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1. Business environment

Uruguay ranks among the top countries in Latin America in the main rankings that 
gather information on aspects of political stability and democratic soundness. These 
indicators show that Uruguay is a country with a strong democratic tradition, based 
on transparent government policy and broad economic freedom. In the last few years, 
Uruguay has positioned itself as a trustworthy and attractive destination for foreign 
investors, due to its favorable investment climate and promising macroeconomic 
performance. Its strategic location and international treaties make the country ideal 
for the development of a regional hub With Mercosur and the Free Trade Agreement 
between Mexico and Uruguay, there is access to a market of 400 million people, which 
gathers together 76% of Latin America’s GDP and a foreign trade flow of almost 80% of 
the total flow in Latin America.

Human Resources in Uruguay are highly talented and competitive due to a combination 
of several factors, including high quality of basic, technical and university training, 
flexibility and ease of Uruguayan workers to adapt to new production processes or 
technologies.

Montevideo offers the best quality of life in Latin America (according to Mercer Index 
2014). This also includes the rest of the country, making Uruguay the Best Place to live 
in (Future Brand Index). This is one of its distinguishing, worth mentioning features: it 
is an amiable country to live, work and invest in.

1.1 Economic performance and structure

The Uruguayan economy is small and open, with a growing projection towards the 
regional and international external market, where exports play an important role for 
local productive development. The sector with the largest participation in GDP is the 
services sector, within which trade, transportation and communications, financial 
services, insurance, real estate and other corporate services stand out.
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The agricultural supply represents 8% of GDP, however, this activity contributes to the economy 
in many ways, because it provides most of the raw materials for the manufacturing industry, 
accounting for 75% of the country’s exports. 

Uruguay has achieved sustained economic growth, with an average growth rate of GDP per 
year between 2005 and 2014 of 5.3%. In July 2013, the World Bank ranked Uruguay as a high 
income country with a gross national income per capita of USD 13,580.

Macroeconomic stability and a strong institutional framework, with a set of clear rules for 
investors, coupled with an attractive promotional regime drive the productive investment 
momentum in recent years.

(*) It includes financial intermediation; real estate activities of renting and business; public administration and defense, compulsory 
social security schemes; education; health; personal services and private households with housekeepers.

GDP composition by Industries
% of GDP, 2014
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Source: Central Bank of Uruguay

Investment, measured in gross fixed capital formation (GFCF) is growing steadily and 
at record speeds, except for 2009 (year of the international crisis). Over the past years 
the country has been receiving an important flow of direct foreign investment in several 
sectors of activity.

Source: Central Bank of Uruguay
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On the other hand, prices show a stable behavior with one-digit inflation rates. Inflation’s 
trend is expected to continue as a result of an inflation target control policy adopted 
by the Central Bank of Uruguay in 2004. 

The deepening of the process of economic liberalization led to a steady growth of 
foreign trade, both in goods and services, reaching record levels in recent years. 
The main export products are soy, bovine meat, cellulose, dairy products and other 
agricultural based-products; while tourism, global services and logistics are the main 
exported services given the geographically strategic position of Uruguay in the region.

Due to the policy of seeking new markets, undertaken both by private and public 
stakeholders, aimed at placing goods outside the region, export destinations have 
diversified, thus achieving less dependence on few markets. 

Source: Central Bank of Uruguay
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Source: prepared by Uruguay XXI based on data provided by the Ministry of Economics National Customs Bureau (Uruguay).

1.2 Economic Policy

Uruguay offers free movement of capital, foreign currency and gold from and to other 
countries and a free convertibility exchange system for national currency. 

Over the last decade, the country has experienced a sharp economic boom. The 
country’s macroeconomic data show economic growth of 3.5% in 2014 and a sharp 
decline in net public debt ratios to be 21.6% of GDP in 2014 compared to almost 70% a 
decade ago. On the other hand, Uruguay has been ratified as Investment Grade by the 
major credit rating agencies; Moody’s (in May 2014) and Standard & Poor’s (June 2015) 
raised Uruguayan debt rating, placing it in the second step of Investment Grade. 

With regard to macroeconomic policies, decisions on public expenditure are taken 
according to the Budget Law approved during the first year of government and the 
subsequent annual reports. Discipline in tax issues is written on the existence of a net 
indebtedness annual variation cap law which indirectly sets a restriction to such tax 
unbalances as incurred by the government. 

In order to obtain price stability, the BCU carries out an inflation targeting policy. 
As an instrument for achieving such target, the Monetary Policy Board focuses on 
standardizing the monetary aggregates (amount of money in circulation). 
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Uruguay stands out in Latin America for its high per capita income and low levels of 
inequality and poverty, it boasts the largest middle class in terms of percentage of 
the total population in the region. The stability of institutions and the low levels of 
corruption are reflected in the high degree of confidence that citizens have in their 
government.  The country is among the first in the region in various welfare measures 
such as the Human Development Index, the Human Opportunity Index (Uruguay has 
achieved a high level of equality of opportunity in terms of access to basic services 
such as education, potable water, electricity and sanitation) and the Index of Economic 
Freedom. The good macroeconomic performance in recent years has been reflected in 
the labor market which recorded historically low unemployment levels in 2014 (6.6%).

1.3 Trade Policy

Uruguay was one of the first Latin American economies that evolved towards an open 
and unrestricted international trade.

In 1991, Uruguay executed a treaty with Argentina, Brazil and Paraguay which 
established the Southern Common Market (MERCOSUR), which accelerated the open-
up of Uruguayan economy, establishing a progressive integration process from the 
free trade zone until constituting a Common Market. In 2006, Venezuela joined the 
MERCOSUR and on August 13, 2012 it became a full member.

MERCOSUR treaty provides for the free movement of goods, services and productive 
factors among the signatory countries through the progressive elimination of tariff and 
non-tariff barriers.

At the same time, there exists a Common External Tariff (AEC) agreed to by the 
signatory countries for almost every good introduced into the area. The AEC varies 
between 0% for capital goods and 20% for some consumer goods (clothes, electrical 
household appliances, etc.) There are exceptions for some sensitive industries such 
as footwear, sugar and automobiles, where the AEC is greater than 20%, and are also 
listed as exceptions to tariff 0 at the intra-regional level.

Apart from the aspects regarding the Common External Tariff, its exceptions and 
adaptations per country, MERCOSUR has taken decisions regarding the origin regime, 
treatment of unfair trade practices within the enlarged market, bases for the defense of 
competition, public policies that condition competitiveness, elimination or coordination 
of non-tariff restrictions to trade and customs policy rules. Furthermore, certain bases 
have been agreed to in order to coordinate and reconcile macroeconomic policies 
regarding foreign trade, agriculture, industry, taxation, transportation and other issues.

It is important to highlight that MERCOSUR offers to existing companies and those 
starting operations in Uruguay access to a market of 276 million people, with a GDP of 
USD 3.3 billions, i.e. fifth world economy.

Uruguay is located in a privileged area within MERCOSUR since it is in the center of the 
most populated area with the highest income level. Within a radius of 1,500 km from 
Uruguay, 90 million inhabitants are concentrated in large industrial and agricultural 
development areas.
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1.4 Private and public services

In Uruguay there are some services provided by state companies on a monopoly basis. 
Such is the case of the import of oil and oil by-products for fuel refining (except for 
distribution) carried out by ANCAP, the electric power transmission and distribution 
(except for generation) carried out by UTE, the provision of fixed-telephony services 
(except for mobile, data and broad band telephony) carried out by ANTEL and the 
provision of drinking water and clean-up services carried out by OSE.

Uruguay has carried out a process of deregulation of its economy and the elimination 
or partial privatization of other state companies for the purposes of promoting 
competition and enhancing general welfare. In such sense, some outstanding aspects 
should be mentioned:

- Alcohol production demonopolization.
- Insurance demonopolization.
- Social security system reform (with the creation of Administrators of Social 
Security Savings Funds or AFAPs).
- Promotion of financial resource channeling through the Investment Fund Law, 
Stock Market Law and Trust Law.
- Promotion and defense of competition.

Note that Uruguay is the most advanced country in Latin America according to the 
International Telecommunication Union’s 2014 Information and Communication 
Technologies (ICT) Development Index. This is also shown by the degree of Internet 
penetration and by the number of mobile phone users, where our country holds a 
prominent position in the region. It is quite important to mention the sharp increase 
experienced in the downloading speed since the installation of the optical fiber by the 
state company ANTEL.

In 1992, the Port Law was enacted enabling the free circulation and tax exemption to 
goods in transit (see section 2.2 of Chapter 3). In 1996, the operation of the Uruguayan 
stock market was regulated, incorporating modern rules and principles already applied 
in the main financial markets. This resulted in a significant growth of the corporate 
debt securities market, in particular, long-term negotiable bonds. Also, the Investment 
Funds operation was regulated.

1.5 Clear rules

The Uruguayan political system has three major political parties which have taken 
turns in government and no major changes in general economic principles have 
occurred. Another special characteristic of the country is that there is strong respect 
for clarity and transparency in contract observance. This is regarded by investors as 
a distinguishing feature when it comes to choosing Uruguay as a mainstay for trust 
generation in business environment. According to the 2014 Corruption Perceptions 
Index prepared by Transparency International, Uruguay ranks 21st among 175 countries 
and is in 1st place with Chile in Latin America, as a reliable country.
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Uruguay makes no distinction between the treatment of national and foreign capital, 
and incentives to investment promotion are available for both. There are no limits 
for foreign capital endowment in companies either. Foreign investors may carry out 
any type of activity under the same conditions as local investors. In certain sectors 
of activity foreign investors can perform activities under a public works concession 
regime by reason of State’s special regulations.

There are no limits to the transfer of income or capital repatriation and no previous 
permits are required. The exchange market is free, with no restrictions for the purchase 
or sale of foreign exchange and investments may be made in any currency.

Uruguay has international standards applicable to intellectual property in place. 
Copyright, trademark and patent protection is legally provided for, with the country 
being regarded as having the second largest protection of intellectual property in 
South America according to The Global Competitiveness Report 2014-2015, World 
Economic Forum.

1.6 Incentives to foreign investment

Foreign investors may operate in the country by organizing a Corporation (S.A.) 
- corporate type most frequently used, and they can even hold 100% of their share 
capital. They can also operate through the organization of a Limited Liability Company 
(S.R.L.) or other types of personal companies made up of partners who may be national 
or foreign, natural or legal persons 1. Foreign investors may also choose to operate in the 
country through a foreign company branch. Tax treatment of the different corporate 
vehicles differs in several aspects, whereby it is convenient to have anticipated planning 
for the purposes of choosing the corporate type to be adopted.

Uruguay has traditionally provided a security framework to foreign investors due to the 
effective law enforcement and economic stability. Besides, it is member of international 
organizations which foster investment security, such as the Multilateral Investment 
Guarantee Agency (MIGA) and the International Center for Settlement of Investment 
Disputes, headquartered in the World Bank. Moreover, Uruguay has concluded 
agreements for the promotion and reciprocal protection of capital investments with 
several countries. These agreements are detailed in the chapter on International 
Agreements of this handbook.

Foreign investors can set up their business in Uruguay without prerequisites, special 
State permits, or the need for a local partner. Also, no discrimination exists in the country 
on foreign capital treatment, so you can access all benefits and incentives to promote 
investment intended for domestic firms. In turn, the financial market is completely free, 
allowing the free sale and purchase of foreign currency, and the inflow or outflow of 
foreign exchange, capital, profits, dividends and interest without restrictions or need 
for authorization. There is only one tax system for the entire country.

1 In the case of companies which own rural property and farms made up of partners that are legal entities, the owners of the latter must 
necessarily be natural persons.
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No restriction applies to the recruitment of foreign staff (other than free zone staff, 
where 75%2 must be Uruguayan citizens). Foreigners who are willing to develop 
activities as dependent workers in Uruguay must only carry out a series of processes 3  
with the National Immigration Office.

Both businessmen/women and corporate organizations have a favorable attitude 
towards foreign investors and businessmen/women visiting Uruguay. Visitors can also 
expect a friendly welcome, both from banks and governmental authorities.

Uruguay has an export promotion policy in place that is applied through varied 
instruments in terms of nature and scope, all of which satisfactorily comply with the 
WTO’s regulations.

Tax rebate: In addition to a tax rebate regime as regards the Value Added Tax, there is 
an indirect tax rebate system, by virtue of which exporters can recover internal taxes 
which make up the cost of the exported product.

The Temporary Admission (AT, for its Spanish acronym) system allows you to introduce, 
exempt from taxes, foreign goods from outside the national customs territory into 
the market, provided that pre-established purposes and requirements are met. Such 
merchandise should be exported after having undergone a specific transformation, 
manufacturing, repair or value-adding processes, with actual employment of labor. 
Furthermore, re-export or domestication of goods is admitted, prior authorization, in 
the same condition they were introduced. 

Temporary exportation for re-importation is the counterpart of temporary admission, 
and requires authorization from the Ministry of Finance to be exempt from taxes. 
Furthermore, temporary export for outward processing consists of exporting tax-free 
goods to be transformed, repaired, to develop other goods, or perform other operations 
authorized in another foreign customs territory, and then importing the goods into 
Uruguay after having paid import duties only on the value of the goods added abroad.

Draw-back: This regime allows for claiming the refund of taxes and levies paid for the 
import under the general scheme following the export of goods. 

The Qualified Economic Operator program is aimed at facilitating international trade 
under a trust and security system, by certifying natural or legal persons set up in 
Uruguay who, as part of the international supply chain, meet a series of security and 
control standards (OEC requirements) and certified as such by the National Customs 
after their organization, processes, security, management and financial statements 
have been audited.

Any natural or legal person granted an OEC certification access multiple benefits, 
including, but not limited to a certificate that endorses it as a reliable and safe operator; 
simplified procedures; fewer checks and priority thereof; participation in OEC training, 
workshops and events. 

2 There are some exceptions. For more information please refer to chapter: Investment Promotion Regimes
3 For more information on these procedures please refer to chapter: Setting up in Uruguay 
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Foreign trade one-stop window (VUCE): As part of the export support organizations 
there is the VUCE, which is a website where foreign trade (import, export and transit) 
operations can be executed from a single access point, connecting with all stakeholders 
and fulfilling the steps defined by the regulations applicable to every procedure and 
organization involved. It also allows checking the procedures started, their status and 
taking any actions required.  VUCE renders reports at all times, which enable to trace 
every process, the timing of every intervention, users who have intervened and other 
information.
Participation in the OEC is not mandatory, and paperwork for certification are available 
with the National Customs Bureau. 

In addition to these instruments, multinational companies in neighboring countries 
are particularly well positioned to take advantage of Uruguayan free zones, ports and 
airports.

Uruguay´s free trade zone regime allows legal entities that set up as free zone users to 
operate exempt from any current or future national tax. In particular, they are exempt 
from Income Tax, VAT, Wealth Tax, Excise Tax and Corporate Control Tax. Assets going 
in and out the duty free zone are tax-exempt. This exemption is not applicable to social 
security contributions, except for foreign personnel who may choose to contribute in 
their country of origin.

On the other hand, the Free Port and Airport regime represents one of the mainstays for 
Uruguay to be positioned as a logistic platform in Mercosur and as a distribution center 
for goods in transit. This regime is applicable to the commercial ports of Montevideo, 
Colonia, Fray Bentos, La Paloma, Nueva Palmira, Paysandú and Puerto Sauce, as well 
as Carrasco International Airport (unique in the region).

When operating in a free port or airport, goods circulate freely without the need for 
permits or formal procedures. During their stay at the port customs area, goods are 
exempt from all import taxes or import-related taxes. The following activities can be 
carried out:

·  Goods-related activities: activities that can add value to the goods, change their 
presentation or implement their free disposition or destination.

·  Activities related or associated to services rendered to the goods: loading, 
unloading, stowage and mobilization of bulk items, transportation, transshipment, 
reshipment, transit, removal, deposit, storage, disposition, ship supply, ship repairs 
and other related services.

Also, Uruguay has executed a number of international agreements. First, Uruguay, 
together with Brazil, Argentina, Paraguay and Venezuela, is part of the Southern 
Common Market (MERCOSUR). Our country has executed, as part of Mercosur or 
independently, a series of trade agreements that grant access to other markets with 
preferential tariffs beyond Mercosur. 
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In turn, MERCOSUR has executed trade agreements with: Chile (1996), Bolivia (1996), 
Colombia, Ecuador and Venezuela (2004), Peru (2005), Cuba (2006), Israel (2007), 
India (2004), SACU (2008), Egypt (2010) and Palestine (2011). An agreement that covers 
exclusively the automotive sector was executed with Mexico (2002). Mercosur is also 
part of the Global System of Trade Preferences among developing countries (GSTP), in 
force in Uruguay since 2005.

Uruguay has also entered into a bilateral Trade Agreement with Mexico (2003), which 
enables the free movement of goods and services between both countries.

The Service agreements intend to grant guarantees to the parties with respect to some 
basic principles, such as national treatment and the most favored nation, which ensure 
the entry to markets with no discrimination. These agreements involve commitments 
of the countries with respect to the different service trade sectors and four supply 
forms: cross-border supply, consumption abroad, commercial presence and presence 
of natural persons.



15

2. Supporting infrastructure

2.1 Transportation system

Because of its geographic location, Uruguay is a permanent link for land and maritime 
communication between MERCOSUR countries, in particular Argentina and Brazil, 
a situation which derives from its strategic insertion among the richest and most 
developed areas of its neighboring countries.
       

Uruguay has developed competitive advantages in the provision of services. In particular, 
its transportation system has existing and developing infrastructure which enables it to 
meet the demand for transportation of the strong exchange flows between MERCOSUR 
member countries and the particular requirements of the regional countries for their 
international exchanges.

Uruguay’s transportation infrastructure enables it to have its territory fully interconnected 
with the region with no limitations whatsoever.

Main features

Uruguay’s strategic location in the center of MERCOSUR turns it into a natural communication 
link between the member countries. 

The port of Nueva Palmira, located at the southern end of the Paraguay-Paraná Waterway is a 
strategic point for the inflow and outflow of goods to the center of the continent.

Telecommunication, energy and water services are available with no restrictions throughout the 
country, with very good technological levels.

Uruguay offers competitive advantages to investors, among other things, due to its strategic 
geographic location and a suitable support structure, in constant development, for passenger 
and merchandise transportation by sea, air and land. 

1,550
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Road transportation

The main road network, paved and appropriate to the current land organization model, 
is the heaviest in Latin America and the Caribbean, with 50 km of paved road for every 
1,000 km2 of area.

International freight transportation has no limits through several border crossings 
between Uruguay, Argentina, Brazil, Chile and Paraguay, with non-restricted fleet 
available.

Domestic passenger transportation is chiefly carried out by bus under the responsibility 
of private companies on a “regulated competition” basis, which has allowed a solution 
with high quality and efficiency standards.

Interconnections with neighboring countries are conducted through various border 
crossings: there are three bridges on the Uruguay River in the cities of Salto, Paysandú 
and Fray Bentos connecting with Argentina, while roads connecting with Brazil meet in 
the cities of Bella Unión, Artigas, Rivera, Aceguá, Río Branco and Chuy.

Rail transportation

The railroad network in Uruguay is destined to the transportation of large volumes of 
raw material, such as agricultural and forest products as well as fuel, among others. 
Rail transportation rates are competitive with respect to road transportation in the 
mass demand segments served by the railroad.

Currently, the main activity is grain transportation from the distribution plants which 
have railway siding towards ports or borders for export.

The State Railway Administration (AFE) is the autonomous state company open to the 
participation of private operators, responsible for operating freight and passenger 
railway transportation throughout the country.

The railroad network comprises three main trunk lines which communicate the capital 
city with the west coast of the country (agricultural and forest area, border with 
Argentina), the north zone (forest area, land border with Brazil) and northeast zone 
(rice area, land border with Brazil). The three lines meet in the Central Station, adjacent 
to the Port of Montevideo, which can be directly accessed from the railroad system.

Regarding the passenger railroad transportation, the service is provided in two small 
short-distance inter-urban segments of little importance for the system.

Currently, the freight transportation capacity is limited by the conditions of the railroad 
infrastructure, the rolling stock and the lack of modern railroad systems, techniques 
and organization and operation methodologies. 
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In order to improve the  of the service , the State organized a public capital corporation 
governed by private law (Corporación Ferroviaria de Uruguay) which, associated with 
AFE, is in charge of carrying out the necessary investments for the reconstruction of 
track laying to adapt it to the international standards and allow a 60 km/hour transit 
with a freight capacity of 22 tons per axle. These investments make up the kickoff for 
the development of a railroad system part of the transportation integrated system, 
essential for economic growth. In early 2016 the first tender in the form of Public 
Private contracts (PPP) for the construction of the Fray Bentos - Algorta stretch will be 
launched, with an area of 142 km and an approximate investment of around USD 100 
million.

Sea and maritime transportation 

The country’s most important port is in Montevideo welcoming maritime lines from 
the entire world and concentrating exports, imports and traffic trade. It is the first and 
only terminal in the Atlantic coast of South America which operates under the free port 
system.

The port of Montevideo - where the public terminal coexists with the private terminals, 
is in clear expansion and it is one of the greatest hubs for goods distribution of the 
region.

On the other hand, the port of Nueva Palmira on the Uruguay River is the headwaters 
of the most important river transportation system of South America. The port of Nueva

Palmira is located at the key point of the Paraguay-Paraná Waterway, 3,443 km long, 
which is connected to the Río de la Plata and through the latter to the Atlantic Ocean. 
Nueva Palmira is outlined as one of the main terminals for the conveyance of goods 
of the region to the world and it accommodates both a public terminal and several 
private terminals.

Air transportation

The main airport facilities are located between Montevideo and Punta del Este, i.e. the 
areas with the greatest concentration of population and tourist infrastructure of the 
country.

Carrasco International Airport,  with its new passenger terminal, inaugurated by the 
end of 2009, is located at the east of Montevideo, 18 km from downtown, and is the 
main passenger and freight air terminal of Uruguay. The inter-continental coverage 
provided by the Airport is carried out through 13 international airlines which render 
regular passenger and freight services on a daily basis.

The Airport of Laguna del Sauce, 15 km from the city of Punta del Este, recently had 
its facilities and runways remodeled under private investment on a concession basis.
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2.2 Telecommunications

Telecommunication services have a wide coverage throughout the national territory. 
Except for fixed telephony services (provided by the state company, ANTEL), and 
internet by fixed line,  other services are rendered by public and private operators on 
a competition basis.

All activities regarding telecommunications are regulated and controlled by the 
Communication Service Regulatory Unit (URSEC), which is oriented to the extension 
and globalization of service access, promotion of competition, control of the persistent 
monopoly activities, application of tariffs reflecting economic costs, promotion of 
investment at optimum levels and protection of users’ rights.

Some indexes which show the progress in the telecommunications sector in Uruguay 
are shown below.

Source: Regulatory Unit for Communications Services (URSEC).

2.3 Power

The primary basic power sources in Uruguay are biomass hydroelectricity, and oil.

Liquid fuels

By law, the Administración Nacional de Combustibles, Alcohol y Portland (National 
Fuel, Alcohol and Cement Administration - ANCAP) has the monopoly for the import 
and refining of crude oil and the production, export and import of by-products. Since 
Uruguay has no fossil fuel reserves, the supply for the national territory is entirely 
imported. Imported crude oil is processed in ANCAP’s refinery.

According to data gathered in 2014, 45% of oil by-products consumption in Uruguay 
corresponds to fuel.

At the same time, the main consumer sector of oil by-products is transportation, 
followed by the residential and industrial sector. 

It is worth pointing out that as of 2009 liquid fuels for automotive use are complemented 
by biofuels by law, through the mixture of biodiesel with gasoil and ethanol with 
gasoline. Although ANCAP is in charge of carrying out such mixtures, ethanol and 
biodiesel are supplied by companies governed by private law, provided the product 
meets the corresponding quality standards.

Digitalized telecommunications: 100%

Fixed teledensity: 31.4 lines every 100 inhabitants.

Mobile teledensity: 159.2 lines every 100 inhabitants.

Broadband services: 65.1 lines every 100 inhabitants.
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Natural gas

Uruguay has no fossil energy sources and it imports all the oil and natural gas it 
consumes. Currently, all the countries of the region are interconnected by export gas 
pipelines and Argentina is the supplier country of natural gas to Uruguay.

Natural gas supply chains in Uruguay are made up of gas pipelines and distribution 
networks operating at low pressure and have a greater territorial extension. 
Transportation facilities supply gas to large users and distribution networks, and from 
there to residential, commercial and industrial final consumers of low or medium-
consumption.

Electricity

Power generation in Uruguay is carried out by the Administración Nacional de Usinas 
y Transmisiones Eléctricas (National Administration of Power Plants and Electric 
Transmissions - UTE) and by private industrial generators for personal use and sale to 
UTE. The main input for generation is hydro-energy, followed by, gasoil and biomass. In 
2009 the country also began to implement the generation of wind power.

The installed capacity in 2014 was 3718.6 MW. Electricity is largely generated from 
renewable sources. In 2014 74% of electricity was of hydroelectric generation, 15% of 
thermal generation of biomass, wind generation 6% and 6% fossil thermal. Uruguay is 
also part of an energetic connection with the other countries of the region and when it 
deems it convenient, it imports electricity from Brazil and Argentina. In the past three 
years the country has had no need to import electricity and has actually exported to 
Argentina. 99.8% of urban houses have access to electric power.

2.4 Drinking water and sanitation

Uruguay is the only country in Latin America that has achieved an almost universal 
coverage regarding the access to safe drinking water and appropriate sanitation, with 
high quality services. Due to these achievements, the government priority is to improve 
service efficiency and extend the access to sewage system (where appropriate) in 
areas where on-site sanitation is being used.

Drinking water and sanitation services are provided by the public company Obras 
Sanitarias Del Estado (National Sanitary Services - OSE) and are available throughout 
the country with no restrictions whatsoever. Access to drinking water sources covers 
98% of the population. Based on its excellent level of drinking water coverage, Uruguay 
has practically eradicated epidemic outbreaks and waterborne diseases and it is the 
only country of America that did not report cholera cases in the pandemic which 
took place in the continent between 1991 and 2000. 81% of the urban population has 
collective sewage service.
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3. Financial system

3.1 Banking system

The financial intermediation sector in Uruguay is made up of 12 business banks, six 
lending institutions, one financial intermediation cooperative and six external financial 
institutions. Private and public commercial banks have the biggest stake in the market.
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State banks are Banco de la República Oriental de Uruguay (BROU) and Banco 
Hipotecario de Uruguay (BHU). The first one operates as a State commercial bank 
and as a manufacturing and agricultural promotion bank. On the other hand, the BHU 
finances the purchase of houses.

Commercial banks provide two interrelated types of activities. The first activity is the 
essence of financial intermediation, i.e., deposit raising from public savings to channel 
that mass of resources granting credits. Commercial banks also render other services 
to their clients (bonds, collaterals and guarantees, international purchase and sale 
operations, foreign trade operations, investments, etc.).

Lending institutions are engaged with performing all kinds of financial operations, 
except for those reserved to banks and banking cooperatives, such as the opening of 
checking accounts. On the other hand, they are authorized to raise funds, both from 
residents and non-residents.

Financial intermediation cooperatives are institutions that –as their name thus indicate– 
are organized as cooperatives and are only authorized to provide banking services to 
their partners and have a distinguishing treatment regarding capital requirements and 
certain tax advantages with respect to commercial banks.

External financial institutions are off-shore institutions providing financial services 
exclusively to non-residents under a particular regulatory framework. They are fully 
tax-exempt.

3.2 Central Bank

Financial system control is responsibility of the Central Bank of Uruguay (BCU), which 
has a large number of duties. Typically, the BCU is the public entity that regulates 
the monetary system through the issue, management of international reserves and 
supervision of exchange operations. It is also in charge of other controls currently 
under the responsibility of the Office of the Superintendent of Financial Intermediation 
Institutions, the Office of the Superintendent of Insurance and Reinsurance, the Control 
Area of Administrators of Social Security Savings Fund (AFAPs) and the Stock Market 
Area.

In December 2002, the Office of the Superintendent of Banking Savings Protection was 
created by law as a decentralized entity of the BCU with the purpose of guaranteeing 
the financial system’s deposits refund. Such rule created a Banking Deposit Security 
Fund financed by financial institutions and managed by the abovementioned 
Superintendent. This way, an explicit deposit insurance mechanism was formalized for 
the purposes of indemnifying depositors in the event of bankruptcy.

3.3 Stock market

Apart from resorting to the banking market, fund deficit and surplus agents in Uruguay 
may resort to the stock market, although the volume of transactions carried out in this 
market is small.
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The Uruguayan stock market comprises the Montevideo Stock Exchange (BVM) and the 
Bolsa Electrónica de Valores S.A. (BEVSA), the latter being exclusively used by banks 
and other financial institutions. Primary market operations basically deal with the issue 
of Certificates of Deposit of the private sector with BEVSA (the public sector issues 
over-the-counter). In the secondary market, government security operations prevail.

At the same time, there are regulations on different mechanisms to facilitate credit 
access for the non-financial private sector which can be channeled by the BVM, such 
as the issue of Negotiable Bonds (NBs) and Trusts.

3.4 Insurances

The insurance market was demonopolized in 1994. From then on, several foreign 
companies began operations in Uruguay competing with Banco de Seguros Del Estado 
(State Insurance Bank - BSE), which has led to the diversification of the products offered 
in the market and a reduction in policies prices.

The establishment and operation of insurance and reinsurance companies in Uruguay 
is controlled by the BCU. Reinsurance companies need not be established in Uruguay 
to operate.

3.5 International financial center

Uruguay’s existing conditions regarding capital inflow and outflow freedom, the 
inexistence of exchange controls and the existing tax benefits turn Uruguay into an 
attractive international financial center.

The exchange market is very active, especially for US-dollar operations with non-
residents, in particular with Argentina and Brazil.

3.6 Financing of companies

Both branches and local companies can get financing from local banks, foreign loans 
or their headquarters or shareholders. Tax benefits are treated on a case-by-case basis. 
Therefore, it is convenient to perform a thorough tax planning.
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Copyright

Under the Literary and Artistic Property Law, copyright protection in Uruguay includes 
literary, scientific and artistic works during a certain period. Within this period, the author 
or copyright assignee has certain exclusive rights over the registered work, which is 
protected against unauthorized use or the infringement of the rights thus acquired.

Copyright protection lasts for the life of the author plus an additional term of forty years as 
from the author’s death. If the work is not published, represented, executed or exhibited 
within ten years as from the author’s death, it becomes a public domain work and it can be 
freely used. Rights acquired by legal persons are protected for a term of forty years.

Foreign works are also protected by law; however, in such cases, compliance with the 
corresponding laws of the country of origin must be certified.

Copyrighted works are registered with the National Library Copyright Office. Such 
registration is optional and failure to register therewith does not prevent in any way the 
enjoyment and exercise of the rights recognized by the Literary and Artistic Property Law.

Our country has ratified the Berne Convention for the protection of Literary and Artistic 
Works, by virtue of which the authors of one signatory country who publish their works in 
Uruguay enjoy the same rights granted to national authors.

The foregoing provisions apply to software and creative work in electronic and IT areas 
from foreign countries.

Trademarks

A trademark is a distinctive sign used to distinguish the products or services of a natural 
or legal person from those of other persons. These signs can be visible or non-visible 
and also include slogans. Registration thereof with the National Industrial Property 
Office (DNPI) is required for the purposes of acquiring the exclusive right over its use, 
as well as the protection granted to the registrant for a term of ten years, extendable 
for successive periods of ten years indefinitely.

The exclusive property of a trademark is only acquired with respect to such products 
as actually applied to. Therefore, a registered trademark may only be used by third 
parties if said use is related to other products.

4. Intellectual rights, trademarks and patents
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The property of registered trademarks can be assigned to third parties by means of 
private agreements or public deeds, but it is always convenient to register the transfer 
before the DNPI for the purposes of being protected against the violation of the rights 
thus acquired.

The use of trademarks can also be assigned by means of a license agreement, which 
must be registered with the Trademark License Register - managed by DNPI. Unless 
otherwise agreed to, the transfer or sale of a commercial establishment is expected to 
include its trademarks.

Patents

An industrial patent is a set of institutes which protect the rights deriving from 
inventions, creation of utility models and creation of industrial designs or models. 

Invention patents obtained in Uruguay grant the exclusive right of use to their holders 
for a non-extendable period of twenty years. Once this period elapses, the invention 
becomes part of the public domain. New inventions of products or procedures 
which involve an inventive activity and are subject to industrial appreciation shall be 
considered patents. If the holder does not use the invention patent within three years 
as from the date of registration thereof, he can be forced to assign the rights, whether 
exclusively or not, in favor of an interested third party. The three year term can be 
extended to five years if the non-use of the patent is due to an event not attributable 
to the holder’s will.

Once the utility models (every new use obtained from tools, work instruments, 
implements, devices, equipment or other known objects which involve an improvement 
in their use or results) and industrial models or designs (visible form which, when 
included into a utility product, gives it a different aspect or appearance) are registered, 
their holders are furnished with the exclusive right of use for a ten-year period 
extendable only once for five years.

For the purposes of enforcing the exclusive rights of use mentioned above on third 
parties, inventions, utility models and industrial models or designs must be registered 
with the DNPI.

The Paris Convention for the Protection of Industrial Property ratified by Uruguay 
provides the persons of the signatory countries of the Convention with a priority right 
on an invention, a utility model or an industrial model registered in one of said countries 
regarding applications submitted by other persons for the use thereof in Uruguay.

For the purposes of enforcing this right, registration with the DNPI within the 
corresponding term (twelve months for invention patents and utility models and six 
months for drawings or industrial models and for brand names or trademarks) –which 
is calculated as from the registration in the country of origin, is required.
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Beyond these special provisions, foreign patent owners or holders can obtain the 
validation thereof in Uruguay by means of an application submitted to the DNPI within 
three years as from the granting thereof in the country of origin. Validated patents 
are protected for a period of fifteen years, less the protection term they had enjoyed 
in the country of origin. Foreign patent nullity and voidance results in the validation 
patent nullity and voidance; however, this is not the case for the expiration term of 
each patent since they are independent.
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About us  

Uruguay XXI is the Uruguayan 
investment and export promotion 
agency. Uruguay XXI provides free 
support to foreign investors, both 
to those who are in the process 
of assessing where to make their 
investments and those who have been 
operating in Uruguay for a long time.

Our Investor Services  

• Macro and sector-based information. 
Uruguay XXI regularly prepares 
research on Uruguay and several 
sectors of economy. 

• Tailor-made information. We prepare 
personalized information to answer 
your specific inquiries, such as 
macroeconomic data, labor market, 
taxes and legal aspects, investment-
promotion programs, location and costs. 

• Contact with main players. We 
generate contacts with governmental 
entities, industrial stakeholders, 
financial institutions, research 
& development centers and 
prospective partners, amongst 
others. 

• Promotion. We provide investment 
opportunities in strategic events, 
missions and business networking 
meetings. 
 

• Arrangement of visits to the country 
by foreign investors, including the 
setting of meeting agendas with, 
for instance, public authorities, 
suppliers, potential partners and 
chambers of commerce. 

• Support in setting-up operations 
and expansion. We assist you in the 
process of setting-up your business 
in the country and provide support 
for you to consolidate business 
growth in Uruguay.
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