 

Administrative Procedures6

Sworn Statements7

Filing Tax Returns and Paying Taxes8
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A tax audit is the process through which the SII verifies taxpayers’ 
compliance with their tax obligations.  

The SII notifies a taxpayer in writing of its decision to carry out an 
audit, requesting the   presentation of the relevant documents which 
the taxpayer is obliged to supply. If the taxpayer fails to present the 

Returns must be filed within the first 12 days of the month following the 
period in which the tax was withheld, using Form 29 (Monthly Declaration 
and Simultaneous Payment of Taxes). If a taxpayer uses electronic 
invoices and files returns electronically, the form may be presented within 
the first 20 days of the corresponding month. 

In the case of persons not resident or domiciled in Chile, withheld 
Additional Tax must be paid monthly during the following month using 
Form 50.

In April of each year, taxpayers liable to First Category Tax and/or 
Complementary Global or Additional Tax must file an annual tax return 
and pay the taxes corresponding to all the income received in the 
previous calendar year, using Form 22 for this purpose. Taxpayers with an 
Internet password can file their returns and pay their monthly and/or 
annual taxes electronically.

Tax Audits9

•	 Companies	that	pay	First	Category	Tax	and	persons	who	work	
 independently and are obliged to make Provisional Monthly Payments 
 (PPMs) on account of their annual tax payments.   

•	 Employers	who	must	withhold	the	corresponding	taxes	on	behalf	of
 their employees.   

•	 Taxpayers	liable	to	VAT.	
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Taxpayers who dispute this calculation can, before appealing to the courts, 
ask for it to be reviewed by the SII under a procedure known as Revisión de la 
Actuación Fiscalizadora, RAF (Inspection Review).  

If it is finally determined that the taxpayer must pay the taxes, the SII issues 
an Orden de Giro (Payment Order), including the corresponding interest and 
fines. 

••	Sufficient:	The difference has been resolved.  

•	 Partial: The difference has been resolved but only partially.  

•	 Insufficient: The difference has not been resolved and the SII will  
 proceed to issue a Liquidación (Liquidation), calculating the taxes 
 outstanding, and notify the taxpayer in writing. 

documents requested in this  notif ication,  this  is  considered an 
obstruction of the SII’s inspection powers and, in this case, the SII will 
send a second audit notification under threat of legal sanctions. If the 
taxpayer still does not respond, the SII can ask the courts to apply the 
corresponding sanction. 

After reviewing the documents, the SII will determine whether the 
taxpayer’s obligations have been correctly fulfilled or not. In the latter 
case, taxpayers who admit to the situation can voluntarily rectify their 
returns.  

Taxpayers who do not voluntarily rectify their returns will be served 
with a Citación (Legal Notice) in which the SII requests in writing that 
they present additional information to justify their position. This must 
be presented within a month, with the possibility of an extension of a 
further month. If a taxpayer provides information in response to a Legal 
Notice, the SII can consider that this response has been: 
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For further information, see:
Internal Revenue Service (www.sii.cl).

Through the Término de Giro (End of Activity) procedure, a taxpayer advises 
of the closure of a commercial or industrial activity or any other activity for 
which a Business Start-Up statement was presented. This advice must be 
presented to the SII within two months as from the finalization of the activity.

Closing an Activity 11

Taxpayers have the right of appeal when they dispute the amount of tax 
to be paid as determined in Payment Orders, Liquidations or other SII 
decisions. 

Complaints must be presented to the Tax and Customs Court corresponding 
to the respective region. A request for review by the SII can also be presented 
previously.   

Appeals Procedures10

Unused stamped documents that entitle the holder to tax credit 
as well as waybills, sales invoices, invoices to third parties and 
invoices for professional services must be handed over to the 
inspector in charge of the audit who will provide a Certificate 
of Receipt of  Documents for Destruction.  Unused stamped 
documents that do not entitle the holder to tax credit (except 
waybills, sales invoices, invoices to third parties and invoices for 
professional services) will be registered and returned to the taxpayer. 

Destruction of documents


