
H U N G A R Y
 GENERAL INFORMATION

Area: 93 030 km2

Capital: Budapest
(1.735 million inhabitants)

Public administration units:
(01. 01. 2013)
Counties: 19
Capital and cities
of county rank: 24
Other towns: 304
Villages: 2 826

Offi  cial language: Hungarian

Offi  cial currency:
Hungarian forint
Banknotes: 20,000; 10,000;
5,000; 2,000; 1,000; 500
Coins: 5, 10, 20, 50, 100, 200
1 USD = 225.17 forint
(10. 05. 2013.)
1 EURO = 292.74 forint
(10. 05. 2013.)

Hungary is a republic

President of the republic:
Dr. János Áder
Prime Minister:
Dr. Viktor Orbán

Governing coalition:
As a result of the year 2010 
parliamentary elections, the 
new Hungarian government 
was formed by the jointly 
listed parties Fidesz-Magyar 
Polgári Szövetség (Fidesz) and 
Kereszténydemokrata Néppárt 
(KDNP).

Parliament: Single-chamber
Elections: Every 4 years
Number of MPs: 386
Mandates:
Fidesz and KDNP: 263 MPs, 
Hungarian Socialist Party 
(MSZP): 48 MPs, Jobbik 
Magyarországért Movement 
(Jobbik): 43 MPs, independent: 
32 MPs.

Population: 9.906 million
(01. 01. 2013)

Population density: 106.5 inhabitants
per sq. km

National groups within
the population: 93.7% Hungarian,
6.3% other groups (Roma, German, 
Croatian, Romanian, Slovak etc.) (2011)

Break-down of the population according to 
gender:
(01. 01. 2013)*        Men:              47.59%
                             Women:        52.41%
Break-down of the population according to 
age:
(01. 01. 2013)*      0 to 14 years of age 14.44%
                         15 to 64 years of age  68.39%
                                              over 64  17.17%

Urbanisation: 69.35%
(01. 01. 2013)*

Live births per
one thousand inhabitants: 9.1
(2013)

Deaths per
one thousand inhabitants: 13.1
(2013)
*Preliminary fi gures

Hungary is situated in Central Europe at
a latitude of 45–48 degrees North and
a longitude of 16–22 degrees East.
Two thirds of the country is a plain, while the 
rest is undulating terrain. Just 2% of Hungary’s 
land area is at an altitude of more than 400 
metres. Kékestető is the only mountain peak 
higher than 1,000 metres. 
The greatest rivers are the Danube (Duna) and 
the Tisza. The largest lake is the Balaton with a 
surface area of 596 sq. km. The climate of the 
Carpathian basin, in which Hungary is located, 
is basically continental. However, the geogra-
phy of the country limits the impact of climatic 
and weather fronts, so that the territory of the 
country is very suitable for agriculture.

The country is poor in natural resources, and 
the use of available resources is far from
satisfactory. There are still subscancial unex-
plored reserves, mainly in the fi eld of med i cinal 
and geothermal waters.
On 23 October 1989, Hungary became
a republic once again. This event was an 
integral part of the social and political restruc-
turing that took place in 1989-90. Hungary 
became a democratic country with an econ-
omic system based on capital.
As an important step in this process, Hungary 
joined the NATO (on 12 March 1999), then 
signed the accession treaty in Athens (on 16 
April 2003), and joined the European Union as 
a full-rights member as of 1 May 2004.

 GEOGRAPHICAL FEATURES

 POPULATION

 THE LEGAL FRAMEWORK OF BUSINESS ACTIVITIES  USEFUL INFORMATION
Hungary’s agreements on avoiding double taxation and on protecting the investments

The Hungarian Standards Board (Magyar 
Szabvanyügyi Testület) has exclusive rights 
to issue national standards and to endorse 
European standards as national standards; it 
closely co-operates with international bodies, 
primarily with the European standardisation 
organisations.
A signifi cant achievement of recent years is 
the adoption by a whole series of Hungarian 
companies of quality assurance systems based 
on ISO 9000. Businesses show a keen interest 
in establishing and authenticating quality and 
environment management systems corre-
sponding to the requirements of the EU. In the 
fi eld of quality assurance, important statutory 
regulations have appeared in recent years, 
concerning for example product liability, mea-
surements, standardisation, accrediting and 
consumer protection.

 CUSTOMS DUTIES

Hungary became a full rights member of the 
European Union as of 1 May 2004, hence she 
became part of the unrestricted customs 
union and the single internal market already 

existing. The customs union operates under 
the conditions regulated on a Community 
level, which is based on the fact that the mem-
ber countries must apply directly the uniform 
customs rights regulations that entered into 
force in the European Union in 1994. Among 
other things, this includes the duty free system 
of the Community, the Community customs 
tariff  (combined nomenclature) system and 
the integrated external customs tariff  system 
of the Community (TARIC) established accord-
ing to the conditions identifi ed in the trade 
contract system of the community.

  IMPORTANT TAXES

The corporate tax is 10%, up to an amount not 
higher than 500 million forint in the positive 
tax base, and 19% for any higher amount. 
The employers have a social contribution tax 
payment obligation, the rate of which is 27% 
of the tax base, but this item may be reduced 
with the amount of various tax benefi ts.
The rate of personal income tax is 16% of the 
tax base, but this item may be reduced with 
various benefi ts.
The personal income tax is 16% of the tax 
base, and it may be reduced by tax and 
various other benefi ts.

 SOCIAL INSURANCE

Obligatory social insurance covers insured per-
sons (those who are employed, have a mem-
bership in or an assignment from an organis-
ation, the self-employed etc.). They may 
obtain eligibility for social insurance services 
by paying a contribution and for the services of 
a private pension fund by paying a member-
ship fee. Those who are not insured may 
receive service in the social insurance system 
as a relative, and by paying contributions on 
the basis of a separate agreement they may 
obtain eligibility for social insurance benefi ts 
and services. One part of the contributions 
in the framework of social insurance is to be 
paid by the employers and the other part by 
the employees.

Contributions to be paid
by employers in 2013
The employer pays a 13% early retirement 
contribution regarding each person 
employed in a job which provides eligibility 
for early retirement as defi ned in statutory 
regulations.

Contributions to be paid
by employees in 2013
Pension contribution: 10%
Health insurance contribution in kind: 4%
Health insurance contribution in cash: 3%
Labour market contribution: 1.5%

 RETIREMENT AGE

Age limit giving one eligibility for social insur-
ance covered old age pension:
• for those born before 1 January 1952, reaching 

62 years of age

• for those born in 1952, the 183rd day after 
reaching 62 years of age

• for those born in 1953, reaching 63 years of age

• for those born in 1954, the 183rd day after 
reaching 63 years of age

• for those born in 1955, reaching 64 years of age

• for those born in 1956, the 183rd day after 
reaching 64 years of age

• for those born in 1957 or later, reaching 65 years 
of age

A full old age pension is received by those 
who reached the age limit above and have 
20 years of service. Those are eligible for part-
pension who have 15 years of service.

 TRADE ACTIVITIES

For retail trade, grocery, clothing and sundry 
item wholesale, hospitality industry, tour-
ism and commercial servicing activities, the 
licence is issued by the notary of the local 
municipality
having jurisdiction over the registered site, 
on the basis of the regulatory approvals 
identifi ed in statutory provisions and the 
documents granting eligibility to pursue the 
relevant trading activities.
A licence to conduct precious metal trade is 
to be applied for separately.
Concerning the trade (as well as exports and 
imports) of excise goods (mineral oil, tobacco 
products, alcohol products, beer, wine, cham-
pagne, semi-processed alcohol products), a 
separate licence is to be requested from the 
customs authorities.

 EMPLOYMENT OF FOREIGNERS

A foreign citizen may work in Hungary only under specifi ed conditions 
and according to the main rule that the employment is subject to per-
mission. The application for this permission is to be submitted by the 
employer to the relevant county (or Budapest) labour centre or depart-
ment having jurisdiction over the site of employment. 
EU/EEA and Swiss citizens may work in Hungary without an employment 
permit. 

 ACQUISITION OF REAL ESTATES BY FOREIGNERS

Except for arable land and protected nature reserves, foreigners may 
purchase real estate in Hungary. For purchasing a real estate property, a 
permission is to be applied for from the county (or Budapest) government 
offi  ce having jurisdiction over the location of the real estate property.

 SOCIAL INSURANCE AGREEMENT FOR FOREIGNERS

Persons considered to be foreigners and employed in Hungary by 
foreign employers, as well as foreign employers of business companies 
operating with foreign participation in Hungary, may conclude agree-
ments with their local health insurance administration for the provision 
of health services for themself and for their spouse and children staying 
also in Hungary. The contribution to be paid monthly is 50% of the mini-
mum wages, and in the case of a relative below 18 years of age, it is 30% 
of the minimum wages.

 USEFUL ADDRESSES

Nemzetgazdasági Minisztérium (Ministry for National Economy)
1051 Budapest, József nádor tér 4.
(36-1) 795-1400, fax: 318-2570
e-mail: ugyfelszolgalat@ngm.gov.hu
Internet: www.kormany.hu/hu/nemzetgazdasagi-miniszterium

Külügyminisztérium (Ministry of Foreign Aff airs)
1027 Budapest, Bem rkp. 47.
(36-1) 458-1000, fax: 212-5918
e-mail: kozkapcsolat@mfa.gov.hu
Internet: www.kormany.hu/hu/kulugyminiszterium

Magyar Kereskedelmi és Iparkamara
(Hungarian Chamber of Commerce and Industry)
1054 Budapest, Szabadság tér 7.
(36-1) 474-5100, fax: 474-5105
e-mail: mkik@mkik.hu, Internet: www.mkik.hu

Nemzeti Külgazdasági Hivatal 
(Hungarian Investment and Trade Agency)
1055 Budapest, Honvéd utca 20.
(36-1) 872-6520, fax: 872-6699
e-mail: info@hita.hu, Internet: www.hita.hu

VÁMINFO (Customs Information Service)
(36-1) 301-6950
e-mail: vam.info@nav.gov.hu, internet: http://nav.gov.hu

 USEFUL INFORMATION WHEN CROSSING THE BORDER

Visas
Foreigners travelling to Hungary who are citizens of countries under a 
visa obligation may obtain the visa necessary for their travel to Hungary 
primarily at the Hungarian foreign representations.

Personal funds
A natural entity coming to or leaving from the European Community 
must report to the customs authority any cash and bearer’s transferable 
securities in a value of 10,000 EUR or more.

Assets values
Assets value can be taken into or out of Hungary without any licence or 
certifi cate, provided that it is not in a commercial quantity. The following 
are qualifi ed as non-commercial imports or exports: goods taken into or 
out of the country in a quantity specifi ed separately for personal, private 
or family use, on an ad hoc basis – not more than once a day.
From countries outside the European Union, goods can be imported duty 
free to Hungary up to a value limit of 300 EUR per person and in air trans-
port up to a value limit of 430 EUR. In the case of passengers below 15 years 
of age, the value limit is 150 EUR in all cases.

VAT refund to foreigners
Foreigners (other than EU citizens) leaving Hungary may claim back the 
VAT on the goods purchased in Hungary, if the product is taken out of 
the territory of the community within 90 days of the purchase date. To 
claim the VAT back, the purchased goods are to be presented along with 
the tax refund form and the original invoice when crossing the border. 
A refund is possible in case the invoice is for an amount of not less than 
175 EUR gross. It is important to know that the VAT refund may be per-
sonally initiated with the sales unit of the product.

 TRANSPORT

Public roads and railway lines generally pass through Budapest. All rural 
cities are accessible within a relatively short period of time.

On road
The construction of motorways is under way between the capital 
and the country’s borders and a toll is to be paid on the existing 
motorways – except for the sections bypassing large cities.  On 
motorways the maximum speed is 130 km/h, on expressways it is 
110 km/h, and on main roads it is 90 km/h. In built-up areas, the 
maximum speed is 50 km/h. Long-distance coaches connect almost 
all areas of the country with the capital. In the larger cities, it is
poss ible to rent a car.

On railway
The railway network is well organised. There are intercity (“IC”) trains 
between Budapest and the major cities.

By air
Located at a distance of 20km from the centre of Budapest, Liszt 
Ferenc International Airport is accessible also by ‘Airport minibus’ 
from any district of the Hungarian capital.

Public transport in cities
Public transport in the capital and in the countryside is well
established, and can be utilised by prepurchased tickets or season 
tickets for which various benefi ts can be obtained. A Budapest card 
which gives entitlement not only to public transport, but also to a 
number of other benefi ts (medicinal baths, museums, places of 
interest, programmes, city tours, restaurants) can be purchased in the 
Hungarian capital.
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 BUSINESS HOURS  PUBLIC HOLIDAYS AND VACATIONS

In offi  ces business hours usually run from 8.00am to 4.30pm 
Mondays–Thursdays, with a slightly shorter working day on Fridays. 
Banks have diff erent business hours. However, they are all open from 
Monday to Friday between 9am and 1pm. Most of them are open in 
the afternoons as well and certain banks receive customers even on 
Saturday mornings. Shops are usually open from 10am to 6pm on 
workdays, and most of them are also open on Saturday mornings. 
Large shopping centres, supermarkets and hypermarkets are open 
also over the weekends, food shops (groceries) open in the morning 
hours and some of them receive customers round the clock.

Public holidays in 2013
1 January New Year
15 March National holiday
1 April Easter
1 May Workers’ Day
20 May Whitsun
20 August State holiday
23 October National holiday
1 November All Saints’ Day
25–26 December Christmas

Vacations
Depending on their age, employees are entitled to between 20 and 30 workdays of basic 
holiday per year. They usually take their vacations in the summer months
(primarily in July and August) and in December (between Christmas an the New Year).

2 0 13
Albania  exsists exsists
Argentina  – exsists
Australia  exsists exsists
Austria  exsists exsists
Azerbaijan  exsists exsists
Belgium  exsists exsists
Bosnia and
Herzegovina  exsists exsists
Belarus  exsists –
Brazil  exsists –
Bulgaria  exsists exsists
Cyprus  exsists exsists
Czech Republic  exsists exsists
Denmark  exsists exsists
Republic of
South Africa  exsists –
South Korea  exsists exsists
Egypt  exsists exsists
Estonia  exsists –
Finland  exsists exsists
France  exsists exsists
Philippines  exsists –
Georgia   exsists –
Greece  exsists exsists
The Netherlands  exsists exsists
Croatia  exsists exsists
India  exsists exsists
Indonesia  exsists exsists
Ireland  exsists –
Iceland  exsists –
Israel  exsists exsists(1)

Japan  exsists –
Yemen  – exsists
Jordan  – exsists
Canada  exsists exsists
Kazakhstan  exsists exsists
China  exsists exsists
Hongkong  exsists –
Qatar  exsists –
Kuwait  exsists exsists

Agreement
on avoiding

double
taxation

Agreement 
on protecting
investments

Agreement
on avoiding

double
taxation

Agreement 
on protecting
investments

Poland  exsists exsists
Latvia  exsists exsists
Lebanon  – exsists
Lithuania  exsists exsists
Luxembourg  exsists exsists
Macedonia  exsists exsists
Malaysia  exsists exsists
Malta  exsists –
Morocco  exsists exsists
Mexico  exsists –
Moldova  exsists exsists
Mongolia  exsists exsists
Montenegro  exsists exsists
Great Britain  exsists exsists
Germany  exsists exsists
Norway  exsists exsists
Italy  exsists exsists(2)

Russia  exsists exsists
Armenia  exsists –
Pakistan  exsists –
Paraguay  – exsists
Portugal  exsists exsists
Romania  exsists exsists
San Marino  exsists –
Spain  exsists exsists
Switzerland  exsists exsists
Sweden  exsists exsists
Serbia  exsists exsists
Singapore  exsists exsists
Slovakia  exsists exsists
Slovenia  exsists exsists
Taiwan  exsists –
Thailand  exsists exsists
Turkey  exsists exsists
Tunesia  exsists –
The Ukraine  exsists exsists
Uruguay  exsists exsists
USA  exsists –
Uzbekistan  exsists exsists
Vietnam  exsists exsists

(1) Israel terminated, and regarding the investments made on the basis of the Agreement, the stipulations of the Agreement would be applied until 26. 06. 2027.
(2) Italy terminated, and regarding the investments made on the basis of the Agreement, the stipulations of the Agreement would be applied until 01.10. 2013.

 STANDARDISATION, PRODUCT
 CONFORMANCE AND QUALITY



 ECONOMIC CHARACTERISTICS AND DATA  ECONOMIC CHARACTERISTICS AND DATA

Employment rate: 57.2%
(2012)
Ratio of those employed in various sectors:
 2012
Agriculture: 5.17%
Industry and constructions industry: 29.82%
Services: 65.01%

UNEMPLOYMENT RATE: in 2011: 10.9%
 in 2012: 11.0%
MINIMUM MONTHLY WAGES: 98 000 forints
(01. 01. 2013.)

MINIMUM HOURLY WAGES: 564.0 forints
(01. 01. 2013.)

AVARAGE EARNINGS:
(from January to December 2012)
Average earnings increased in the competition sphere by 7.2% and in the 
budgetary sphere by 3.7%. The best paying business sector was still fi nances 
and insurance (459,900 HUF), followed by information and communication 
(410,100 HUF) and the power industry (electricity, gas and steam) (403,900 
HUF). People working in accommodation services and hospitality (139,700 
HUF), human, health care and social services (151,400 HUF) and in the con-
struction industry (163,600 HUF) had the lowest earnings.

Monthly gross average earnings (2012): 223 100 forints
(representing a growth of 4.6% vis-à-vis the previous year)

Monthly net average earnings (2012): 144 040 forints
(representing a growth of 2.0% vis-à-vis the previous year)

EMPLOYMENT

 ECONOMIC CHARACTERISTICS AND DATA

 IMPORTANT ECONOMIC DATA

 MAJOR DEVELOPMENTS IN THE ECONOMY IN 2011

 BUSINESS COMPANIES

HUNGARY’S REGIONS IN NUMBERS – 2012 North Hungary
Population: 1 189 000
Average mounthly
net earnings (Ft): 118 308
Number of
unemployed: 76 600
Unemployment
rate: 16.6%
Employment
rate: 49.3%

Central Hungary
Population: 2 954 000
Average mounthly
net earnings (Ft): 172 209
Number of
unemployed: 128 900
Unemployment
rate: 9.3%
Employment
rate: 62.2%

Central Transdanubia
Population: 1 076 000
Average mounthly
net earnings (Ft): 133 437
Number of
unemployed: 48 000
Unemployment
rate: 9.8%
Employment
rate: 59.9%

West Transdanubia
Population: 984 000
Average mounthly
net earnings (Ft): 131 582
Number of
unemployed: 33 500
Unemployment
rate: 7.4%
Employment
rate: 61.7%

North part of the Great
Hungarian Plain

Population: 1 491 000
Average mounthly
net earnings (Ft): 113 129
Number of
unemployed: 84 400
Unemployment rate: 14.0%
Employment
rate: 52.1%

South part of the Great
Hungarian Plain

Population: 1 289 000
Average mounthly
net earnings (Ft): 114 576
Number of
unemployed: 57 400
Unemployment rate: 10.6%
Employment
rate: 55.8%

South Transdanubia
Population: 923 000
Average mounthly
net earnings (Ft): 120 142
Number of
unemployed: 45 800
Unemployment
rate: 12.1%
Employment
rate: 52.9%
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COMMODITY STRUCTURE OF FOREIGN TRADE
PRODUCT TURNOVER  (FROM JANUARY TO DECEMBER 2012*)

*Preliminary fi gures*Preliminary fi gures

Currently, it is possible to found a business organi-
sation in four diff erent forms: general partnership 
(kkt.), limited partnership (bt.), limited liability 
company (kft.) and company limited by shares 
(rt.). The application for registering a business 
organisation is to be submitted electronically to 
the Court of Registration through a legal represen-
tative. The Court of Registration makes a decision 
about the application within one business hour of 
receiving the application.

 SELF-EMPLOYED
The intention to commence self-employed 
activities may be reported personally to an offi  ce 
of government issued documents in Hungary or 
electronically through a customer portal.
For a client initiating the reporting process 
personally and not having access to a cus-
tomer portal yet, a free of charge customer 
portal is created by the offi  ce of government 
issued do cuments. The procedure starts with 
the reporting of the intention to become self-
employed. (An application is required for obtain-
ing an entrepreneur’s certifi cate, but acquiring 
an entrepreneur’s certifi cate is no longer a pre-
condition of pursuing [self-employed] activities!)
If someone intends to report the commencing 
of his/her self-employed activities electroni-
cally, he/she is to submit this report through the 
customer portal by fi lling in an electronic form 
regularly used for this purpose. 
The reporting process may be considered to be 
successful, i.e. the self-employed activities may 
be started, if a certifi cate of registration has been 
received at the customer’s storage area of the 
customer portal.

 CAPITAL INVESTMENTS
According to the preliminary fi gures published as 
part of the balance of payments by the National 
Bank of Hungary, in 2012 the foreign direct 

investment balance of payments amounted 
to 10,461.1 million Euro in Hungary, a fi gure 
16,722.4 million higher than in the year 2011. 
In the form of shares and other equity, fresh 
foreign working capital was invested in Hungary 
in a total value of 5603.9 million Euro in the year 
2012, while capital withdrawal amounted to 
2036.1 million Euro, and therefore the balance 
came to 3567.8 million Euro, a fi gure as much as 
415.6 million Euro higher than in the year 2011. 
The value of reinvested earnings was 1128.5 mil-
lion Euro in 2012, as much as 131.9 million Euro 
lower than in the previous year. The balance of 
other capital fl ows was 5765.3 million Euro in the 
year 2012. 
Most fresh foreign capital investment in the form 
of share capital came from the following coun-
tries: Germany (947.8 million Euro), Austria (783 
million Euro), Luxembourg (454.5 million Euro) 

and Italy (406.2 million Euro). Most (4757.59 mil-
lion Euro) of the fresh investment was used in the 
service sector.
The balance of capital investments abroad by 
Hungarian enterprises was 8210.1 million Euro 
in the year 2012, as much as 5048.1 million Euro 
higher than in the previous year. In the form of 
shares and other equity, as much as 9042.3 mil-
lion Euro fresh working capital was invested out-
side Hungary, a fi gure 8706.8 million Euro higher 
than in 2011. Most investments were made in 
Belgium (3000 million Euro), Luxembourg (1901.1 
million Euro), Cyprus (601.8 million Euro) and Italy 
(432 million Euro). Most of the investments were 
used in services (8205.35 million Euro), and in 
the professional, scientifi c and technical activities 
sector (5876.09 million Euro). A signifi cant fresh 
capital investment was also made in the fi eld of 
fi nances and insurance (2113.3 million Euro).

(31 december 2012)
 Registered
BUSINESS ORGANISATION (number of companies)

Business undertakings:
Partnerships with legal entity status 420 844
                              of which: – Llc. 405 077
  – company limited by shares 5 774

Partnerships without legal entity status 179 915
                               of which: – limited partnerships 172 199

Self-employed entrepreneur 1 065 643

Budget-fi nanced and social insurance organisations 14 603
Non-profi t organisations 123 301
Other organisations 1 756

 REGISTERED BUSINESS ORGANISATIONS

 Partnerships, total 600 759

 Business undertakings, total 1 666 402

 Total 1 806 062

GROWTH OF GDP:  in 2011:    1.6%
 in 2012:   –1.7%*

GDP volume: 28 276 billion forints
(at current prices in 2012)*: 

GDP per capita: 2 847 thousand forints 
(2012)* 

GDP utilisation in 2012*
(volumen index, previous year=100%)

Domestic consumption 96.3
Ultimate consumption 98.3
Gross accumulation 88.5

 GROSS DOMESTIC PRODUCT (GDP)

Growth of GNI in 2011: 1.4%

GNI volume in 2011: 26 505.6 billion forints

GROSS NATIONAL INCOME (GNI)*

Foodstuff s, beverages, tobacco
Raw materials

Energy sources
Processed (manufactured) products

Machines and transport 
facilities
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DIRECT CAPITAL INVESTMENTS IN HUNGARY

In order to implement

investments of a determined 

size and purpose, the

undertakings having their 

registered offi  ce in Hungary 

may make use of diff erent

subsidies, and they are also 

eligible for various tax

benefi ts once the invest-

ments are commissioned. 

The extent of subsidies and 

tax benefi ts also depends 

upon the location of the

investment within the

country. Higher benefi ts 

may be given to investments 

made in entrepreneuring 

zones and priority areas.

SUBSIDIES, TAX BENEFITS FOREIGN TRADE

 Growth Volume
 (%) (M EUR)

Exports 2.0 80 106.2
Imports 4.0 73 176.6
Foreign trade balance:  6 929.6 M EUR

FOREIGN TRADE PRODUCT TURNOVER IN 2012*

FOREIGN TRADE PRODUCT TURNOVER IN A COUNTRY
BREAK-DOWN (FROM JANUARY TO DECEMBER 2012*)

 Volume (M EUR) Ratio (%)

Germany 38 156.6 24.9
Austria 9 661.4 6.3
Russia 8 957.1 5.8
Slovakia 8 787.7 5.7
Italy 6 991.6 4.6
Romania 6 892.8 4.5
Poland 6 518.5 4.3
France 6 364.1 4.1
Czech Republic 5 638.8 3.7
China 5 608.0 3.7
The Netherlands 5 209.7 3.4
United Kingdom 4 724.0 3.1
Other countries 39 846.4 26.0
Total 153 356.7 100.0
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TOURISM
Trend of tourism revenues
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 INDUSTRY

Industrial production in Hungary decreased in 2012, in which – 
among other factors – a role was played by the recession of the 
Euro region and by the restrained behaviour of market actors. 
In the year 2012, total industrial production – after a 5.6% 
increase in 2011 – dropped by 1.7%. Sales in foreign markets 
decreased by 0.7%, and the volume of domestic sales, which 
has shown a downward trend for fi ve years now, lagged by 
3.9% behind the fi gure one year earlier. 
In 2012, the output of manufacturing industry generating more 
than nine-tenths of industrial production was 1.6% lower than 
one year earlier. Of the export-oriented  engineering industry 
sub-sectors generating nearly one-half of the output, the volume 
of vehicle production grew by 8.5% in 2012, at a smaller rate 
than in the previous year, while the output  of the computer, 
electronics and optical products manufacturing industry – con-
sidered to be the most important sub-sector earlier – declined 
by approx. 18%. The production volume of electric equipment as 
well as machine and machinery was around the previous year’s 
level. All engineering industry sub-sectors are characterised by 
heavy export exposure. Of the four sub-sectors, only vehicle 
production saw an increase (11%) of the export sales volume, 
while in the other sub-sectors, a reduction between 0.5 and 
17% occurred. Providing more than one-fi fth of the production, 
chemical industry had an output which decreased by 2.5% in 
2012 as against the previous year. (In 2011, the growth was 
4.6%.) Within the chemical industry, it was only the pharmaceuti-
cal industry mostly exporting to foreign markets, where gross 
output grew by 4.3%. Being the third largest in production, food 
industry raised its gross output by 4.4% in 2012, after a 3.1% 
growth in 2011. Export sales increased by 10.4% and domestic 
sales by 1.3%. Similarly to the previous two years, industrial pro-
ducer prices were 4.3% higher on average in the year 2012 than 
one year earlier, as a result of a 5.3% growth of domestic sales 
prices and a 3.6% growth of export sales prices.

 CONSTRUCTION INDUSTRY

The output of the construction industry has seen a decline 
since 2006, and the production in the sector lagged by 5.9% 
behind the previous year’s fi gure in 2012. Of the main con-
struction categories, the construction of buildings dropped by 
7.6% in 2012, still caused by the decrease in home construc-
tions and by the lack of large scale investments. The construc-
tion of other buildings decreased by a smaller rate (4.0%), 
because the decline of utilities constructions (8.5%) was mostly 
balanced by the rising output of road and railway construction 
enterprises. In recent years, home construction and the number 
of construction permits have dropped dramatically. Home con-
struction was characterised by a prolonged decrease in 2012, 
but the rate of decline diminished. In 2012, as many as 10,560 
new homes were built, as much as 17% less than in 2011. The 
number of new home construction permits issued was 10,600, 
as much as 15% less than one year earlier.

 INVESTMENT

In 2012, the volume of national economic investments lagged 
by 5.2% behind the fi gure of the previous year. 
In 16 sectors out of the 19 national economic branches, a 
reduction of volume occurred. Construction investments 

went down by 10.6%, while machine and equipment invest-
ments rose by 1.8%. On an annual level, in the electricity, gas 
and steam services national economic branch, investments 
plummeted by 38.6%, but in the previous year large network 
construction and renovation activities were carried out. Again 
as a result of the ratchet eff ect, a drop of 37.3% occurred in the 
fi nancial and insurance investments. 
Regarding the sectors of minor importance, the continuous 
network developments and the digital TV transition resulted 
in a 10.9% expansion of the information and communica-
tion national economic branch. The volume of investments 
decreased in the trade and vehicle repair (2.6), and agriculture, 
forestry and fi shing (1.9%) national economic branches. The 
investments of the manufacturing industry having the largest 
weight increased by 4.9% as against the earlier period.

 AGRICULTURAL SECTOR

In 2012, the gross value added of agriculture was lower than in 
the previous year by 24% at the previous year’s prices and by 
7% at current prices. 
The output volume of plant products lagged by 16% behind 
the 2011 fi gure and that of animal husbandry just exceeded 
it (by 1%). In plant cultivation, because of the extraordinary 
drought, the production of cereals, especially sweetcorn 
dropped (by more than 40%). Dry weather deteriorated the 
crops of the industrial plants (rape and sunfl ower), the fodder 
plants, the horticultural products and potatoes. However, the 
produced volume of fruit – primarily apple – increased, excee-
ding the 2011 fi gure by nearly one-fi fth. The output volume of 
livestock grew by 1%, and that of animal products by nearly 
2%. On the basis of preliminary fi gures, the cereal grains output 
was 25% less (10 million 275 thousand tonnes) on an area 2% 
larger (2729 thousand hectares) than in 2011. Except for oat, 
rye, barley and triticale, the volume of harvested produce was 
less than in the previous year, as a result of decreasing aver-
age yield. 
According to the census of December 2012, livestock grew 
in the case of cattle (8%), sheep (6%), goats (11%) and horses 
(4%), while in the case of pigs (2%) and poultry (8%), a decline 
occurred as against the fi gure one year earlier. 
The gradual diminishing of cattle stock had turned into a 
growth in 2011, and this trend continued in 2012. The increase 
in the last two years amounted to 10%, with the most spec-
tacular growth (20%) seen by individual farms. 
The buying up of agricultural produce grew by 2% in the year 
2012. While the sale of cultivated plant products and horticul-
tural products remained on the previous year’s level, that of 
livestock and animal products grew by 5%. In spite of a growth 
in the buying up of cultivated plant products like industrial 
plants (19%), vegetables (8%) and fruit (5%), the large weight 
and 9% drop of cereal grains caused stagnation. 
After a decline in the years 2008 and 2009, the producer price 
level of agricultural produce started to climb after 2010, and 
after the 19% growth of 2011, it was 15% higher in 2012 than 
one year earlier.
A similar trend was seen in the producer prices of cultivated 
plant products and horticultural products, while the prices of 
livestock and animal products – except for the year 2009 – have 
risen in recent years. 
The price level of agricultural inputs grew by 7% in 2012, i.e. at 
a rate smaller than in the previous year (13%), and because this 

was much lower than the rise of producer prices, the agricul-
tural price gap became more emphasised (108%).

 TOURISM

In 2012, as many as 8.3 million tourists spent 21.6 million nights 
at collective tourist accommodation establishments. The num-
ber of tourists grew by 3.6% and the number of nights spent at 
such establishments by 4.8% in one year.
Of this fi gure, 4.1 million foreign tourists spent 11.3 million 
nights at collective tourist accommodation establishments, 
which numbers are 8.1 and 8.5% higher, respectively, than one 
year earlier. In hotels putting up 85% of the foreign tourists, the 
number of nights spent there was 11% higher than in 2011.
On the basis of the number of nights, of the major countries of 
origin, only the citizens of Austria spent less nights in Hungary 
than in 2011. However, the citizens of Germany, Italy, Russia, 
the United Kingdom, the Czech Republic, Poland and the 
Netherlands spent more nights here during the year.
As many as 4.2 million domestic tourists used collective tourist 
accommodation establishments in 2012, as much as 0.5% less 
than one year earlier. The number of nights spent by them at 
such establishments was 10.3 million, as much as 1.0% higher 
than the 2011 fi gure. 
As much as 38% of the nights spent by tourists was registered 
in Budapest and the Central Danube region, 20% at the Lake 
Balaton and 12% at the accommodation establishments of the 
west Transdanubian region.
The occupancy of hotel rooms was 47.8% on average in 2012, 
as much as 1.9 percentage points higher than in 2011. The 
occupancy of fi ve and four-star hotels was above the average: 
65.5 and 54.9%, respectively.
Collective tourist accommodation establishments earned gross 
sales revenues of 270 billion forints in 2012, representing a 
growth of 6.5% at current prices, while the consumer price 
index of accommodation services and hospitality grew by 4.6% 
and that of the national economy by 5.7%.
The sales of restaurants, clubs and bars – including the res-
taurants, clubs and bars of collective tourist accommodation 
establishments – altogether amounted to 731 billion forints in 
2012, and 86% of this fi gure was generated by commercial sites 
and 14% by offi  ce sites.

 RETAIL TRADE

After a slight increase in early 2012, retail trade turnover 
decreased in total by 2.1%. In addition to the decreasing real 
wages, higher infl ation and the tax increases related to con-
sumption also contributed to the decline.
The sales volume of food and grocery stores lagged by 0.8% 
behind the previous year in 2012, while the price standard of 
foodstuff  grew at an accelerating rate by 5.9%. After an expan-
sion in 2011, the turnover of non-food retail units decreased 
by 3.5% in 2012 as against the previous year. The remarkable 
expansion continued in the light weight mail order and inter-
net retail trade covering a broad range of products: the rate of 
expansion was 35% in the year 2012. Simultaneously with the 
increasing fuel prices, the shrinking of fuel retail trade contin-
ued further: with vehicle fuels becoming 13% more expensive, 
fuel trade diminished by 2.6% in 2012.
The sales of vehicle and vehicle component retail trade other 
than standard retail trade decreased by 2.2% in 2012, in spite of 
the low benchmark of the previous year.

 2011 2012*

Commodity turnover 3392.8 4071

Services and incomes –3071.3 –2966.2

Unbalanced current remittances 486.2 499.8

Current balance of payments 807.8 1604.7

EVOLUTION OF THE CURRENT BALANCE OF PAYMENTS
(million Euro)

(Growth vis-à-vis previous year in %)
 2011  2012*
Industrial production 5.6 –1.7
Consumer price index 3.9 5.7
Real earnings 2.4 –3.5
Investments –4.5 –5.2
Exports 9.9 0.9
Imports 6.7 0

IMPORTANT MACRO-ECONOMIC INDICATORS



 ECONOMIC CHARACTERISTICS AND DATA  ECONOMIC CHARACTERISTICS AND DATA

Employment rate: 57.2%
(2012)
Ratio of those employed in various sectors:
 2012
Agriculture: 5.17%
Industry and constructions industry: 29.82%
Services: 65.01%

UNEMPLOYMENT RATE: in 2011: 10.9%
 in 2012: 11.0%
MINIMUM MONTHLY WAGES: 98 000 forints
(01. 01. 2013)

MINIMUM HOURLY WAGES: 564.0 forints
(01. 01. 2013)

AVARAGE EARNINGS:
(from January to December 2012)
Average earnings increased in the competition sphere by 7.2% and in the 
budgetary sphere by 3.7%. The best paying business sector was still fi nances 
and insurance (459,900 HUF), followed by information and communication 
(410,100 HUF) and the power industry (electricity, gas and steam) (403,900 
HUF). People working in accommodation services and hospitality (139,700 
HUF), human, health care and social services (151,400 HUF) and in the con-
struction industry (163,600 HUF) had the lowest earnings.

Monthly gross average earnings (2012): 223 100 forints
(representing a growth of 4.6% vis-à-vis the previous year)

Monthly net average earnings (2012): 144 040 forints
(representing a growth of 2.0% vis-à-vis the previous year)

EMPLOYMENT

 ECONOMIC CHARACTERISTICS AND DATA

 IMPORTANT ECONOMIC DATA

 MAJOR DEVELOPMENTS IN THE ECONOMY IN 2011

 BUSINESS COMPANIES

HUNGARY’S REGIONS IN NUMBERS – 2012 North Hungary
Population: 1 189 000
Average mounthly net
earnings (HUF): 118 308
Number of
unemployed: 76 600
Unemployment
rate: 16.6%
Employment
rate: 49.3%

Central Hungary
Population: 2 954 000
Average mounthly net
earnings (HUF): 172 209
Number of
unemployed: 128 900
Unemployment
rate: 9.3%
Employment
rate: 62.2%

Central Transdanubia
Population: 1 076 000
Average mounthly net
earnings (HUF): 133 437
Number of
unemployed: 48 000
Unemployment
rate: 9.8%
Employment
rate: 59.9%

West Transdanubia
Population: 984 000
Average mounthly net
earnings (HUF): 131 582
Number of
unemployed: 33 500
Unemployment
rate: 7.4%
Employment
rate: 61.7%

North part of the Great
Hungarian Plain

Population: 1 491 000
Average mounthly net
earnings (HUF): 113 129
Number of
unemployed: 84 400
Unemployment rate: 14.0%
Employment
rate: 52.1%

South part of the Great
Hungarian Plain

Population: 1 289 000
Average mounthly net
earnings (HUF): 114 576
Number of
unemployed: 57 400
Unemployment rate: 10.6%
Employment
rate: 55.8%

South Transdanubia
Population: 923 000
Average mounthly net
earnings (HUF): 120 142
Number of
unemployed: 45 800
Unemployment
rate: 12.1%
Employment
rate: 52.9%
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COMMODITY STRUCTURE OF FOREIGN TRADE
PRODUCT TURNOVER  (FROM JANUARY TO DECEMBER 2012*)

*Preliminary fi gures*Preliminary fi gures

Currently, it is possible to found a business organi-
sation in four diff erent forms: general partnership 
(kkt.), limited partnership (bt.), limited liability 
company (kft.) and company limited by shares 
(rt.). The application for registering a business 
organisation is to be submitted electronically to 
the Court of Registration through a legal represen-
tative. The Court of Registration makes a decision 
about the application within one business hour of 
receiving the application.

 SELF-EMPLOYED
The intention to commence self-employed 
activities may be reported personally to an offi  ce 
of government issued documents in Hungary or 
electronically through a customer portal.
For a client initiating the reporting process 
personally and not having access to a cus-
tomer portal yet, a free of charge customer 
portal is created by the offi  ce of government 
issued do cuments. The procedure starts with 
the reporting of the intention to become self-
employed. (An application is required for obtain-
ing an entrepreneur’s certifi cate, but acquiring 
an entrepreneur’s certifi cate is no longer a pre-
condition of pursuing [self-employed] activities!)
If someone intends to report the commencing 
of his/her self-employed activities electroni-
cally, he/she is to submit this report through the 
customer portal by fi lling in an electronic form 
regularly used for this purpose. 
The reporting process may be considered to be 
successful, i.e. the self-employed activities may 
be started, if a certifi cate of registration has been 
received at the customer’s storage area of the 
customer portal.

 CAPITAL INVESTMENTS
According to the preliminary fi gures published as 
part of the balance of payments by the National 
Bank of Hungary, in 2012 the foreign direct 

investment balance of payments amounted 
to 10,461.1 million Euro in Hungary, a fi gure 
16,722.4 million higher than in the year 2011. 
In the form of shares and other equity, fresh 
foreign working capital was invested in Hungary 
in a total value of 5603.9 million Euro in the year 
2012, while capital withdrawal amounted to 
2036.1 million Euro, and therefore the balance 
came to 3567.8 million Euro, a fi gure as much as 
415.6 million Euro higher than in the year 2011. 
The value of reinvested earnings was 1128.5 mil-
lion Euro in 2012, as much as 131.9 million Euro 
lower than in the previous year. The balance of 
other capital fl ows was 5765.3 million Euro in the 
year 2012. 
Most fresh foreign capital investment in the form 
of share capital came from the following coun-
tries: Germany (947.8 million Euro), Austria (783 
million Euro), Luxembourg (454.5 million Euro) 

and Italy (406.2 million Euro). Most (4757.59 mil-
lion Euro) of the fresh investment was used in the 
service sector.
The balance of capital investments abroad by 
Hungarian enterprises was 8210.1 million Euro 
in the year 2012, as much as 5048.1 million Euro 
higher than in the previous year. In the form of 
shares and other equity, as much as 9042.3 mil-
lion Euro fresh working capital was invested out-
side Hungary, a fi gure 8706.8 million Euro higher 
than in 2011. Most investments were made in 
Belgium (3000 million Euro), Luxembourg (1901.1 
million Euro), Cyprus (601.8 million Euro) and Italy 
(432 million Euro). Most of the investments were 
used in services (8205.35 million Euro), and in 
the professional, scientifi c and technical activities 
sector (5876.09 million Euro). A signifi cant fresh 
capital investment was also made in the fi eld of 
fi nances and insurance (2113.3 million Euro).

(31 december 2012)
 Registered
BUSINESS ORGANISATION (number of companies)

Business undertakings:
Partnerships with legal entity status 420 844
                              of which: – Llc. 405 077
  – company limited by shares 5 774

Partnerships without legal entity status 179 915
                               of which: – limited partnerships 172 199

Self-employed entrepreneur 1 065 643

Budget-fi nanced and social insurance organisations 14 603
Non-profi t organisations 123 301
Other organisations 1 756

 REGISTERED BUSINESS ORGANISATIONS

 Partnerships, total 600 759

 Business undertakings, total 1 666 402

 Total 1 806 062

GROWTH OF GDP:  in 2011:    1.6%
 in 2012:   –1.7%*

GDP volume: 28 276 billion forints
(at current prices in 2012)*: 

GDP per capita: 2 847 thousand forints 
(2012)* 

GDP utilisation in 2012*
(volumen index, previous year=100%)

Domestic consumption 96.3
Ultimate consumption 98.3
Gross accumulation 88.5

 GROSS DOMESTIC PRODUCT (GDP)

Growth of GNI in 2011: 1.4%

GNI volume in 2011: 26 505.6 billion forints

GROSS NATIONAL INCOME (GNI)*

Foodstuff s, beverages, tobacco
Raw materials

Energy sources
Processed (manufactured) products

Machines and transport 
facilities
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DIRECT CAPITAL INVESTMENTS IN HUNGARY

In order to implement

investments of a determined 

size and purpose, the

undertakings having their 

registered offi  ce in Hungary 

may make use of diff erent

subsidies, and they are also 

eligible for various tax

benefi ts once the invest-

ments are commissioned. 

The extent of subsidies and 

tax benefi ts also depends 

upon the location of the

investment within the

country. Higher benefi ts 

may be given to investments 

made in entrepreneuring 

zones and priority areas.

SUBSIDIES, TAX BENEFITS FOREIGN TRADE

 Growth Volume
 (%) (M EUR)

Exports 2.0 80 106.2
Imports 4.0 73 176.6
Foreign trade balance:  6 929.6 M EUR

FOREIGN TRADE PRODUCT TURNOVER IN 2012*

FOREIGN TRADE PRODUCT TURNOVER IN A COUNTRY
BREAK-DOWN (FROM JANUARY TO DECEMBER 2012*)

 Volume (M EUR) Ratio (%)

Germany 38 156.6 24.9
Austria 9 661.4 6.3
Russia 8 957.1 5.8
Slovakia 8 787.7 5.7
Italy 6 991.6 4.6
Romania 6 892.8 4.5
Poland 6 518.5 4.3
France 6 364.1 4.1
Czech Republic 5 638.8 3.7
China 5 608.0 3.7
The Netherlands 5 209.7 3.4
United Kingdom 4 724.0 3.1
Other countries 39 846.4 26.0
Total 153 356.7 100.0
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 INDUSTRY

Industrial production in Hungary decreased in 2012, in which – 
among other factors – a role was played by the recession of the 
Euro region and by the restrained behaviour of market actors. 
In the year 2012, total industrial production – after a 5.6% 
increase in 2011 – dropped by 1.7%. Sales in foreign markets 
decreased by 0.7%, and the volume of domestic sales, which 
has shown a downward trend for fi ve years now, lagged by 
3.9% behind the fi gure one year earlier. 
In 2012, the output of manufacturing industry generating more 
than nine-tenths of industrial production was 1.6% lower than 
one year earlier. Of the export-oriented  engineering industry 
sub-sectors generating nearly one-half of the output, the volume 
of vehicle production grew by 8.5% in 2012, at a smaller rate 
than in the previous year, while the output  of the computer, 
electronics and optical products manufacturing industry – con-
sidered to be the most important sub-sector earlier – declined 
by approx. 18%. The production volume of electric equipment as 
well as machine and machinery was around the previous year’s 
level. All engineering industry sub-sectors are characterised by 
heavy export exposure. Of the four sub-sectors, only vehicle 
production saw an increase (11%) of the export sales volume, 
while in the other sub-sectors, a reduction between 0.5 and 
17% occurred. Providing more than one-fi fth of the production, 
chemical industry had an output which decreased by 2.5% in 
2012 as against the previous year. (In 2011, the growth was 
4.6%.) Within the chemical industry, it was only the pharmaceuti-
cal industry mostly exporting to foreign markets, where gross 
output grew by 4.3%. Being the third largest in production, food 
industry raised its gross output by 4.4% in 2012, after a 3.1% 
growth in 2011. Export sales increased by 10.4% and domestic 
sales by 1.3%. Similarly to the previous two years, industrial pro-
ducer prices were 4.3% higher on average in the year 2012 than 
one year earlier, as a result of a 5.3% growth of domestic sales 
prices and a 3.6% growth of export sales prices.

 CONSTRUCTION INDUSTRY

The output of the construction industry has seen a decline 
since 2006, and the production in the sector lagged by 5.9% 
behind the previous year’s fi gure in 2012. Of the main con-
struction categories, the construction of buildings dropped by 
7.6% in 2012, still caused by the decrease in home construc-
tions and by the lack of large scale investments. The construc-
tion of other buildings decreased by a smaller rate (4.0%), 
because the decline of utilities constructions (8.5%) was mostly 
balanced by the rising output of road and railway construction 
enterprises. In recent years, home construction and the number 
of construction permits have dropped dramatically. Home con-
struction was characterised by a prolonged decrease in 2012, 
but the rate of decline diminished. In 2012, as many as 10,560 
new homes were built, as much as 17% less than in 2011. The 
number of new home construction permits issued was 10,600, 
as much as 15% less than one year earlier.

 INVESTMENT

In 2012, the volume of national economic investments lagged 
by 5.2% behind the fi gure of the previous year. 
In 16 sectors out of the 19 national economic branches, a 
reduction of volume occurred. Construction investments 

went down by 10.6%, while machine and equipment invest-
ments rose by 1.8%. On an annual level, in the electricity, gas 
and steam services national economic branch, investments 
plummeted by 38.6%, but in the previous year large network 
construction and renovation activities were carried out. Again 
as a result of the ratchet eff ect, a drop of 37.3% occurred in the 
fi nancial and insurance investments. 
Regarding the sectors of minor importance, the continuous 
network developments and the digital TV transition resulted 
in a 10.9% expansion of the information and communica-
tion national economic branch. The volume of investments 
decreased in the trade and vehicle repair (2.6), and agriculture, 
forestry and fi shing (1.9%) national economic branches. The 
investments of the manufacturing industry having the largest 
weight increased by 4.9% as against the earlier period.

 AGRICULTURAL SECTOR

In 2012, the gross value added of agriculture was lower than in 
the previous year by 24% at the previous year’s prices and by 
7% at current prices. 
The output volume of plant products lagged by 16% behind 
the 2011 fi gure and that of animal husbandry just exceeded 
it (by 1%). In plant cultivation, because of the extraordinary 
drought, the production of cereals, especially sweetcorn 
dropped (by more than 40%). Dry weather deteriorated the 
crops of the industrial plants (rape and sunfl ower), the fodder 
plants, the horticultural products and potatoes. However, the 
produced volume of fruit – primarily apple – increased, excee-
ding the 2011 fi gure by nearly one-fi fth. The output volume of 
livestock grew by 1%, and that of animal products by nearly 
2%. On the basis of preliminary fi gures, the cereal grains output 
was 25% less (10 million 275 thousand tonnes) on an area 2% 
larger (2729 thousand hectares) than in 2011. Except for oat, 
rye, barley and triticale, the volume of harvested produce was 
less than in the previous year, as a result of decreasing aver-
age yield. 
According to the census of December 2012, livestock grew 
in the case of cattle (8%), sheep (6%), goats (11%) and horses 
(4%), while in the case of pigs (2%) and poultry (8%), a decline 
occurred as against the fi gure one year earlier. 
The gradual diminishing of cattle stock had turned into a 
growth in 2011, and this trend continued in 2012. The increase 
in the last two years amounted to 10%, with the most spec-
tacular growth (20%) seen by individual farms. 
The buying up of agricultural produce grew by 2% in the year 
2012. While the sale of cultivated plant products and horticul-
tural products remained on the previous year’s level, that of 
livestock and animal products grew by 5%. In spite of a growth 
in the buying up of cultivated plant products like industrial 
plants (19%), vegetables (8%) and fruit (5%), the large weight 
and 9% drop of cereal grains caused stagnation. 
After a decline in the years 2008 and 2009, the producer price 
level of agricultural produce started to climb after 2010, and 
after the 19% growth of 2011, it was 15% higher in 2012 than 
one year earlier.
A similar trend was seen in the producer prices of cultivated 
plant products and horticultural products, while the prices of 
livestock and animal products – except for the year 2009 – have 
risen in recent years. 
The price level of agricultural inputs grew by 7% in 2012, i.e. at 
a rate smaller than in the previous year (13%), and because this 

was much lower than the rise of producer prices, the agricul-
tural price gap became more emphasised (108%).

 TOURISM

In 2012, as many as 8.3 million tourists spent 21.6 million nights 
at collective tourist accommodation establishments. The num-
ber of tourists grew by 3.6% and the number of nights spent at 
such establishments by 4.8% in one year.
Of this fi gure, 4.1 million foreign tourists spent 11.3 million 
nights at collective tourist accommodation establishments, 
which numbers are 8.1 and 8.5% higher, respectively, than one 
year earlier. In hotels putting up 85% of the foreign tourists, the 
number of nights spent there was 11% higher than in 2011.
On the basis of the number of nights, of the major countries of 
origin, only the citizens of Austria spent less nights in Hungary 
than in 2011. However, the citizens of Germany, Italy, Russia, 
the United Kingdom, the Czech Republic, Poland and the 
Netherlands spent more nights here during the year.
As many as 4.2 million domestic tourists used collective tourist 
accommodation establishments in 2012, as much as 0.5% less 
than one year earlier. The number of nights spent by them at 
such establishments was 10.3 million, as much as 1.0% higher 
than the 2011 fi gure. 
As much as 38% of the nights spent by tourists was registered 
in Budapest and the Central Danube region, 20% at the Lake 
Balaton and 12% at the accommodation establishments of the 
west Transdanubian region.
The occupancy of hotel rooms was 47.8% on average in 2012, 
as much as 1.9 percentage points higher than in 2011. The 
occupancy of fi ve and four-star hotels was above the average: 
65.5 and 54.9%, respectively.
Collective tourist accommodation establishments earned gross 
sales revenues of 270 billion forints in 2012, representing a 
growth of 6.5% at current prices, while the consumer price 
index of accommodation services and hospitality grew by 4.6% 
and that of the national economy by 5.7%.
The sales of restaurants, clubs and bars – including the res-
taurants, clubs and bars of collective tourist accommodation 
establishments – altogether amounted to 731 billion forints in 
2012, and 86% of this fi gure was generated by commercial sites 
and 14% by offi  ce sites.

 RETAIL TRADE

After a slight increase in early 2012, retail trade turnover 
decreased in total by 2.1%. In addition to the decreasing real 
wages, higher infl ation and the tax increases related to con-
sumption also contributed to the decline.
The sales volume of food and grocery stores lagged by 0.8% 
behind the previous year in 2012, while the price standard of 
foodstuff  grew at an accelerating rate by 5.9%. After an expan-
sion in 2011, the turnover of non-food retail units decreased 
by 3.5% in 2012 as against the previous year. The remarkable 
expansion continued in the light weight mail order and inter-
net retail trade covering a broad range of products: the rate of 
expansion was 35% in the year 2012. Simultaneously with the 
increasing fuel prices, the shrinking of fuel retail trade contin-
ued further: with vehicle fuels becoming 13% more expensive, 
fuel trade diminished by 2.6% in 2012.
The sales of vehicle and vehicle component retail trade other 
than standard retail trade decreased by 2.2% in 2012, in spite of 
the low benchmark of the previous year.

 2011 2012*

Commodity turnover 3392.8 4071

Services and incomes –3071.3 –2966.2

Unbalanced current remittances 486.2 499.8

Current balance of payments 807.8 1604.7

EVOLUTION OF THE CURRENT BALANCE OF PAYMENTS
(million Euro)

(Growth vis-à-vis previous year in %)
 2011  2012*
Industrial production 5.6 –1.7
Consumer price index 3.9 5.7
Real earnings 2.4 –3.5
Investments –4.5 –5.2
Exports 9.9 0.9
Imports 6.7 0

IMPORTANT MACRO-ECONOMIC INDICATORS
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Employment rate: 57.2%
(2012)
Ratio of those employed in various sectors:
 2012
Agriculture: 5.17%
Industry and constructions industry: 29.82%
Services: 65.01%

UNEMPLOYMENT RATE: in 2011: 10.9%
 in 2012: 11.0%
MINIMUM MONTHLY WAGES: 98 000 forints
(01. 01. 2013.)

MINIMUM HOURLY WAGES: 564.0 forints
(01. 01. 2013.)

AVARAGE EARNINGS:
(from January to December 2012)
Average earnings increased in the competition sphere by 7.2% and in the 
budgetary sphere by 3.7%. The best paying business sector was still fi nances 
and insurance (459,900 HUF), followed by information and communication 
(410,100 HUF) and the power industry (electricity, gas and steam) (403,900 
HUF). People working in accommodation services and hospitality (139,700 
HUF), human, health care and social services (151,400 HUF) and in the con-
struction industry (163,600 HUF) had the lowest earnings.

Monthly gross average earnings (2012): 223 100 forints
(representing a growth of 4.6% vis-à-vis the previous year)

Monthly net average earnings (2012): 144 040 forints
(representing a growth of 2.0% vis-à-vis the previous year)

EMPLOYMENT

 ECONOMIC CHARACTERISTICS AND DATA

 IMPORTANT ECONOMIC DATA

 MAJOR DEVELOPMENTS IN THE ECONOMY IN 2011

 BUSINESS COMPANIES

HUNGARY’S REGIONS IN NUMBERS – 2012 North Hungary
Population: 1 189 000
Average mounthly
net earnings (Ft): 118 308
Number of
unemployed: 76 600
Unemployment
rate: 16.6%
Employment
rate: 49.3%

Central Hungary
Population: 2 954 000
Average mounthly
net earnings (Ft): 172 209
Number of
unemployed: 128 900
Unemployment
rate: 9.3%
Employment
rate: 62.2%

Central Transdanubia
Population: 1 076 000
Average mounthly
net earnings (Ft): 133 437
Number of
unemployed: 48 000
Unemployment
rate: 9.8%
Employment
rate: 59.9%

West Transdanubia
Population: 984 000
Average mounthly
net earnings (Ft): 131 582
Number of
unemployed: 33 500
Unemployment
rate: 7.4%
Employment
rate: 61.7%

North part of the Great
Hungarian Plain

Population: 1 491 000
Average mounthly
net earnings (Ft): 113 129
Number of
unemployed: 84 400
Unemployment rate: 14.0%
Employment
rate: 52.1%

South part of the Great
Hungarian Plain

Population: 1 289 000
Average mounthly
net earnings (Ft): 114 576
Number of
unemployed: 57 400
Unemployment rate: 10.6%
Employment
rate: 55.8%

South Transdanubia
Population: 923 000
Average mounthly
net earnings (Ft): 120 142
Number of
unemployed: 45 800
Unemployment
rate: 12.1%
Employment
rate: 52.9%
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COMMODITY STRUCTURE OF FOREIGN TRADE
PRODUCT TURNOVER  (FROM JANUARY TO DECEMBER 2012*)

*Preliminary fi gures*Preliminary fi gures

Currently, it is possible to found a business organi-
sation in four diff erent forms: general partnership 
(kkt.), limited partnership (bt.), limited liability 
company (kft.) and company limited by shares 
(rt.). The application for registering a business 
organisation is to be submitted electronically to 
the Court of Registration through a legal represen-
tative. The Court of Registration makes a decision 
about the application within one business hour of 
receiving the application.

 SELF-EMPLOYED
The intention to commence self-employed 
activities may be reported personally to an offi  ce 
of government issued documents in Hungary or 
electronically through a customer portal.
For a client initiating the reporting process 
personally and not having access to a cus-
tomer portal yet, a free of charge customer 
portal is created by the offi  ce of government 
issued do cuments. The procedure starts with 
the reporting of the intention to become self-
employed. (An application is required for obtain-
ing an entrepreneur’s certifi cate, but acquiring 
an entrepreneur’s certifi cate is no longer a pre-
condition of pursuing [self-employed] activities!)
If someone intends to report the commencing 
of his/her self-employed activities electroni-
cally, he/she is to submit this report through the 
customer portal by fi lling in an electronic form 
regularly used for this purpose. 
The reporting process may be considered to be 
successful, i.e. the self-employed activities may 
be started, if a certifi cate of registration has been 
received at the customer’s storage area of the 
customer portal.

 CAPITAL INVESTMENTS
According to the preliminary fi gures published as 
part of the balance of payments by the National 
Bank of Hungary, in 2012 the foreign direct 

investment balance of payments amounted 
to 10,461.1 million Euro in Hungary, a fi gure 
16,722.4 million higher than in the year 2011. 
In the form of shares and other equity, fresh 
foreign working capital was invested in Hungary 
in a total value of 5603.9 million Euro in the year 
2012, while capital withdrawal amounted to 
2036.1 million Euro, and therefore the balance 
came to 3567.8 million Euro, a fi gure as much as 
415.6 million Euro higher than in the year 2011. 
The value of reinvested earnings was 1128.5 mil-
lion Euro in 2012, as much as 131.9 million Euro 
lower than in the previous year. The balance of 
other capital fl ows was 5765.3 million Euro in the 
year 2012. 
Most fresh foreign capital investment in the form 
of share capital came from the following coun-
tries: Germany (947.8 million Euro), Austria (783 
million Euro), Luxembourg (454.5 million Euro) 

and Italy (406.2 million Euro). Most (4757.59 mil-
lion Euro) of the fresh investment was used in the 
service sector.
The balance of capital investments abroad by 
Hungarian enterprises was 8210.1 million Euro 
in the year 2012, as much as 5048.1 million Euro 
higher than in the previous year. In the form of 
shares and other equity, as much as 9042.3 mil-
lion Euro fresh working capital was invested out-
side Hungary, a fi gure 8706.8 million Euro higher 
than in 2011. Most investments were made in 
Belgium (3000 million Euro), Luxembourg (1901.1 
million Euro), Cyprus (601.8 million Euro) and Italy 
(432 million Euro). Most of the investments were 
used in services (8205.35 million Euro), and in 
the professional, scientifi c and technical activities 
sector (5876.09 million Euro). A signifi cant fresh 
capital investment was also made in the fi eld of 
fi nances and insurance (2113.3 million Euro).

(31 december 2012)
 Registered
BUSINESS ORGANISATION (number of companies)

Business undertakings:
Partnerships with legal entity status 420 844
                              of which: – Llc. 405 077
  – company limited by shares 5 774

Partnerships without legal entity status 179 915
                               of which: – limited partnerships 172 199

Self-employed entrepreneur 1 065 643

Budget-fi nanced and social insurance organisations 14 603
Non-profi t organisations 123 301
Other organisations 1 756

 REGISTERED BUSINESS ORGANISATIONS

 Partnerships, total 600 759

 Business undertakings, total 1 666 402

 Total 1 806 062

GROWTH OF GDP:  in 2011:    1.6%
 in 2012:   –1.7%*

GDP volume: 28 276 billion forints
(at current prices in 2012)*: 

GDP per capita: 2 847 thousand forints 
(2012)* 

GDP utilisation in 2012*
(volumen index, previous year=100%)

Domestic consumption 96.3
Ultimate consumption 98.3
Gross accumulation 88.5

 GROSS DOMESTIC PRODUCT (GDP)

Growth of GNI in 2011: 1.4%

GNI volume in 2011: 26 505.6 billion forints

GROSS NATIONAL INCOME (GNI)*

Foodstuff s, beverages, tobacco
Raw materials

Energy sources
Processed (manufactured) products

Machines and transport 
facilities
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DIRECT CAPITAL INVESTMENTS IN HUNGARY

In order to implement

investments of a determined 

size and purpose, the

undertakings having their 

registered offi  ce in Hungary 

may make use of diff erent

subsidies, and they are also 

eligible for various tax

benefi ts once the invest-

ments are commissioned. 

The extent of subsidies and 

tax benefi ts also depends 

upon the location of the

investment within the

country. Higher benefi ts 

may be given to investments 

made in entrepreneuring 

zones and priority areas.

SUBSIDIES, TAX BENEFITS FOREIGN TRADE

 Growth Volume
 (%) (M EUR)

Exports 2.0 80 106.2
Imports 4.0 73 176.6
Foreign trade balance:  6 929.6 M EUR

FOREIGN TRADE PRODUCT TURNOVER IN 2012*

FOREIGN TRADE PRODUCT TURNOVER IN A COUNTRY
BREAK-DOWN (FROM JANUARY TO DECEMBER 2012*)

 Volume (M EUR) Ratio (%)

Germany 38 156.6 24.9
Austria 9 661.4 6.3
Russia 8 957.1 5.8
Slovakia 8 787.7 5.7
Italy 6 991.6 4.6
Romania 6 892.8 4.5
Poland 6 518.5 4.3
France 6 364.1 4.1
Czech Republic 5 638.8 3.7
China 5 608.0 3.7
The Netherlands 5 209.7 3.4
United Kingdom 4 724.0 3.1
Other countries 39 846.4 26.0
Total 153 356.7 100.0
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 INDUSTRY

Industrial production in Hungary decreased in 2012, in which – 
among other factors – a role was played by the recession of the 
Euro region and by the restrained behaviour of market actors. 
In the year 2012, total industrial production – after a 5.6% 
increase in 2011 – dropped by 1.7%. Sales in foreign markets 
decreased by 0.7%, and the volume of domestic sales, which 
has shown a downward trend for fi ve years now, lagged by 
3.9% behind the fi gure one year earlier. 
In 2012, the output of manufacturing industry generating more 
than nine-tenths of industrial production was 1.6% lower than 
one year earlier. Of the export-oriented  engineering industry 
sub-sectors generating nearly one-half of the output, the volume 
of vehicle production grew by 8.5% in 2012, at a smaller rate 
than in the previous year, while the output  of the computer, 
electronics and optical products manufacturing industry – con-
sidered to be the most important sub-sector earlier – declined 
by approx. 18%. The production volume of electric equipment as 
well as machine and machinery was around the previous year’s 
level. All engineering industry sub-sectors are characterised by 
heavy export exposure. Of the four sub-sectors, only vehicle 
production saw an increase (11%) of the export sales volume, 
while in the other sub-sectors, a reduction between 0.5 and 
17% occurred. Providing more than one-fi fth of the production, 
chemical industry had an output which decreased by 2.5% in 
2012 as against the previous year. (In 2011, the growth was 
4.6%.) Within the chemical industry, it was only the pharmaceuti-
cal industry mostly exporting to foreign markets, where gross 
output grew by 4.3%. Being the third largest in production, food 
industry raised its gross output by 4.4% in 2012, after a 3.1% 
growth in 2011. Export sales increased by 10.4% and domestic 
sales by 1.3%. Similarly to the previous two years, industrial pro-
ducer prices were 4.3% higher on average in the year 2012 than 
one year earlier, as a result of a 5.3% growth of domestic sales 
prices and a 3.6% growth of export sales prices.

 CONSTRUCTION INDUSTRY

The output of the construction industry has seen a decline 
since 2006, and the production in the sector lagged by 5.9% 
behind the previous year’s fi gure in 2012. Of the main con-
struction categories, the construction of buildings dropped by 
7.6% in 2012, still caused by the decrease in home construc-
tions and by the lack of large scale investments. The construc-
tion of other buildings decreased by a smaller rate (4.0%), 
because the decline of utilities constructions (8.5%) was mostly 
balanced by the rising output of road and railway construction 
enterprises. In recent years, home construction and the number 
of construction permits have dropped dramatically. Home con-
struction was characterised by a prolonged decrease in 2012, 
but the rate of decline diminished. In 2012, as many as 10,560 
new homes were built, as much as 17% less than in 2011. The 
number of new home construction permits issued was 10,600, 
as much as 15% less than one year earlier.

 INVESTMENT

In 2012, the volume of national economic investments lagged 
by 5.2% behind the fi gure of the previous year. 
In 16 sectors out of the 19 national economic branches, a 
reduction of volume occurred. Construction investments 

went down by 10.6%, while machine and equipment invest-
ments rose by 1.8%. On an annual level, in the electricity, gas 
and steam services national economic branch, investments 
plummeted by 38.6%, but in the previous year large network 
construction and renovation activities were carried out. Again 
as a result of the ratchet eff ect, a drop of 37.3% occurred in the 
fi nancial and insurance investments. 
Regarding the sectors of minor importance, the continuous 
network developments and the digital TV transition resulted 
in a 10.9% expansion of the information and communica-
tion national economic branch. The volume of investments 
decreased in the trade and vehicle repair (2.6), and agriculture, 
forestry and fi shing (1.9%) national economic branches. The 
investments of the manufacturing industry having the largest 
weight increased by 4.9% as against the earlier period.

 AGRICULTURAL SECTOR

In 2012, the gross value added of agriculture was lower than in 
the previous year by 24% at the previous year’s prices and by 
7% at current prices. 
The output volume of plant products lagged by 16% behind 
the 2011 fi gure and that of animal husbandry just exceeded 
it (by 1%). In plant cultivation, because of the extraordinary 
drought, the production of cereals, especially sweetcorn 
dropped (by more than 40%). Dry weather deteriorated the 
crops of the industrial plants (rape and sunfl ower), the fodder 
plants, the horticultural products and potatoes. However, the 
produced volume of fruit – primarily apple – increased, excee-
ding the 2011 fi gure by nearly one-fi fth. The output volume of 
livestock grew by 1%, and that of animal products by nearly 
2%. On the basis of preliminary fi gures, the cereal grains output 
was 25% less (10 million 275 thousand tonnes) on an area 2% 
larger (2729 thousand hectares) than in 2011. Except for oat, 
rye, barley and triticale, the volume of harvested produce was 
less than in the previous year, as a result of decreasing aver-
age yield. 
According to the census of December 2012, livestock grew 
in the case of cattle (8%), sheep (6%), goats (11%) and horses 
(4%), while in the case of pigs (2%) and poultry (8%), a decline 
occurred as against the fi gure one year earlier. 
The gradual diminishing of cattle stock had turned into a 
growth in 2011, and this trend continued in 2012. The increase 
in the last two years amounted to 10%, with the most spec-
tacular growth (20%) seen by individual farms. 
The buying up of agricultural produce grew by 2% in the year 
2012. While the sale of cultivated plant products and horticul-
tural products remained on the previous year’s level, that of 
livestock and animal products grew by 5%. In spite of a growth 
in the buying up of cultivated plant products like industrial 
plants (19%), vegetables (8%) and fruit (5%), the large weight 
and 9% drop of cereal grains caused stagnation. 
After a decline in the years 2008 and 2009, the producer price 
level of agricultural produce started to climb after 2010, and 
after the 19% growth of 2011, it was 15% higher in 2012 than 
one year earlier.
A similar trend was seen in the producer prices of cultivated 
plant products and horticultural products, while the prices of 
livestock and animal products – except for the year 2009 – have 
risen in recent years. 
The price level of agricultural inputs grew by 7% in 2012, i.e. at 
a rate smaller than in the previous year (13%), and because this 

was much lower than the rise of producer prices, the agricul-
tural price gap became more emphasised (108%).

 TOURISM

In 2012, as many as 8.3 million tourists spent 21.6 million nights 
at collective tourist accommodation establishments. The num-
ber of tourists grew by 3.6% and the number of nights spent at 
such establishments by 4.8% in one year.
Of this fi gure, 4.1 million foreign tourists spent 11.3 million 
nights at collective tourist accommodation establishments, 
which numbers are 8.1 and 8.5% higher, respectively, than one 
year earlier. In hotels putting up 85% of the foreign tourists, the 
number of nights spent there was 11% higher than in 2011.
On the basis of the number of nights, of the major countries of 
origin, only the citizens of Austria spent less nights in Hungary 
than in 2011. However, the citizens of Germany, Italy, Russia, 
the United Kingdom, the Czech Republic, Poland and the 
Netherlands spent more nights here during the year.
As many as 4.2 million domestic tourists used collective tourist 
accommodation establishments in 2012, as much as 0.5% less 
than one year earlier. The number of nights spent by them at 
such establishments was 10.3 million, as much as 1.0% higher 
than the 2011 fi gure. 
As much as 38% of the nights spent by tourists was registered 
in Budapest and the Central Danube region, 20% at the Lake 
Balaton and 12% at the accommodation establishments of the 
west Transdanubian region.
The occupancy of hotel rooms was 47.8% on average in 2012, 
as much as 1.9 percentage points higher than in 2011. The 
occupancy of fi ve and four-star hotels was above the average: 
65.5 and 54.9%, respectively.
Collective tourist accommodation establishments earned gross 
sales revenues of 270 billion forints in 2012, representing a 
growth of 6.5% at current prices, while the consumer price 
index of accommodation services and hospitality grew by 4.6% 
and that of the national economy by 5.7%.
The sales of restaurants, clubs and bars – including the res-
taurants, clubs and bars of collective tourist accommodation 
establishments – altogether amounted to 731 billion forints in 
2012, and 86% of this fi gure was generated by commercial sites 
and 14% by offi  ce sites.

 RETAIL TRADE

After a slight increase in early 2012, retail trade turnover 
decreased in total by 2.1%. In addition to the decreasing real 
wages, higher infl ation and the tax increases related to con-
sumption also contributed to the decline.
The sales volume of food and grocery stores lagged by 0.8% 
behind the previous year in 2012, while the price standard of 
foodstuff  grew at an accelerating rate by 5.9%. After an expan-
sion in 2011, the turnover of non-food retail units decreased 
by 3.5% in 2012 as against the previous year. The remarkable 
expansion continued in the light weight mail order and inter-
net retail trade covering a broad range of products: the rate of 
expansion was 35% in the year 2012. Simultaneously with the 
increasing fuel prices, the shrinking of fuel retail trade contin-
ued further: with vehicle fuels becoming 13% more expensive, 
fuel trade diminished by 2.6% in 2012.
The sales of vehicle and vehicle component retail trade other 
than standard retail trade decreased by 2.2% in 2012, in spite of 
the low benchmark of the previous year.

 2011 2012*

Commodity turnover 3392.8 4071

Services and incomes –3071.3 –2966.2

Unbalanced current remittances 486.2 499.8

Current balance of payments 807.8 1604.7

EVOLUTION OF THE CURRENT BALANCE OF PAYMENTS
(million Euro)

(Growth vis-à-vis previous year in %)
 2011  2012*
Industrial production 5.6 –1.7
Consumer price index 3.9 5.7
Real earnings 2.4 –3.5
Investments –4.5 –5.2
Exports 9.9 0.9
Imports 6.7 0

IMPORTANT MACRO-ECONOMIC INDICATORS



H U N G A R Y
 GENERAL INFORMATION

Area: 93 030 km2

Capital: Budapest
(1.735 million inhabitants)

Public administration units:
(01. 01. 2013)
Counties: 19
Capital and cities
of county rank: 24
Other towns: 304
Villages: 2 826

Offi  cial language: Hungarian

Offi  cial currency:
Hungarian forint
Banknotes: 20,000; 10,000;
5,000; 2,000; 1,000; 500
Coins: 5, 10, 20, 50, 100, 200
1 USD = 225.17 forint
(10. 05. 2013.)
1 EURO = 292.74 forint
(10. 05. 2013.)

Hungary is a republic

President of the republic:
Dr. János Áder
Prime Minister:
Dr. Viktor Orbán

Governing coalition:
As a result of the year 2010 
parliamentary elections, the 
new Hungarian government 
was formed by the jointly 
listed parties Fidesz-Magyar 
Polgári Szövetség (Fidesz) and 
Kereszténydemokrata Néppárt 
(KDNP).

Parliament: Single-chamber
Elections: Every 4 years
Number of MPs: 386
Mandates:
Fidesz and KDNP: 263 MPs, 
Hungarian Socialist Party 
(MSZP): 48 MPs, Jobbik 
Magyarországért Movement 
(Jobbik): 43 MPs, independent: 
32 MPs.

Population: 9.906 million
(01. 01. 2013)

Population density: 106.5 inhabitants
per sq. km

National groups within
the population: 93.7% Hungarian,
6.3% other groups (Roma, German, 
Croatian, Romanian, Slovak etc.) (2011)

Break-down of the population according to 
gender:
(01. 01. 2013)*        Men:              47.59%
                             Women:        52.41%
Break-down of the population according to 
age:
(01. 01. 2013)*      0 to 14 years of age 14.44%
                         15 to 64 years of age  68.39%
                                              over 64  17.17%

Urbanisation: 69.35%
(01. 01. 2013)*

Live births per
one thousand inhabitants: 9.1
(2013)

Deaths per
one thousand inhabitants: 13.1
(2013)
*Preliminary fi gures

Hungary is situated in Central Europe at
a latitude of 45–48 degrees North and
a longitude of 16–22 degrees East.
Two thirds of the country is a plain, while the 
rest is undulating terrain. Just 2% of Hungary’s 
land area is at an altitude of more than 400 
metres. Kékestető is the only mountain peak 
higher than 1,000 metres. 
The greatest rivers are the Danube (Duna) and 
the Tisza. The largest lake is the Balaton with a 
surface area of 596 sq. km. The climate of the 
Carpathian basin, in which Hungary is located, 
is basically continental. However, the geogra-
phy of the country limits the impact of climatic 
and weather fronts, so that the territory of the 
country is very suitable for agriculture.

The country is poor in natural resources, and 
the use of available resources is far from
satisfactory. There are still subscancial unex-
plored reserves, mainly in the fi eld of med i cinal 
and geothermal waters.
On 23 October 1989, Hungary became
a republic once again. This event was an 
integral part of the social and political restruc-
turing that took place in 1989-90. Hungary 
became a democratic country with an econ-
omic system based on capital.
As an important step in this process, Hungary 
joined the NATO (on 12 March 1999), then 
signed the accession treaty in Athens (on 16 
April 2003), and joined the European Union as 
a full-rights member as of 1 May 2004.

 GEOGRAPHICAL FEATURES

 POPULATION

 THE LEGAL FRAMEWORK OF BUSINESS ACTIVITIES  USEFUL INFORMATION
Hungary’s agreements on avoiding double taxation and on protecting the investments

The Hungarian Standards Board (Magyar 
Szabvanyügyi Testület) has exclusive rights 
to issue national standards and to endorse 
European standards as national standards; it 
closely co-operates with international bodies, 
primarily with the European standardisation 
organisations.
A signifi cant achievement of recent years is 
the adoption by a whole series of Hungarian 
companies of quality assurance systems based 
on ISO 9000. Businesses show a keen interest 
in establishing and authenticating quality and 
environment management systems corre-
sponding to the requirements of the EU. In the 
fi eld of quality assurance, important statutory 
regulations have appeared in recent years, 
concerning for example product liability, mea-
surements, standardisation, accrediting and 
consumer protection.

 CUSTOMS DUTIES

Hungary became a full rights member of the 
European Union as of 1 May 2004, hence she 
became part of the unrestricted customs 
union and the single internal market already 

existing. The customs union operates under 
the conditions regulated on a Community 
level, which is based on the fact that the mem-
ber countries must apply directly the uniform 
customs rights regulations that entered into 
force in the European Union in 1994. Among 
other things, this includes the duty free system 
of the Community, the Community customs 
tariff  (combined nomenclature) system and 
the integrated external customs tariff  system 
of the Community (TARIC) established accord-
ing to the conditions identifi ed in the trade 
contract system of the community.

  IMPORTANT TAXES

The corporate tax is 10%, up to an amount not 
higher than 500 million forint in the positive 
tax base, and 19% for any higher amount. 
The employers have a social contribution tax 
payment obligation, the rate of which is 27% 
of the tax base, but this item may be reduced 
with the amount of various tax benefi ts.
The rate of personal income tax is 16% of the 
tax base, but this item may be reduced with 
various benefi ts.
The personal income tax is 16% of the tax 
base, and it may be reduced by tax and 
various other benefi ts.

 SOCIAL INSURANCE

Obligatory social insurance covers insured per-
sons (those who are employed, have a mem-
bership in or an assignment from an organis-
ation, the self-employed etc.). They may 
obtain eligibility for social insurance services 
by paying a contribution and for the services of 
a private pension fund by paying a member-
ship fee. Those who are not insured may 
receive service in the social insurance system 
as a relative, and by paying contributions on 
the basis of a separate agreement they may 
obtain eligibility for social insurance benefi ts 
and services. One part of the contributions 
in the framework of social insurance is to be 
paid by the employers and the other part by 
the employees.

Contributions to be paid
by employers in 2013
The employer pays a 13% early retirement 
contribution regarding each person 
employed in a job which provides eligibility 
for early retirement as defi ned in statutory 
regulations.

Contributions to be paid
by employees in 2013
Pension contribution: 10%
Health insurance contribution in kind: 4%
Health insurance contribution in cash: 3%
Labour market contribution: 1.5%

 RETIREMENT AGE

Age limit giving one eligibility for social insur-
ance covered old age pension:
• for those born before 1 January 1952, reaching 

62 years of age

• for those born in 1952, the 183rd day after 
reaching 62 years of age

• for those born in 1953, reaching 63 years of age

• for those born in 1954, the 183rd day after 
reaching 63 years of age

• for those born in 1955, reaching 64 years of age

• for those born in 1956, the 183rd day after 
reaching 64 years of age

• for those born in 1957 or later, reaching 65 years 
of age

A full old age pension is received by those 
who reached the age limit above and have 
20 years of service. Those are eligible for part-
pension who have 15 years of service.

 TRADE ACTIVITIES

For retail trade, grocery, clothing and sundry 
item wholesale, hospitality industry, tour-
ism and commercial servicing activities, the 
licence is issued by the notary of the local 
municipality
having jurisdiction over the registered site, 
on the basis of the regulatory approvals 
identifi ed in statutory provisions and the 
documents granting eligibility to pursue the 
relevant trading activities.
A licence to conduct precious metal trade is 
to be applied for separately.
Concerning the trade (as well as exports and 
imports) of excise goods (mineral oil, tobacco 
products, alcohol products, beer, wine, cham-
pagne, semi-processed alcohol products), a 
separate licence is to be requested from the 
customs authorities.

 EMPLOYMENT OF FOREIGNERS

A foreign citizen may work in Hungary only under specifi ed conditions 
and according to the main rule that the employment is subject to per-
mission. The application for this permission is to be submitted by the 
employer to the relevant county (or Budapest) labour centre or depart-
ment having jurisdiction over the site of employment. 
EU/EEA and Swiss citizens may work in Hungary without an employment 
permit. 

 ACQUISITION OF REAL ESTATES BY FOREIGNERS

Except for arable land and protected nature reserves, foreigners may 
purchase real estate in Hungary. For purchasing a real estate property, a 
permission is to be applied for from the county (or Budapest) government 
offi  ce having jurisdiction over the location of the real estate property.

 SOCIAL INSURANCE AGREEMENT FOR FOREIGNERS

Persons considered to be foreigners and employed in Hungary by 
foreign employers, as well as foreign employers of business companies 
operating with foreign participation in Hungary, may conclude agree-
ments with their local health insurance administration for the provision 
of health services for themself and for their spouse and children staying 
also in Hungary. The contribution to be paid monthly is 50% of the mini-
mum wages, and in the case of a relative below 18 years of age, it is 30% 
of the minimum wages.

 USEFUL ADDRESSES

Nemzetgazdasági Minisztérium (Ministry for National Economy)
1051 Budapest, József nádor tér 4.
(36-1) 795-1400, fax: 318-2570
e-mail: ugyfelszolgalat@ngm.gov.hu
Internet: www.kormany.hu/hu/nemzetgazdasagi-miniszterium

Külügyminisztérium (Ministry of Foreign Aff airs)
1027 Budapest, Bem rkp. 47.
(36-1) 458-1000, fax: 212-5918
e-mail: kozkapcsolat@mfa.gov.hu
Internet: www.kormany.hu/hu/kulugyminiszterium

Magyar Kereskedelmi és Iparkamara
(Hungarian Chamber of Commerce and Industry)
1054 Budapest, Szabadság tér 7.
(36-1) 474-5100, fax: 474-5105
e-mail: mkik@mkik.hu, Internet: www.mkik.hu

Nemzeti Külgazdasági Hivatal 
(Hungarian Investment and Trade Agency)
1055 Budapest, Honvéd utca 20.
(36-1) 872-6520, fax: 872-6699
e-mail: info@hita.hu, Internet: www.hita.hu

VÁMINFO (Customs Information Service)
(36-1) 301-6950
e-mail: vam.info@nav.gov.hu, internet: http://nav.gov.hu

 USEFUL INFORMATION WHEN CROSSING THE BORDER

Visas
Foreigners travelling to Hungary who are citizens of countries under a 
visa obligation may obtain the visa necessary for their travel to Hungary 
primarily at the Hungarian foreign representations.

Personal funds
A natural entity coming to or leaving from the European Community 
must report to the customs authority any cash and bearer’s transferable 
securities in a value of 10,000 EUR or more.

Assets values
Assets value can be taken into or out of Hungary without any licence or 
certifi cate, provided that it is not in a commercial quantity. The following 
are qualifi ed as non-commercial imports or exports: goods taken into or 
out of the country in a quantity specifi ed separately for personal, private 
or family use, on an ad hoc basis – not more than once a day.
From countries outside the European Union, goods can be imported duty 
free to Hungary up to a value limit of 300 EUR per person and in air trans-
port up to a value limit of 430 EUR. In the case of passengers below 15 years 
of age, the value limit is 150 EUR in all cases.

VAT refund to foreigners
Foreigners (other than EU citizens) leaving Hungary may claim back the 
VAT on the goods purchased in Hungary, if the product is taken out of 
the territory of the community within 90 days of the purchase date. To 
claim the VAT back, the purchased goods are to be presented along with 
the tax refund form and the original invoice when crossing the border. 
A refund is possible in case the invoice is for an amount of not less than 
175 EUR gross. It is important to know that the VAT refund may be per-
sonally initiated with the sales unit of the product.

 TRANSPORT

Public roads and railway lines generally pass through Budapest. All rural 
cities are accessible within a relatively short period of time.

On road
The construction of motorways is under way between the capital 
and the country’s borders and a toll is to be paid on the existing 
motorways – except for the sections bypassing large cities.  On 
motorways the maximum speed is 130 km/h, on expressways it is 
110 km/h, and on main roads it is 90 km/h. In built-up areas, the 
maximum speed is 50 km/h. Long-distance coaches connect almost 
all areas of the country with the capital. In the larger cities, it is
poss ible to rent a car.

On railway
The railway network is well organised. There are intercity (“IC”) trains 
between Budapest and the major cities.

By air
Located at a distance of 20km from the centre of Budapest, Liszt 
Ferenc International Airport is accessible also by ‘Airport minibus’ 
from any district of the Hungarian capital.

Public transport in cities
Public transport in the capital and in the countryside is well
established, and can be utilised by prepurchased tickets or season 
tickets for which various benefi ts can be obtained. A Budapest card 
which gives entitlement not only to public transport, but also to a 
number of other benefi ts (medicinal baths, museums, places of 
interest, programmes, city tours, restaurants) can be purchased in the 
Hungarian capital.
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 BUSINESS HOURS  PUBLIC HOLIDAYS AND VACATIONS

In offi  ces business hours usually run from 8.00am to 4.30pm 
Mondays–Thursdays, with a slightly shorter working day on Fridays. 
Banks have diff erent business hours. However, they are all open from 
Monday to Friday between 9am and 1pm. Most of them are open in 
the afternoons as well and certain banks receive customers even on 
Saturday mornings. Shops are usually open from 10am to 6pm on 
workdays, and most of them are also open on Saturday mornings. 
Large shopping centres, supermarkets and hypermarkets are open 
also over the weekends, food shops (groceries) open in the morning 
hours and some of them receive customers round the clock.

Public holidays in 2013
1 January New Year
15 March National holiday
1 April Easter
1 May Workers’ Day
20 May Whitsun
20 August State holiday
23 October National holiday
1 November All Saints’ Day
25–26 December Christmas

Vacations
Depending on their age, employees are entitled to between 20 and 30 workdays of basic 
holiday per year. They usually take their vacations in the summer months
(primarily in July and August) and in December (between Christmas an the New Year).
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Albania  exsists exsists
Argentina  – exsists
Australia  exsists exsists
Austria  exsists exsists
Azerbaijan  exsists exsists
Belgium  exsists exsists
Bosnia and
Herzegovina  exsists exsists
Belarus  exsists –
Brazil  exsists –
Bulgaria  exsists exsists
Cyprus  exsists exsists
Czech Republic  exsists exsists
Denmark  exsists exsists
Republic of
South Africa  exsists –
South Korea  exsists exsists
Egypt  exsists exsists
Estonia  exsists –
Finland  exsists exsists
France  exsists exsists
Philippines  exsists –
Georgia   exsists –
Greece  exsists exsists
The Netherlands  exsists exsists
Croatia  exsists exsists
India  exsists exsists
Indonesia  exsists exsists
Ireland  exsists –
Iceland  exsists –
Israel  exsists exsists(1)

Japan  exsists –
Yemen  – exsists
Jordan  – exsists
Canada  exsists exsists
Kazakhstan  exsists exsists
China  exsists exsists
Hongkong  exsists –
Qatar  exsists –
Kuwait  exsists exsists

Agreement
on avoiding

double
taxation

Agreement 
on protecting
investments

Agreement
on avoiding

double
taxation

Agreement 
on protecting
investments

Poland  exsists exsists
Latvia  exsists exsists
Lebanon  – exsists
Lithuania  exsists exsists
Luxembourg  exsists exsists
Macedonia  exsists exsists
Malaysia  exsists exsists
Malta  exsists –
Morocco  exsists exsists
Mexico  exsists –
Moldova  exsists exsists
Mongolia  exsists exsists
Montenegro  exsists exsists
Great Britain  exsists exsists
Germany  exsists exsists
Norway  exsists exsists
Italy  exsists exsists(2)

Russia  exsists exsists
Armenia  exsists –
Pakistan  exsists –
Paraguay  – exsists
Portugal  exsists exsists
Romania  exsists exsists
San Marino  exsists –
Spain  exsists exsists
Switzerland  exsists exsists
Sweden  exsists exsists
Serbia  exsists exsists
Singapore  exsists exsists
Slovakia  exsists exsists
Slovenia  exsists exsists
Taiwan  exsists –
Thailand  exsists exsists
Turkey  exsists exsists
Tunesia  exsists –
The Ukraine  exsists exsists
Uruguay  exsists exsists
USA  exsists –
Uzbekistan  exsists exsists
Vietnam  exsists exsists

(1) Israel terminated, and regarding the investments made on the basis of the Agreement, the stipulations of the Agreement would be applied until 26. 06. 2027.
(2) Italy terminated, and regarding the investments made on the basis of the Agreement, the stipulations of the Agreement would be applied until 01.10. 2013.

 STANDARDISATION, PRODUCT
 CONFORMANCE AND QUALITY



H U N G A R Y
 GENERAL INFORMATION

Area: 93 030 km2

Capital: Budapest
(1.735 million inhabitants)

Public administration units:
(01. 01. 2013)
Counties: 19
Capital and cities
of county rank: 24
Other towns: 304
Villages: 2 826

Offi  cial language: Hungarian

Offi  cial currency:
Hungarian forint
Banknotes: 20,000; 10,000;
5,000; 2,000; 1,000; 500
Coins: 5, 10, 20, 50, 100, 200
1 USD = 225.17 forint
(10. 05. 2013.)
1 EURO = 292.74 forint
(10. 05. 2013.)

Hungary is a republic

President of the republic:
Dr. János Áder
Prime Minister:
Dr. Viktor Orbán

Governing coalition:
As a result of the year 2010 
parliamentary elections, the 
new Hungarian government 
was formed by the jointly 
listed parties Fidesz-Magyar 
Polgári Szövetség (Fidesz) and 
Kereszténydemokrata Néppárt 
(KDNP).

Parliament: Single-chamber
Elections: Every 4 years
Number of MPs: 386
Mandates:
Fidesz and KDNP: 263 MPs, 
Hungarian Socialist Party 
(MSZP): 48 MPs, Jobbik 
Magyarországért Movement 
(Jobbik): 43 MPs, independent: 
32 MPs.

Population: 9.906 million
(01. 01. 2013)

Population density: 106.5 inhabitants
per sq. km

National groups within
the population: 93.7% Hungarian,
6.3% other groups (Roma, German, 
Croatian, Romanian, Slovak etc.) (2011)

Break-down of the population according to 
gender:
(01. 01. 2013)*        Men:              47.59%
                             Women:        52.41%
Break-down of the population according to 
age:
(01. 01. 2013)*      0 to 14 years of age 14.44%
                         15 to 64 years of age  68.39%
                                              over 64  17.17%

Urbanisation: 69.35%
(01. 01. 2013)*

Live births per
one thousand inhabitants: 9.1
(2013)

Deaths per
one thousand inhabitants: 13.1
(2013)
*Preliminary fi gures

Hungary is situated in Central Europe at
a latitude of 45–48 degrees North and
a longitude of 16–22 degrees East.
Two thirds of the country is a plain, while the 
rest is undulating terrain. Just 2% of Hungary’s 
land area is at an altitude of more than 400 
metres. Kékestető is the only mountain peak 
higher than 1,000 metres. 
The greatest rivers are the Danube (Duna) and 
the Tisza. The largest lake is the Balaton with a 
surface area of 596 sq. km. The climate of the 
Carpathian basin, in which Hungary is located, 
is basically continental. However, the geogra-
phy of the country limits the impact of climatic 
and weather fronts, so that the territory of the 
country is very suitable for agriculture.

The country is poor in natural resources, and 
the use of available resources is far from
satisfactory. There are still subscancial unex-
plored reserves, mainly in the fi eld of med i cinal 
and geothermal waters.
On 23 October 1989, Hungary became
a republic once again. This event was an 
integral part of the social and political restruc-
turing that took place in 1989-90. Hungary 
became a democratic country with an econ-
omic system based on capital.
As an important step in this process, Hungary 
joined the NATO (on 12 March 1999), then 
signed the accession treaty in Athens (on 16 
April 2003), and joined the European Union as 
a full-rights member as of 1 May 2004.

 GEOGRAPHICAL FEATURES

 POPULATION

 THE LEGAL FRAMEWORK OF BUSINESS ACTIVITIES  USEFUL INFORMATION
Hungary’s agreements on avoiding double taxation and on protecting the investments

The Hungarian Standards Board (Magyar 
Szabvanyügyi Testület) has exclusive rights 
to issue national standards and to endorse 
European standards as national standards; it 
closely co-operates with international bodies, 
primarily with the European standardisation 
organisations.
A signifi cant achievement of recent years is 
the adoption by a whole series of Hungarian 
companies of quality assurance systems based 
on ISO 9000. Businesses show a keen interest 
in establishing and authenticating quality and 
environment management systems corre-
sponding to the requirements of the EU. In the 
fi eld of quality assurance, important statutory 
regulations have appeared in recent years, 
concerning for example product liability, mea-
surements, standardisation, accrediting and 
consumer protection.

 CUSTOMS DUTIES

Hungary became a full rights member of the 
European Union as of 1 May 2004, hence she 
became part of the unrestricted customs 
union and the single internal market already 

existing. The customs union operates under 
the conditions regulated on a Community 
level, which is based on the fact that the mem-
ber countries must apply directly the uniform 
customs rights regulations that entered into 
force in the European Union in 1994. Among 
other things, this includes the duty free system 
of the Community, the Community customs 
tariff  (combined nomenclature) system and 
the integrated external customs tariff  system 
of the Community (TARIC) established accord-
ing to the conditions identifi ed in the trade 
contract system of the community.

  IMPORTANT TAXES

The corporate tax is 10%, up to an amount not 
higher than 500 million forint in the positive 
tax base, and 19% for any higher amount. 
The employers have a social contribution tax 
payment obligation, the rate of which is 27% 
of the tax base, but this item may be reduced 
with the amount of various tax benefi ts.
The rate of personal income tax is 16% of the 
tax base, but this item may be reduced with 
various benefi ts.
The personal income tax is 16% of the tax 
base, and it may be reduced by tax and 
various other benefi ts.

 SOCIAL INSURANCE

Obligatory social insurance covers insured per-
sons (those who are employed, have a mem-
bership in or an assignment from an organis-
ation, the self-employed etc.). They may 
obtain eligibility for social insurance services 
by paying a contribution and for the services of 
a private pension fund by paying a member-
ship fee. Those who are not insured may 
receive service in the social insurance system 
as a relative, and by paying contributions on 
the basis of a separate agreement they may 
obtain eligibility for social insurance benefi ts 
and services. One part of the contributions 
in the framework of social insurance is to be 
paid by the employers and the other part by 
the employees.

Contributions to be paid
by employers in 2013
The employer pays a 13% early retirement 
contribution regarding each person 
employed in a job which provides eligibility 
for early retirement as defi ned in statutory 
regulations.

Contributions to be paid
by employees in 2013
Pension contribution: 10%
Health insurance contribution in kind: 4%
Health insurance contribution in cash: 3%
Labour market contribution: 1.5%

 RETIREMENT AGE

Age limit giving one eligibility for social insur-
ance covered old age pension:
• for those born before 1 January 1952, reaching 

62 years of age

• for those born in 1952, the 183rd day after 
reaching 62 years of age

• for those born in 1953, reaching 63 years of age

• for those born in 1954, the 183rd day after 
reaching 63 years of age

• for those born in 1955, reaching 64 years of age

• for those born in 1956, the 183rd day after 
reaching 64 years of age

• for those born in 1957 or later, reaching 65 years 
of age

A full old age pension is received by those 
who reached the age limit above and have 
20 years of service. Those are eligible for part-
pension who have 15 years of service.

 TRADE ACTIVITIES

For retail trade, grocery, clothing and sundry 
item wholesale, hospitality industry, tour-
ism and commercial servicing activities, the 
licence is issued by the notary of the local 
municipality
having jurisdiction over the registered site, 
on the basis of the regulatory approvals 
identifi ed in statutory provisions and the 
documents granting eligibility to pursue the 
relevant trading activities.
A licence to conduct precious metal trade is 
to be applied for separately.
Concerning the trade (as well as exports and 
imports) of excise goods (mineral oil, tobacco 
products, alcohol products, beer, wine, cham-
pagne, semi-processed alcohol products), a 
separate licence is to be requested from the 
customs authorities.

 EMPLOYMENT OF FOREIGNERS

A foreign citizen may work in Hungary only under specifi ed conditions 
and according to the main rule that the employment is subject to per-
mission. The application for this permission is to be submitted by the 
employer to the relevant county (or Budapest) labour centre or depart-
ment having jurisdiction over the site of employment. 
EU/EEA and Swiss citizens may work in Hungary without an employment 
permit. 

 ACQUISITION OF REAL ESTATES BY FOREIGNERS

Except for arable land and protected nature reserves, foreigners may 
purchase real estate in Hungary. For purchasing a real estate property, a 
permission is to be applied for from the county (or Budapest) government 
offi  ce having jurisdiction over the location of the real estate property.

 SOCIAL INSURANCE AGREEMENT FOR FOREIGNERS

Persons considered to be foreigners and employed in Hungary by 
foreign employers, as well as foreign employers of business companies 
operating with foreign participation in Hungary, may conclude agree-
ments with their local health insurance administration for the provision 
of health services for themself and for their spouse and children staying 
also in Hungary. The contribution to be paid monthly is 50% of the mini-
mum wages, and in the case of a relative below 18 years of age, it is 30% 
of the minimum wages.

 USEFUL ADDRESSES

Nemzetgazdasági Minisztérium (Ministry for National Economy)
1051 Budapest, József nádor tér 4.
(36-1) 795-1400, fax: 318-2570
e-mail: ugyfelszolgalat@ngm.gov.hu
Internet: www.kormany.hu/hu/nemzetgazdasagi-miniszterium

Külügyminisztérium (Ministry of Foreign Aff airs)
1027 Budapest, Bem rkp. 47.
(36-1) 458-1000, fax: 212-5918
e-mail: kozkapcsolat@mfa.gov.hu
Internet: www.kormany.hu/hu/kulugyminiszterium

Magyar Kereskedelmi és Iparkamara
(Hungarian Chamber of Commerce and Industry)
1054 Budapest, Szabadság tér 7.
(36-1) 474-5100, fax: 474-5105
e-mail: mkik@mkik.hu, Internet: www.mkik.hu

Nemzeti Külgazdasági Hivatal 
(Hungarian Investment and Trade Agency)
1055 Budapest, Honvéd utca 20.
(36-1) 872-6520, fax: 872-6699
e-mail: info@hita.hu, Internet: www.hita.hu

VÁMINFO (Customs Information Service)
(36-1) 301-6950
e-mail: vam.info@nav.gov.hu, internet: http://nav.gov.hu

 USEFUL INFORMATION WHEN CROSSING THE BORDER

Visas
Foreigners travelling to Hungary who are citizens of countries under a 
visa obligation may obtain the visa necessary for their travel to Hungary 
primarily at the Hungarian foreign representations.

Personal funds
A natural entity coming to or leaving from the European Community 
must report to the customs authority any cash and bearer’s transferable 
securities in a value of 10,000 EUR or more.

Assets values
Assets value can be taken into or out of Hungary without any licence or 
certifi cate, provided that it is not in a commercial quantity. The following 
are qualifi ed as non-commercial imports or exports: goods taken into or 
out of the country in a quantity specifi ed separately for personal, private 
or family use, on an ad hoc basis – not more than once a day.
From countries outside the European Union, goods can be imported duty 
free to Hungary up to a value limit of 300 EUR per person and in air trans-
port up to a value limit of 430 EUR. In the case of passengers below 15 years 
of age, the value limit is 150 EUR in all cases.

VAT refund to foreigners
Foreigners (other than EU citizens) leaving Hungary may claim back the 
VAT on the goods purchased in Hungary, if the product is taken out of 
the territory of the community within 90 days of the purchase date. To 
claim the VAT back, the purchased goods are to be presented along with 
the tax refund form and the original invoice when crossing the border. 
A refund is possible in case the invoice is for an amount of not less than 
175 EUR gross. It is important to know that the VAT refund may be per-
sonally initiated with the sales unit of the product.

 TRANSPORT

Public roads and railway lines generally pass through Budapest. All rural 
cities are accessible within a relatively short period of time.

On road
The construction of motorways is under way between the capital 
and the country’s borders and a toll is to be paid on the existing 
motorways – except for the sections bypassing large cities.  On 
motorways the maximum speed is 130 km/h, on expressways it is 
110 km/h, and on main roads it is 90 km/h. In built-up areas, the 
maximum speed is 50 km/h. Long-distance coaches connect almost 
all areas of the country with the capital. In the larger cities, it is
poss ible to rent a car.

On railway
The railway network is well organised. There are intercity (“IC”) trains 
between Budapest and the major cities.

By air
Located at a distance of 20km from the centre of Budapest, Liszt 
Ferenc International Airport is accessible also by ‘Airport minibus’ 
from any district of the Hungarian capital.

Public transport in cities
Public transport in the capital and in the countryside is well
established, and can be utilised by prepurchased tickets or season 
tickets for which various benefi ts can be obtained. A Budapest card 
which gives entitlement not only to public transport, but also to a 
number of other benefi ts (medicinal baths, museums, places of 
interest, programmes, city tours, restaurants) can be purchased in the 
Hungarian capital.
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 BUSINESS HOURS  PUBLIC HOLIDAYS AND VACATIONS

In offi  ces business hours usually run from 8.00am to 4.30pm 
Mondays–Thursdays, with a slightly shorter working day on Fridays. 
Banks have diff erent business hours. However, they are all open from 
Monday to Friday between 9am and 1pm. Most of them are open in 
the afternoons as well and certain banks receive customers even on 
Saturday mornings. Shops are usually open from 10am to 6pm on 
workdays, and most of them are also open on Saturday mornings. 
Large shopping centres, supermarkets and hypermarkets are open 
also over the weekends, food shops (groceries) open in the morning 
hours and some of them receive customers round the clock.

Public holidays in 2013
1 January New Year
15 March National holiday
1 April Easter
1 May Workers’ Day
20 May Whitsun
20 August State holiday
23 October National holiday
1 November All Saints’ Day
25–26 December Christmas

Vacations
Depending on their age, employees are entitled to between 20 and 30 workdays of basic 
holiday per year. They usually take their vacations in the summer months
(primarily in July and August) and in December (between Christmas an the New Year).

2 0 13
Albania  exsists exsists
Argentina  – exsists
Australia  exsists exsists
Austria  exsists exsists
Azerbaijan  exsists exsists
Belgium  exsists exsists
Bosnia and
Herzegovina  exsists exsists
Belarus  exsists –
Brazil  exsists –
Bulgaria  exsists exsists
Cyprus  exsists exsists
Czech Republic  exsists exsists
Denmark  exsists exsists
Republic of
South Africa  exsists –
South Korea  exsists exsists
Egypt  exsists exsists
Estonia  exsists –
Finland  exsists exsists
France  exsists exsists
Philippines  exsists –
Georgia   exsists –
Greece  exsists exsists
The Netherlands  exsists exsists
Croatia  exsists exsists
India  exsists exsists
Indonesia  exsists exsists
Ireland  exsists –
Iceland  exsists –
Israel  exsists exsists(1)

Japan  exsists –
Yemen  – exsists
Jordan  – exsists
Canada  exsists exsists
Kazakhstan  exsists exsists
China  exsists exsists
Hongkong  exsists –
Qatar  exsists –
Kuwait  exsists exsists

Agreement
on avoiding

double
taxation

Agreement 
on protecting
investments

Agreement
on avoiding

double
taxation

Agreement 
on protecting
investments

Poland  exsists exsists
Latvia  exsists exsists
Lebanon  – exsists
Lithuania  exsists exsists
Luxembourg  exsists exsists
Macedonia  exsists exsists
Malaysia  exsists exsists
Malta  exsists –
Morocco  exsists exsists
Mexico  exsists –
Moldova  exsists exsists
Mongolia  exsists exsists
Montenegro  exsists exsists
Great Britain  exsists exsists
Germany  exsists exsists
Norway  exsists exsists
Italy  exsists exsists(2)

Russia  exsists exsists
Armenia  exsists –
Pakistan  exsists –
Paraguay  – exsists
Portugal  exsists exsists
Romania  exsists exsists
San Marino  exsists –
Spain  exsists exsists
Switzerland  exsists exsists
Sweden  exsists exsists
Serbia  exsists exsists
Singapore  exsists exsists
Slovakia  exsists exsists
Slovenia  exsists exsists
Taiwan  exsists –
Thailand  exsists exsists
Turkey  exsists exsists
Tunesia  exsists –
The Ukraine  exsists exsists
Uruguay  exsists exsists
USA  exsists –
Uzbekistan  exsists exsists
Vietnam  exsists exsists

(1) Israel terminated, and regarding the investments made on the basis of the Agreement, the stipulations of the Agreement would be applied until 26. 06. 2027.
(2) Italy terminated, and regarding the investments made on the basis of the Agreement, the stipulations of the Agreement would be applied until 01.10. 2013.
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