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Distinguished participants, 
Ladies and gentlemen, 
 
It gives me great pleasure to be here today and to speak in front of such 
distinguished participants on the workshop of the risk management for 
outbound investments. 
 
This workshop is timely when we witness the increase of China’s outbound 
investment as the impact of go global policy which is launched by Chinese 
government. 
 
Distinguished participants, 
Ladies and gentlemen, 
 
As Indonesian Ambassador, I have mission to strengthen and deepen 
Indonesia relationship with China.  In this particular occasion, I believe that all 
of you will come up with a question: why should Indonesia and China 
strengthen cooperation and establish partnership in all fields, especially in 
investment? 
 
To answer this question, I would like to draw your attention on global trends, as 
follows: 
 
 After global financial crisis starting 2008, Asia has become the center of 

Global Economy. 
 
 China, Indonesia, India, and ASEAN member countries, have become the 

Global fast economic.  Indonesia and China has become the 21st century 
center of global economy. 

 
 According to Kroll, the global leader in risk mitigation and response, 

reported that Indonesia remains favorable investment destination in 
Southeast Asia, especially on FDI and mergers and acquisitions.  In 



terms of mergers and acquisition, in 2013, Indonesia had achieved a new 
record for deal value, reaching a high of just over US$2 billion. 

 
Against that backdrops, 
 
 Indonesia-China strategic partnership has become more vital in 21st 

century for the following reasons: 
 
 China has become the 2nd largest global economy power, and moving 

to become No. 1 soon. 
 
 Indonesia ranks the 16th in world economy power.  Indonesia 

contributes over 50% of the ASEAN market and economy. 
 
 Indonesia is the largest country who has no territorial dispute with 

China.  Indonesia is the world fourth largest populated country, and 
the world Muslim population. 

 
 Indonesia was an important destination and transit area of China 

Maritime Silk Road. 
 
Furthermore, next question is what kind of opportunity will Chinese investor 
benefit in Indonesia? 
 
 Indonesia 250 million population is a big market, and a fast growing 

economy. 
 
 Indonesia is blessed with strategic minerals that are important to China’s 

development.  China imported 52 million ton of nickel ore from Indonesia 
in 2013, equal 82% of pure Nickel content imports. 

 
 Indonesia and China could develop bilateral cooperation to penetrate to 

ASEAN and global market.  



 
 The Indonesian Investment Coordinating Board (BKPM) has established 

China Desk in order to serve and facilitate Chinese investors that will 
invest in Indonesia. 

 
Other question is what does Chinese investor face current challenges?  In 
order to answer this question, I would like to inform you all as follows: 
 
 Indonesia is made up of more than 17,000 islands, stretching almost three 

times the distance between Macao and Beijing.  While Indonesia may be 
a tropical paradise, it can also be a problem for logistics, transportation, 
and energy distribution. 

 
 This highlights the importance of strengthening Indonesia’s infrastructure.  

Not only for the purpose of enhancing connectivity among our islands and 
cities, but also in proving the basis for better flows of goods, people and 
services. 

 
 Indonesia is continuing to create a better business and investment 

environment by, among others, undertaking major bureaucratic reforms 
(accelerate business license issuance), and policy reform packages 
covering key areas of concern of private investors such as taxes and 
customs, including tax holiday, tax allowance, and import duty facilities. 

 
Distinguished participants, 
Ladies and gentlemen, 
 
I would like to share with all of you that Mr. Joko Widodo and Mr. Jusuf Kalla 
have been officially sworn as Indonesian President and Vice President for the 
period of 2014-2019.  As the nation’s new leaders, President Joko Widodo 
mentioned that he and the Vice President were committed to working diligently 
for the development of the nation. 
 



Under the new government, I should inform everyone here that Indonesia 
would attract Foreign Direct Investment to productive sectors, including 
infrastructure development, food and agriculture, as well as energy and 
industry sectors. 
 
Touching upon mining industry, the Indonesian Government has taken into 
force the Law No. 4/2009 in January 2014 which has banned overseas 
shipments of raw materials such as nickel, bauxite, manganese, iron ore and 
sand ore, as part of an attempt to boost the country’s downstream industry.  
Only processed minerals with a regulated purity level as well as end products 
of metal are allowed to be exported. 
 
The government expects that in 2017, the country will only export mineral end 
products, instead of raw ore.  In this regard, Indonesia invites Chinese 
investors to invest in smelter plants in Indonesia. 
 
Distinguished participants, 
Ladies and gentlemen, 
 
To conclude my remarks, I would like to once again invite all of you to seize the 
opportunity of investing in Indonesia. 
 
I believe that the new government in Indonesia will use the momentum to 
further attract foreign investors to speed up the Indonesia’s economic growth 
amid the decline in the global economy.  At the same time, as Indonesia 
evolves into the most robust economy in Southeast Asia, I am confident that 
would benefit for the region as a whole. 
 
The growth of the Indonesia-China partnership is bound to enhance the 
prosperity of China’s 1.3 billion people and Indonesia’s 250 million people.  
That is over 23% of the world’s population. This should then boost a sense of 
common and shared responsibility for our two countries to also establish an 
Asia-Pacific region that is more stable, more peaceful, and more prosperous. 



 
Thank you. 


