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CENTRAL	 LAW	 is	 a	 full	 service	 law	 firm	with	125	 lawyers	 located	 in	7	 countries	and	11	offices	across	Central	
America,	Panama	and	the	Dominican	Republic.		

The	team	of	lawyers	has	an	experience	of	more	than	25	years	in	the	legal	practice;	it	is	specialized	in	different	
fields	of	law	and	it	is	strongly	committed	to	achieve	the	clients’	needs.			

Some	of	the	firms´	clients	are	Anfield	Nickel	Corp.;	Banco	Sabadell;	 	BT	Latam;	Bayer;	Cemex;	Cisneros	Group;	
Cemex;	 Diageo;	 Editorial	 Santillana;	 Education	 Development	 Center	 Inc.;	 EOLO;	 Everton	 Resources;	 General	
Electric;	GNC;	Government	of	the	United	States	of	America;	Grupo	Roble;	Holandesa	Cunico	Resources	C.V.;	IFC;	
Linear	Gold	and	Estrella	Gold;	MABE;	Mapfre;	Microsoft;	Pricesmart;	Procter	&	Gamble;	Roche;	Siemens;	Sara	
Lee;	Swissport;	among	others.			

All	 seven	 firms	 are	 held	 to	 the	 highest	 service	 standards	 and	 permanently	 procure	 a	 continuing	 record	 of	
consistent	client	satisfaction.		

CENTRAL	LAW	has	positioned	among	the	best	law	firms	in	Guatemala,	El	Salvador,	Honduras,	Nicaragua,	Costa	
Rica,	Panama	and	Dominican	Republic	according	to	international	clients	and	directories	such	as	Chambers	and	
Partners,	ILFR	1000	and	Legal	500.		
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	VISION	OF	HONDURAS		
		

CONTEXT	
		

Honduras	 is	 located	 right	 in	 the	 middle	 of	 Central	 America.	 Bordered	 on	 the	 north	 by	 Guatemala,	 to	 the	
southwest	by	El	Salvador,	and	Nicaragua	to	the	southeast.		
The	land	area	of	Honduras,	comprising	all	its	islands,	is	approximately	112,492	km2.	Its	surface	is	mountainous	
and	it	has	coasts	on	the	Atlantic	Ocean	and	the	Pacific	Ocean.			
Population		
Above	8.0	million.		
Political	Division		
Honduras	is	divided	politically	and	administratively	into	18	departments,	and	these	into	298	municipalities.			
Form	of	Government		
The	 form	 of	 government	 is	 republican,	 democratic	 and	 representative.	 It	 is	 exercised	 by	 three	 branches:	
legislative,	executive	and	judicial,	complementary	and	independent	and	not	subordinate.			
		
ECONOMIC	ENVIRONMENT		
Honduras's	 economy	 is	 based	mainly	 on	 agriculture,	 with	 export	 products	 such	 as;	 coffee,	 banana,	 palm	 oil,	
sugar	cane,	Tilapia	and	wood.		
However,	the	livestock	industry,	trade,	mining	and	tourism	are	important	elements	to	the	development	of	the	
country's	economy.		
		
Port	 activities	 are	 essential	 for	 these	 businesses,	 being	 Puerto	 Cortes	 Honduras's	 main	 port	 is	 also	 of	 great	
importance	 in	 Central	 America	 as	 Nicaragua,	 El	 Salvador	 and	 Costa	 Rica	 use	 it	 to	 import	 and	 export	 their	
products.	There	are	also	ports	of	La	Ceiba,	Puerto	Castilla	in	Trujillo	and	the	Port	of	San	Lorenzo	in	the	south	of	
the	country,	which	have	grown	in	operations	in	recent	years.		
It	 is	 noteworthy	 that	 a	major	 source	 of	 the	 country's	 economy	 is	money	 or	 the	 "remittances"	 received	 from	
people	working	in	the	U.S.	and	other	countries	and	they	send	it	monthly	to	their	families	in	the	country.		
		
In	 addition,	 the	 country	 is	 very	 attractive	 to	 foreign	 investors	 due	 to	 the	 Free	 Zones	 or	 Free	 Trade	 Zones	 of	
production	or	assembly	plants	and	Areas	of	Employment	and	Economic	Development,	which	has	 led	 to	 large	
multinational	companies	setting	up	in	the	country	and	generate	local	income	and	jobs	in	exchange	for	benefits	
such	as	tax	exemption.		
Likewise,	 the	 current	 government	has	declared	 tourism	as	 a	national	priority,	 indicating	 that	 soon	we	will	 be	
seeing	a	rebound	in	this	area.		
		
GEOGRAPHY	OF	THE	COUNTRY	IN	BUSINESS		
The	country	has	a	clear	division	in	terms	of	geographical	areas	and	its	economic	activities.			
		
South	Central	Area		
It	 is	 the	 most	 important	 region	 administratively	 and	 politically,	 as	 it	 is	 in	 this	 area	 that	 have	 been	 given	
fundamental	 changes	 to	 the	 country's	 development	 through	 history	 and	 where	 the	 country's	 capital	 city,	
historic	city	of	Comayagua	and	Yuscaran	and	among	others.	It	is	in	this	region	where	the	majority	of	inhabitants	
and	the	political	and	administrative	power	of	the	country	 is	concentrated.	The	departments	of	this	region	are	
Francisco	Morazán,	Comayagua,	Choluteca	and	Valle.		
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This	 area	 has	 good	 valleys	 for	 agriculture	 and	 livestock,	 although	 it	 is	 a	 mostly	 mountainous	 region	 that	
Northwestern	Zone		
This	 region	 has	 been	 known	 since	 the	 country's	 incorporation	 into	 the	 capitalist	 market	 as	 an	 economically	
productive	area	both	 in	 the	 livestock	 farm	 field	as	 in	 the	 Industrial	 field	and	 the	development	of	 the	 tourism	
sector.		
		
The	departments	of	this	region	are	Cortes,	Yoro,	Copan,	Santa	Barbara,	Ocotepeque	and	Atlántida.		
		
Regarding	 export	 agriculture,	 this	 subsector	 is	 dominated	 largely	 by	 the	 capital,	 acquiring	 shades	 of	 great	
exploitation	 of	 high-performance	 by	 growing	 plantation,	 achieving	 the	 country's	 integration	 into	 the	 world	
market	as	an	Enclave	Economy.		
		
This	region	has	a	maritime	easy	communication	with	countries	bordering	the	Atlantic	and	has	natural	conditions	
for	the	development	of	its	ports.			
		
It	 also	has	a	high	growth	of	 various	National	and	Foreign	 Industries	given	 the	 inclusion	of	 industrial	plants	of	
finishing	or	"maquilas”.		
		
Atlantic	Zone			
In	 this	 area	 is	 largely	 the	 reserve	 of	 "Rio	 Plátano	 Biosphere"	 between	 the	 department	 of	Gracias	 a	Dios	 and	
Colon,	Area	recognized	as	a	Heritage	Biological,	Forrestal	and	Archaeological	Diversity	at	the	global	scale.			
The	departments	that	make	it	up	are	Colon,	Gracias	a	Dios,	the	Bay	Islands	and	Atlántida.		
		
East	Zone			
The	departments	that	make	up	this	region	are	the	departments	of	El	Paraíso	and	Olancho.		
The	economy	of	this	area	is	based	on	agriculture	and	livestock.	Among	agricultural	products	stand	Corn,	sugar	
cane,	coffee,	beans,	rice,	coyol,	among	others.	They	are	also	part	of	Olancho's	economy:	Wood	and	snuff.			
And	has	places	of	 great	 tourist	 attention	as	part	of	 the	Reserve	of	 the	Biosphere	Rio	Platano,	National	 Parks	
Sierra	Agalta,	La	Muralla,	the	Caves	of	Talgua	(Catacamas)	and	El	Boqueron.			
		
		
CITIZEN	SAFETY		
This	government	has	instituted	a	new	security	policy	that	includes	drastic	changes	such	as	changing	the	entire	
police	leadership,	the	"opt-out"	of	more	than	40	police	officers,	the	implementation	of	the	Act	on	Protection	of	
Airspace,	blocking	phone	calls	in	prisons,	creating	interagency	bodies	between	the	police	and	the	Armed	Forces	
of	Honduras.		
		
Security	 Minister	 stated	 that	 this	 balance	 obeys	 to	 the	 implementation	 of	 a	 package	 of	 laws	 passed	 in	 the	
previous	term	and	the	combination	of	other	actions	such	as	increased	military	and	police	presence	in	the	streets	
and	the	coordination	of	security	forces	State	and	judicial	officers.		
		
It	has	been	a	reduction	in	the	crime	rate	and	homicide	and	additionally	the	President	announced	that	soon	will	
be	 integrated	 to	 the	 streets	 the	 first	 members	 of	 the	 Troop	 Research	 and	 Special	 Response	 Group	 Security	
(Tigres).				
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STRATEGY	

		
COUNTRY'S	INFRASTRUCTURE	AND	PUBLIC	SERVICES		
		
ROAD	NETWORK		
According	 to	 the	 Honduran	 Road	 Fund,	 the	 roads	 of	 Honduras	 have	 an	 area	 of	 14,044	 km	 in	 length,	
corresponding	 to	 the	 Official	 Road	 Network,	 however	 the	 total	 road	 infrastructure	 in	 the	 country	 is	 about	
25,000	kms.		
		
This	 set	of	 roads	 in	Honduras	 are	 classified	 in	Primary	 road	network,	 secondary	 road	network	 and	 local	 road	
network.	The	other	roads	are	formed	by	what	is	called	tertiary	road	network,	ie	those	roads	that	have	not	been	
constructed	nor	are	maintained	by	the	SECRETARIAT	OF	INFRASTRUCTURE	AND	PUBLIC	SERVICES	(INSEP).		
From	Official	Highway	Network	of	Honduras,	2,976	km.	representing	21.2%	are	paved	and	11,069	km	equaling	
78.8%	are	not	paved.	Primary	Road	Network		
It	is	the	set	of	roads	that	are	structurally	vital	to	the	road	network	of	the	country	or	linking	major	cities	and	sites	
of	major	national	importance	and	interdepartmental	either	paved	or	unpaved.	Its	length	is	3,275	km.		
	
Secondary	Road	Network		
They	are	all	the	roads	linking	cities	and	towns	to	primary	road	network	or	that	connects	them	to	each	other	and	
have	interdepartmental	importance.	The	length	of	this	road	network	is	of	2,554	km.	Local	Road	Network		
The	 set	 of	 roads	 that	 make	 up	 the	 local	 road	 network	 are	 those	 that	 join	 villages	 or	 towns	 to	 primary	 or	
secondary	road	networks	and	its	importance	is	only	departmental	or	municipal.	The	local	road	network	length	
of	Honduras	is	of	8,214	km.		
		
Tertiary	Road	Network		
This	is	a	path	system	or	small	roads	built	by	private	institutions	such	as	the	National	Coffee	Fund,	the	Honduran	
Institute	of	Cafe	(IHCAFE)	COHDEFOR,	the	Honduran	Social	Investment	Fund	(FHIS),	The	Ministry	of	Agriculture	
and	 Livestock	 (SAG)	 some	municipalities,	 private	 companies	 or	 any	other	 organization	 that	 is	 not	 part	 of	 the	
Road	 Fund	 or	 SECRETARIAT	 OF	 INFRASTRUCTURE	 AND	 PUBLIC	 SERVICES	 (INSEP).	 Tertiary	 road	 network	 of	
Honduras	is	between	7,000	and	12,000	km	long.		

Main	Roads	of	Honduras	Panamerican	Highway	
North	Road	–	CA-5	
Highway	to	Olancho	

Southern	Highway	–	CA-5	
East	Road	–	CA-6	
West	Road	–	CA-4	

San	Pedro	Sula	Highway–	La	Ceiba	–	CA-13	
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AIRPORTS	
The	 major	 airports	 are	 Toncontin	 and	 Ramón	 Villeda	Morales,	 both	 have	 regular	 nonstop	 service	 to	
Miami,	 Houston,	 New	Orleans	 and	 the	main	 cities	 of	Mexico	 and	 Central	 America.	 The	 Juan	Manuel	
Gálvez	 and	Golosón	 airports	 have	 lower	 frequency	of	 flights.	 The	 company	 Interairports	manages	 the	
above	airports.		
Also,	 they	 just	 opened	 an	 airstrip	 in	 the	 town	 of	 Gracias,	 Lempira	 Department,	 area	 of	 high	 tourist	
interest,	and	a	runway	in	Copan	Ruinas	is	in	planning	stage.		
		
The	new	international	airport	Palmerola	(located	in	the	central	region,	80	km	Northwest	of	Tegucigalpa)	
is	 scheduled	 to	 open	 in	 2016,	 and	 is	 forecast	 to	 have	 a	 lot	 of	 international	 traffic,	 especially	 for	
connections	with	flights	addressed	from	the	North	of	the	continent	to	the	south,	and	vice	versa.		
		
PORTS	AND	DOCKS		
Honduras	has	six	ports,	five	in	the	north	with	access	to	the	Atlantic	Ocean	and	San	Lorenzo	with	access	
to	the	Pacific	Ocean.	Ports	in	Honduras	are		
Puerto	Cortés,		
Puerto	Castilla		
La	Ceiba,		
Roatán		
Tela		
San	Lorenzo		
The	three	ports	that	handle	most	of	the	maritime	trade	of	Honduras	are	Puerto	Cortes,	Puerto	Castilla	
(Atlantic)	and	San	Lorenzo.		
Puerto	Cortés	 is	 the	most	 important	port	 in	the	country,	has	one	of	the	most	modern	port	 facilities	 in	
Central	America.	For	this	reason,	and	because	of	its	geographical	location,	is	one	of	three	Latin	American	
ports,	which	are	part	of	the	Container	Security	Initiative	(CSI)	and	Secure	Freight	Initiative	(SFI).		
Puerto	 Castilla	 (Atlantic)	 and	 San	 Lorenzo	 in	 the	 Pacific,	 used	 mostly	 for	 handling	 sugar	 and	 shrimp	
exports,	etc.		
The	 ports	 of	 La	 Ceiba,	 Roatan	 and	 Tela	 specialize	 in	 tourism,	 are	 visited	 every	week	 by	 international	
cruise	ships	capable	of	carrying	between	400	and	800	international	tourists.		
		
RAILWAY		
With	respect	to	the	rail	system,	the	785	km	of	railway	were	originally	constructed	by	banana	companies,	
and	consist	of	two	separate	systems	with	different	gages.	The	largest	system,	with	nearly	600	miles	of	
track,	was	built	by	the	Standard	Fruit	Company	in	1900.	Half	of	this	system	is	1.067	meters	narrow	gauge	
and	the	other	half	consists	of	0.914	meters.		
In	 1983	 the	 Honduran	 government,	 nationalized	 the	 railway	 system	 in	 the	 "Standard	 Fruit	 Co."	 and	
changed	 its	name	to	National	Railway	of	Honduras	 (FNH).	The	other	system	 is	190	kilometers	and	the	
property	of	the	Tela	Railroad	Company,	a	subsidiary	of	Chiquita	Brands	International.	Both	systems	are	
found	 in	coastal	areas	 in	the	north	central	and	northwestern	part	of	Honduras	and	serve	primarily	 for	
the	transportation	of	bananas.		
Long	ago	the	National	Railroad	was	no	longer	used	to	transport	passengers,	and	most	of	all	 is	used	for	
cargo	transportation	and	sightseeing	tours	are	organized	lately	to	nearby	sights.		
		



		
		

	
	

URBAN	AND	INTERURBAN	TRANSPORT		
In	major	 cities,	private	entrepreneurs	provide	urban	 transport	 service	by	 taxis	 and	buses	with	 various	
routes,	which	cross	the	city	from	point	to	point.	While	most	units	are	of	second	hand.		
In	Tegucigalpa,	there	has	started	a	project	from	5	stages	of	a	Metrobus.	Steps	1	and	2	are	completed	and	
the	construction	of	Stage	3.	It	is	expected	to	begin	operation	in	late	2014	or	early	2015.		
There	are	also	private	companies	of	 intercity	public	transport	between	major	cities	of	the	country	and	
abroad	as	Costa	Rica,	Nicaragua,	Guatemala	and	El	Salvador,	with	daily	or	every	two	day	routes	to	these	
destinations.		
		
However,	starting	in	2007	with	the	publication	of	the	Act	of	promotion	to	the	generation	of	electricity	
from	renewable	resources,	Honduras	has	become	an	attractive	destination	for	investments	in	the	
electricity	sector.	Because	of	its	breadth	of	natural	resources	and	the	obligation		imposed	on	the	ENEE	
by	the	Act,	to	purchase	the	power	generated	by	these	projects	for	inclusion	in	its	distribution	network	at	
extremely	attractive	prices.		
The	 are	 now	 in	 operation	 numerous	 energy	 projects	 with	 water,	 and	 the	 biggest	 project	 in	 Central	
America	 of	wind	 energy.	Moreover,	 it	 is	 already	 in	 the	planning	 stage	 and	next	 to	 build	 a	 plant	 solar	
power	 generation,	 which	 will	 generate	 a	 lot	 of	 energy	 and	 will	 improve	 the	 rates	 of	 supply	 to	 the	
population.		
According	to	the	law	to	promote	the	generation	of	electric	power	from	renewable	resources,	companies	
that	wish	to	do	so	can	generate	electrical	energy	they	need	for	their	processes,	and	even	to	sell	to	the	
ENEE	the	surplus	energy	from	that	auto	-generation.		
		
SEWAGE	SYSTEM		
Sewerage	 and	 water	 supply	 is	 in	 charge	 of	 the	 National	 Autonomous	 Water	 and	 Sewerage	 Service	
(SANAA).		
Although	the	service	is	lacking,	especially	in	the	rural	sector	of	the	country,	it	is	intended	to	supply	most	
of	the	population,	 focusing	mainly	 in	the	big	cities,	which	are	accumulating	most	of	the	population.	 In	
some	 parts	 of	 the	 country	 such	 as	 San	 Pedro	 Sula,	 SANAA	 has	 delegated	 water	 supply	 in	 private	
companies;	in	others,	it	does	through	water	boards,	which	are	responsible	for	ensuring	resource	supply	
to	the	population.		
		
TELECOMMUNICATIONS		
In	 Honduras	 the	 telecommunications	 regulator	 is	 the	 National	 Telecommunications	 Commission	
(CONATEL),	 an	 entity	 created	 in	 1995	 and	 whose	 main	 objective	 is	 to	 regulate	 the	 country's	
telecommunications	services,	these	being	 included	 in	any	transmission,	emission	or	reception	of	signs,	
signals,	writings,	still	images,	moving	images,	sounds	or	intelligence	of	any	nature	by	means	of	electrical	
transmission	 by	 wire,	 radio,	 optical	 media,	 or	 any	 combination	 of	 them	 or	 other	 electromagnetic	
systems.	 In	 the	 early	 90s,	 the	 responsibility	 for	 providing	 telephony	 services	 fell	 exclusively	 to	 the	
National	 Telecommunications	 Company	 (HONDUTEL),	 but	 starting	 in	 1996,	 with	 bidding	 Band	 A,	 the	
country	opened	to	investments	in	this	economic	sector.	First	with	the	entry	of	Tigo	(formerly	Celtel)	and	
then	with	the	tender	of	two	other	bands	for	Claro	and	Digicel	companies	(later	merged	as	Claro).		
In	2007,	the	government	of	Honduras,	through	Hondutel,	announces	the	launch	of	its	own	mobile	phone	
service,	which	has	been	relatively	successful.		



		
		

	
	

In	addition,	CONATEL	has	issued	permits	to	domestic	and	foreign	companies,	to	provide	fixed	telephony	
service,	which	is	to	the	detriment	of	the	state	enterprise,	but	makes	the	country	attractive	as	investing	
in	the	telecommunications	sector.			
Services	of	Television,	Radio	and	Internet	are	diversified,	with	many	options	nationwide.		
	
		 	
The	strongest	TV	companies	in	the	country	(and	Central	America)	are	Televicentro	with	3	channels	in	air,	
digital	and	HD	service,	and	a	channel	for	cable	services,	SOTEL	with	air	service	channel,	and	2	channels	
for	cable	and	VTV	which	owns	8	TV	channels.		
The	radio	is	dominated	by	United	Stations	and	America	Multimedia,	which	have	the	most	frequencies	at	
the	 national	 level,	 however,	 there	 are	many	 stations	 that	 are	 heard	 at	 the	 national	 level,	 in	 smaller	
companies,	or	local	level.		
The	 domestic	 internet	 services,	 commercial	 and	 industrial	 level	 is	 provided	 by	 different	 companies,	
through	fiber	optics	or	satellite	broad	band	at	different	rates	according	to	the	needs	of	the	contractors.		
		
In	addition,	the	Central	American	Common	Market,	which	facilitates	exports	/	imports	from	all	countries	
in	Central	America.			
		
At	present	there	are	several	treaties	under	negotiation.		
		
HUMAN	CAPITAL		
		
Honduras	has	a	literacy	rate	of	84.4%	according	to	2013	data	from	UNDP.			
According	to	statistics	from	the	National	Statistics	Institute,	the	primary	school	attendance	is	as	high	as	
89.6%,	but	drops	to	39.5%	for	common	cycle	and	27.6%	in	the	diversified	level,	which	means	that	only	
part	of	the	3rd	population	acquires	sufficient	knowledge	to	qualify	for	a	university	professional	degree.	
There's	no	updated	data	in	terms	of	population	enrolled	in	the	upper	level,	or	how	many	finish	and	get	
their	qualification	in	higher	education.		
The	minimum	wage	depends	on	the	industry	in	question,	but	generally	is	around	USD	$	350.00	-	380.00.		
The	most	exploited	sectors	are	tourism	and	the	maquila.		
		
		
DIGITAL	GOVERNMENT		
		
While	all	government	institutions	have	official	websites,	not	all	are	functional,	since	the	vast	majority	are	
outdated,	and	it	is	impossible	for	the	user	to	obtain	information.		
However,	 the	new	government	has	 implemented	measures	 to	digitize	 the	 government	 to	 improve	on	
transparency	of	governments.		
		
In	this	regard,	 in	2011	the	government	has	signed	a	deal	with	a	Chinese	telecommunications	company	
capital	to	help	the	government	to	start	your	way	to	the	digital	age.		
		
ACTIVE	PROJECTS	IN	HONDURAS		
		



		
		

	
	

In	2010,	in	fulfillment	of	the	objectives	of	the	government,	the	Promotion	Act	of	Public	-	Private	Alliance	
was	enacted	and	 Institution	COALIANZA	was	created,	which	 is	coordinating	the	 investment	process	by	
this	figure.		
There	are	currently	underway	several	extremely	important	infrastructure	projects	in	the	country,	among	
the	most	important	are	the	following:		
		

• Palmerola	International	Airport		
• The	Road	Runner	north	from	the	north	coast	to	the	south.		
• Several	hydroelectric	projects.		
• Solar	Energy	Project	to	be	built	in	the	Department	of	Nacaome.		
• The	Project	Bahia	de	Tela,	where	he	has	built	a	tourist	resort.		
• Improving	terminals	of	Puerto	Cortes	of	the	National	Port	Company..		

		
	MACROECONOMIC	INDICATORS	AND	PROJECTIONS		

Markets		 Last		 	 Previous		 Average		
	

Unit		

Currency		 20.75		 	 19.10		 19.86		 		 	

	 PIB		 Last		 Previous		 Average		 Unit		

PIB	–	Constant	Prices		 176788.60		 172369.50		 144438.56		 HNL	millions		

Gross	Fixed	Capital	Formation		 92412.50		 87889.40		 60507.00		 HNL	millions		

Gross	National	Product		 165185.00		 160799.20		 137861.50		 HNL	millions		

PIB		 17.97		 17.42		 4.57		 USD	millions		

PIB	-	Annual	growth	rate		 3.50		 3.60		 3.54		 Per	cent		

PIB	–	Per	inhabitant		 1557.57		 1535.70		 1159.79		 USD		

PIB	–	Per	inhabitant	to	PPA		 3614.33		 3563.58		 2949.81		 USD		

	 Workforce		 Last		 Previous		 Average		 Unit		

Population		 8.39		 8.22		 4.65		 Million		



		
		

	
	

Unemployment	rate		 4.50		 4.90		 5.06		 Per	cent		

	 Prices		 Last		 Previous		 Average		 Unit		

Consumer	price	index	(IPC)		 273.50		 272.40		 137.73		 Indexing	points		

Inflation		 5.97		 5.79		 12.51		 Per	cent		

	 Money		 Last		 Previous		 Average		 Unit		

Monetary	aggregate	M0		 15874.93		 15644.92		 9920.81		 HNL	millions		

Interest	Rate		 7.00		 7.00		 6.21		 Per	cent		

	 Commerce		 Last		 Previous		 Average		 Unit		

	
Markets		 Last		 Previous		 Average		 Unit		

Balance	of	trade		 -518.16		 -528.35		 -190.78		 Millions	of	USD		

Current	account		 -498.40		 -392.20		 -268.20		 Millions	of	USD		

	 Checking	in	terms	of	PIB		 -8.70		 -8.60		 -6.84		 Per	cent		

Exports		 339.22		 368.56		 154.63		 Millions	of	USD		

Imports		 679.77		 823.61		 347.37		 Millions	of	USD		

Government		 Last		 Previous		 Average		 Unit		

Public	expenditure		 25502.60		 24509.80		 20655.80		 HNL	millions		

	 Public	debt	in	terms	of	PIB		 53.58		 45.05		 54.21		 Per	cent		

Fiscal	balance	in	terms	of		PIB		 -6.20		 -4.92		 -3.47		 Percentage	of	PIB		

Credit	Rating		 32.50		 		 		 		

	 Business		 Last		 Previous		 Average		 Unit		



		
		

	
	

Change	in	inventories		 -782.40		 2629.30		 1642.48		 HNL	millions		

Consumer		 Last		 Previous		 Average		 Unit		

Consumer	spending		 129622.00	125668.30	104385.02	HNL	millones		

	 Taxation		 Last		 Previous		 Average		 Unit		

Corporate	Tax	Rate		 30.00		 35.00		 31.11		 Per	cent		

Rate	of	tax	on	personal	income	25.00		 25.00		 25.00		 Per	cent		

Consumption	tax	rate		 15.00		 12.00		 12.33		 Per	cent		

		
		
			

Markets		 Last		 Q2		 Q3		 Q4		 2015		 2020		 2030		

PIB		 Último		 Q2		 Q3		 Q4		 2015		 2020		 2030		

Constant	Prices		 176788.60		 180677		 181506		 182284		 206347		 225753		 254686		

Gross	Fixed	Capital	Formation		 92412.50		 94550		 94645		 94664		 94502		 94394		 94394		

Gross	National	Product		 165185.00		 168901		 169662		 170365		 192657		 209265		 234727		

PIB		 17.97		 18.64		 18.73		 18.82		 26.25		 31.86		 44.14		

PIB	-	Annual	growth	rate			 3.50		 3.45		 3.45		 3.45		 3.45		 3.2		 3.45		

PIB	-	Per	inhabitant		 1557.57		 1581		 1583		 1585		 2146		 2503		 3362		

PIB	–	Per	inhabitant	to	PPA		 3614.33		 3668		 3673		 3679		 4979		 5809		 7801		

	 Workfroce		 Last		 Q2		 Q3		 Q4		 2015		 2020		 2030		



		
		

	
	

Population		 8.39		 8.59		 8.63		 8.67		 8.87		 9.59		 10.72		

Unemployment	rate		 4.50		 4.2		 4.1		 4.1		 4		 4.9		 6.9		

	 Prices		 Last		 Q2		 Q3		 Q4		 2015		 2020		 2030		

	Consumer	price	index	(IPC)		 273.50		 275		 279		 283		 332		 386		 435		

Inflation		 5.97		 5.77		 5.92		 6.05		 5.72		 4.03		 4.1		

	 Money		 Last		 Q2		 Q3		 Q4		 2015		 2020		 2030		

	Monetary	aggregate	M0		 15874.93		 15621		 14677		 17212		 20465		 22086		 26093		

Interest	Rate		 7.00		 6.75		 6.99		 6.98		 6.95		 6.79		 6.47		

	 Commerce		 Last		 Q2		 Q3		 Q4		 2015		 2020		 2030		

External	Debt		 6749.30		 7196		 7435		 7893		 8245		 7916		 7908		

Gold	Reserves		 0.68		 0.68		 0.68		 0.68		 0.68		 0.68		 0.68		Checking	in	terms	of	PIB		 -
8.70		 -8.11		 -7.85		 -8.61		 -7.63		 -4.07		 -2.27		

Exports		 339.22		 342		 307		 319		 354		 374		 417		

Imports		 679.77		 787		 770		 784		 865		 916		 1021		

Government		 Last		 Q2		 Q3		 Q4		 2015		 2020		 2030		

Public	expenditure		 25502.60		 26234		 26298		 26373		 29211		 30501		 33796		

	 	Public	debt	in	terms	of	PIB		 53.58		 57.1		 58.44		 59.63		 63.11		 67.84		 68.22		

	Fiscal	balance	in	terms	of	PIB		 -6.20		 -6.49		 -6.46		 -6.35		 -5.71		 -2.89		 -2.64		

Credit	Rating		 32.50		 		 		 		 		 		 		



		
		

	
	

	 Business		 Last		 Q2		 Q3		 Q4		 2015		 2020		 2030		

Change	in	inventories		 -782.40		 -533		 99.17		 717		 1803		 990		 977		

Consumer		 Last		 Q2		 Q3		 Q4		 2015		 2020		 2030		

Consumer	spending		 129622.00		 133005		 133705		 134355		 152315		 166539		 187280		

Taxation		 Last		 Q2		 Q3		 Q4		 2015		 2020		 2030		

Corporate	Tax	Rate		 30.00		 29		 29		 29		 30		 31		 31		

Rate	of	tax	on	personal	income		 25.00		 25		 25		 25		 25		 25		 25		

Consumption	tax	rate		 15.00		 15		 16		 17		 19		 24		 26		

		
GOVERNMENT		
		
DIPLOMATIC	RELATIONS		
Honduras	has	diplomatic	relations	with	the	following	countries:	
			

Germany		
Argentina		
Bélgica		
Belice		
Brazil		
Canada		
Chile		
Vatican	City		
Colombia		
South	Korea		
Costa	Rica		
Cuba		

Markets		 Last		 Q2		 Q3		 Q4		 2015		 2020		 2030		

Current	account		 -498.40		 -372		 -520		 -532		 -538		 -540		 -540		



		
		

	
	

Ecuador		
Egypt		
El	Salvador		
España		
United	States		
France		
Guatemala		
Holanda		
Israel		
Italy		
Jamaica		
Japan		
México		
Nicaragua		
Panamá		
Perú		
United	Kingdom		
Dominican	Republic		
Sweden		
Switzerland		
Taiwan		
		
Venezuelan	addition,	the	following	countries	have	diplomatic	presence	in	Honduras:			
United	States,	Germany,	Mexico,	Austria,	Canada,	Denmark,	France,	Argentina,	Brazil,	Belgium,	Finland,	
Italy,	China,	Taiwan,	Switzerland	and	United	Kingdom.		
		
		
GOVERNMENT	AND	DEVELOPMENT	CHALLENGES		
In	2010,	the	Government	of	the	Republic	published	the	Act	on	the	Establishment	of	a	Country	Vision	and	
the	Adoption	of	a	National	Plan,	which	set	specific	targets	for	periods	of	4	years.		
For	the	period	2014-2018	the	goals	that	were	established	are:		
A	Honduras	without	extreme	poverty,	educated	and	healthy	with	consolidated	social	welfare	systems.		
A	Honduras	that	develops	in	democracy,	safely	and	without	violence.		
		
A	productive	Honduras,	generating	decent	employment	opportunities,	which	benefits	from	sustainable	
resources	 and	 reduces	environmental	 vulnerability.	A	modern,	 transparent,	 accountable,	 efficient	 and	
competitive	State.		
		
POLITICAL	STABILITY		
Honduras	 has	 sustained	 a	 democracy	 since	 1982,	 which	 took	 effect	 the	 current	 Constitution	 of	 the	
Republic,	 which	 provides	 4-year	 presidential	 terms,	 prohibition	 for	 reelection,	 National	 Congress	 of	
Deputies	with	128	alternates,	and	a	Supreme	Court	Justice	composed	of	15	judges.		
Elections	were	 held	with	 increasing	 participation,	 raising	 4	 political	 parties	 that	were	 in	 1982,	 9	who	
participated	in	the	last	process	in	2013.		
		



		
		

	
	

FOREIGN	INVESTMENT	POLICY		
		
GENERAL	CHARACTERISTICS		
Honduras	 has	 tremendous	 advantages	 to	 be	 exploited	 to	 produce	 a	 breakthrough	 in	 the	 national	
economy.		
In	addition	to	its	geographical	advantage,	as	the	country	is	located	in	the	heart	of	america	allowing	trips	
near	major	world	markets,	such	as	the	United	States.	It	also	serves	as	a	distribution	platform	of	Central	
America	taking	logistics	costs	lowest	in	the	region.		
On	 the	other	 hand,	Honduras's	 infrastructure	has	 Puerto	Cortés	which	 is	 the	only	 deep-water	 port	 in	
Central	America	and	the	 largest	port	 in	Latin	America	 to	qualify	 in	both	port	security	programs	of	 the	
U.S.	 government,	 the	 Container	 Security	 Initiative	 (CSI)	 and	 mega-port	 initiative	 with	 over	 200	
companies,	mostly	specialized	 in	 light	manufacturing	operating	 in	private	 industrial	parks	an	 industrial	
model	that	has	operated	successfully	for	more	than	20	years	in	Honduras.		
It	also	has	several	special	schemes	with	attractive	incentives	for	foreign	investment,	such	as	Free	Zones,	
Tourism	Zones,	Development	and	Employment	Zones	and	operating	outsourcing	and	Call	Centers.		
It	is	estimated	that	there	is	about	2	million	people	with	skilled	labor	ranging	from	18	to	35	years	old.		
Other	benefits	are	signing	trade	agreements	with	several	countries.	Honduras	has	free	trade	agreements	
with	the	United	States	(DR-CAFTA,	for	 its	acronym	in	English),	Mexico,	Japan,	Chile,	Colombia,	Taiwan,	
Canada,	Australia,	Dominican	Republic	and	the	Central	American	Integration			
		
System	 (SICA).	 Also,	 Honduras	 is	 a	 beneficiary	 of	 preferential	 tariffs	 under	 the	Generalized	 System	of	
Preferences	(GSP)	with	Japan,	Canada,	Australia	and	Europe.		
		
FREE	ZONE		
The	Free	Zone	or	Free	Trade	Zone	is	an	area	of	a	country	where	some	of	the	trade	barriers	such	as	tariffs	
and	quotas	 are	 eliminated	 and	bureaucratic	 procedures	 are	 reduced	with	 the	hope	of	 attracting	 new	
business	and	foreign	investments.		
The	 regulation	 FREE	 ZONE	 comes	 from	 the	 needs	 to	 identify	 the	 procedures	 and	 requirements	 for	
natural	and	legal	persons	involved.		
It	is	the	instrument	to	harmonize	the	various	existing	provisions	on	customs	matters,	its	procedures	and	
all	that	this	implies.			
This	 regulation	 issued	 in	 2009	 by	 agreement	N.	 43-2009	 replaces	 the	 previous	 in	 1999,	 this,	 because	
international	 trade	 relations	 have	 changed	 and	 should	 accommodate	 the	 provisions	 of	 the	 	 Uniform	
Customs	Code	establishes	the	need	to	unify	the	various	provisions	covering	customs	and	free	zone.		
This	 is	 an	 issue	 of	 utmost	 importance,	 since	 entrepreneurs	 internationally,	 are	 always	 looking	 for	
investment	options	that	are	more	profitable	for	their	business.		
The	 laws	 of	 applicability	 to	 this	 issue	 is	 the	 Act	 of	 Puerto	 Cortés's	 Free	 Zone	 and	 Regulation	 of	 free	
zones.		
The	 Free	 Zone	 Regulations	 defines	 this	 concept	 as	 a	 restricted	 area,	 which	 are	 involved	 and	may	 be	
incorporated	Operators,	User	Operators	and	for	users	where	any	of	them	may	be	the	Beneficiary.		
Operator:	 natural	 or	 juridical	 person,	 domestic	 or	 foreign	 legally	 constituted	 who	 has	 met	 the	
requirements	 of	 this	 Act	 and	 is	 authorized	 to	 operate	 and	manage	 a	 free	 zone	 and	 settle	within	 the	
same.		



		
		

	
	

User	 Operator:	 natural	 or	 juridical	 person,	 domestic	 or	 foreign,	 legally	 constituted,	 located	 within	
restricted	area,	authorized	to	operate,	manage	and	Free	Zone	and	perform	activities	permitted	by	the	
Free	Zones	Act	and	this	Regulation.			
User:	Any	natural	or	juridical	person,	domestic	or	foreign,	legally	constituted,	established	in	a	Free	Zone,	
operated	and	administered	by	an	Operator	or	User	Operator	Company	which	is	dedicated	to	conducting	
activities	permitted	by	the	Act	and	this	Regulation			
Recipient:	natural	or	 juridical	 individual,	domestic	or	 foreign,	Operator,	User	Operator	or	 	User	of	 the	
Free	Zone,	enjoying	the	benefits	provided	for	in	the	Act		
		
		
Among	the	benefits	provided	by	this	special	scheme,	we	have:		
Exemption	 from	 customs	 taxes,	 surcharges,	 consular	 fees,	 excise,	 consumption	 and	 other	 taxes	 and	
duties	 that	have	direct	or	 indirect	 relationship	with	 the	 customs	 import	 and	export	operations	 to	 the	
Free	Zone.			
Exemption	from	income	tax	and	municipal	tax		
Exemption	from	sales	tax	on	local	purchases		
Import	of	work	vehicles	exempt	from	taxes		
		
Those		companies	operating	under	other	Special	Schemes	wishing	to	enjoy	the	benefits	of	the	free	zone	
regime	must	forego	the	benefits	of	the	previous	regime.		
		
AREAS	OF	EMPLOYMENT	AND	ECONOMIC	DEVELOPMENT	(ZEDE)		
Areas	of	Employment	and	Economic	Development	(ZEDE),	are	defined	by	the	ZEDES	Act	as	an	inalienable	
of	 the	 State	 of	 Honduras	 and	 are	 subject	 to	 the	 Constitution	 of	 the	 Republic	 and	 the	 national	
government	 on	 issues	 related	 to	 sovereignty,	 administration	 of	 justice,	 territory	 ,	 national	 defense,	
foreign	relations,	electoral	issues,	issuance	of	identity	cards	and	passports.		
The	ZEDE	enjoy	functional	and	administrative	autonomy	which	includes	the	functions,	powers	and	duties	
as	 the	 Constitution	 and	 laws	 confer	 upon	 municipalities.	 They	 will	 have	 an	 independent	 and	
autonomous	court	with	exclusive	jurisdiction	thereof,	which	may	adopt	systems	and	legal	traditions	of	
other	parts	of	the	world,	and	must	secure	the	constitutional	principles	of	protection	of	human	rights.		
The	ZEDE	have	an	independent	financial	system,	are	authorized	to	use	its	financial	revenues	exclusively	
for	its	own	purposes	and	will	transfer	resources	to	the	authorities	of	the	rest	of	the	country	in	the	way	
this	Act	stipulates.			
ZEDE	may	recognize	the	title	to	real	estate	in	urban	areas	that	have	their	own	infrastructure.			
All	the	properties	included	within	the	spatial	domain	of	competence	of	ZEDE	can	be	incorporated	to	the	
regime	by	expropriation,	purchase	or	partnership	with	owners	interested	in	joining	them.	If	opposition	
to	 the	 sale	 or	 association	 shows,	 the	 government	 of	 ZEDE	may	 expropriate	 the	 property	 stating	 the	
value.	They	may	be	expropriated	for	reasons	of	utility	or	public	need	for	the	goods	they	deem	necessary	
for	 the	 development	 or	 expansion	 thereof.	 Opposition	 to	 that	 fair	 value	 should	 be	 determined	 by	
arbitration	 and	 there	 shall	 not	 be	 imposed	 any	 precautionary	 measures	 to	 prevent	 or	 halt	 the	
expropriation	process.		
Its	 tax	 system	 may	 consist	 of	 one,	 several	 or	 all	 of	 the	 following	 components	 as	 decided	 by	 the	
Committee	Adoption	of	Best	Practice:		
The	income	tax	for	natural	persons	can	never	be	greater	than	twelve	percent	(12%).		
The	income	tax	on	legal	persons	can	never	be	greater	than	sixteen	percent	(16%).		



		
		

	
	

The	value	added	tax	may	not	exceed	five	percent	(5%).		
A	property	tax	of	land	unused	which	percentage	shall	be	fixed	by	the	ZEDE;		
A	real	estate	tax	rate	which	will	be	fixed	by	the	ZEDE;		
A	flat	tax	rate	which	will	be	fixed	by	the	ZEDE;		
		
The	ZEDE	will	define	the	percentage	of	taxes	receivable	in	each	case	within	the	parameters	outlined	by	
the	 same	 law	 that	 governs	 it.	 The	 ZEDE	 is	 authorized	 to	 set	 reasonable	 fees	 to	 be	 charged	 for	 the	
provision	of	utilities	to	recover	the	costs	thereof.		
The	ZEDE	are	offshore	tax	and	customs	areas,	different	from	the	rest	of	the	country,	so	it	must	operate	
on	a	policy	of	free	trade	and	competition,	guaranteeing	the	free	movement	of	goods,	intangible	assets	
and	capital	to	ensure	free	entry	of	sea	and	aircraft	to	ZEDE.	Regulation	of	sea	and	air	transport,	as	well	
as	control	of	ports	and	airports	in	the	jurisdiction	of	the	ZEDE	will	be	under	their	responsibility,	and	may	
establish	such	fees	deemed	appropriate.		
Imports	made	by	legal	persons	operating	in	a	ZEDE,	as	they	enter	the	national	customs	territory	are	free	
from	paying	any	taxes,	tariffs,	fees,	surcharges,	consular	fees,	excise,	consumption	tax	that	have	direct	
or	indirect	relationship	with	import	and	export	operations	and	shall	be	processed	using	a	single	customs	
declaration,	without	the	intervention	of	a	customs	broker	or	customs	special	agent.		
		
		

		

INCENTIVES	TO	TOURISM	AND	BAY	ISLANDS	TOURISM	FREE	ZONE,	ZOLITUR		

From	the	National	Sustainable	Tourism	Strategy	2006	-2021,	the	Tourism	Plan	2010-2014	actions	for	the	
effective	promotion	of	Honduran	products	 in	 international	markets	and	 the	consolidation	of	 the	main	
tourist	destinations	are	prioritized	through	infrastructure	and	tourism	facilities,	the	development	of	new	
attractive	products	with	high	added	value	in	regions	with	potential	for	tourism,	and	the	design	of	new	
and	 diversified	 tourism	 alternatives	 in	 accordance	 with	 business	 trends	 and	 demands	 of	 a	 highly	
competitive	global	market,	among	others.		
To	 meet	 this	 purpose	 Free	 Zone	 for	 Tourism	 have	 been	 declared	 ,in	 order	 to	 establish	 patterns	 of	
tourism	 development,	 with	 the	 intention	 that	 some	 of	 these	 development	 poles	 become	 regional	
triggers	 (in	 compliance	 with	 the	 provisions	 of	 regionalization	 National	 Plan	 /	 Country	 Vision)	 for	 the	
tourism	development	in	Honduras.		

Honduras	 has	 specific	 laws	 that	 regulate	 everything	 for	 the	 Tourism,	 its	 procedures	 and	 incentives	
involved	in	this	business.		

The	Incentive	Honduran	Tourism	Law	stands	out	among	its	benefits,	the	following:		

Exemption	from	payment	of	income	tax	after	the	start	of	operations.	This	incentive	will	be	granted	only	
to	new	projects	being	understood	as	such,	those	tourism	establishments	starting	operations	for	the	first	
time	and	do	not	involve	expansion,	remodeling,	change	of	ownership,	change	of	name,	corporate	name	
or	any	other	similar	situation.		

Exemption	 for	 once,	 to	 complete	 his	 equipment,	 payment	 of	 taxes	 and	 other	 taxes	 on	 the	 import	 of	
goods	and	new	equipment	necessary	for	the	construction	and	start-up	of	projects.		



		
		

	
	

Exemption	from	taxes	and	other	taxes	on	the	import	of	printed	material	for	advertising	or	promotion	of	
projects	or	the	country	as	a	tourist	destination;		

Exemption	from	payment	of	 taxes	and	other	charges	 for	the	replacement	 impairment	of	property	and	
equipment,	for	a	period	of	ten	(10)	years,	after	verification.		

		

As	implied	before,	the	exemption	is	applied	only	to	projects	starting	operations	for	the	first	time,	and	do	
not	 involve	 expansion,	 remodeling,	 change	 of	 ownership,	 name,	 or	 other	 similar	 situations).	 Other	
incentives	may	also	apply	 in	the	case	of	expansion	projects,	remodeling	or	qualified	by	the	Ministry	of	
Tourism	replacement.		

The	benefits	will	be	provided	to	businesses	that	perform	the	following	activities:		

Accommodation	Food	and	

Beverages	air,	water	and	land	

transportation		

Recreation	Centers		

Arts	and	crafts		

Receptive	tourism	agencies		

Culture	and	Entertainment	Projects		

Conferences	and	conventions		

Rental	of	motor		

Educational,	cultural	and	tourist		institutions			
		

Likewise,	for	the	specific	area	of	the	Bay	Islands	through	the	Tourist	Free	Zone	Department	of	the	Bay	
Islands	Law	the	following	benefits	are:		

Introduction	of	goods	or	services		

Exemption	from	payment	of	taxes		

Goods	or	merchandise	in	quarantine		

Goods	merchandise	originating	from	the	tourist-free	zone		

Personal	effects	and	baggage	of	travelers	visiting	tourists	in	the	territory	of	the	tourist-free	zone.		

Exemption	 from	 entry	 tax	 or	 tariff	 for	 household	 goods	 and	 other	 personal	 property	 owned	 by	
individuals	who	have	been	domiciled	 and	 residing	 legally	 in	 the	 territory	 of	 the	 Free	 Tourist	 Zone	 for	
more	than	1	year.		

The	temporary	entry	or	exit	of	goods,	equipment,	machinery,	vehicles	and	the	like	for	work,	public	and	
private	works,	repairs,	exhibitions,	leisure	activities	or	other	purposes.		



		
		

	
	

Exemption	 for	 import	 of	 vehicles	 transporting	 people	 or	 cargo,	 automotive,	 aero,	 marine	 of	 foreign	
origin.		

Tax	and	customs	exemptions		

		

LAW	FOR	THE	PROMOTION	AND	PROTECTION	OF	INVESTMENTS		

		

To	achieve	an	economic	benefit	for	the	country,	attracting	and	generating	investment	requires	adequate	
safeguards	and	conditions	that	promote	entrepreneurship	and	facilitate	private	economic	activity.		

The	Promotion	and	Protection	of	 Investment	 Law	aims	 to	ensure	 foreign	 investment,	 their	 assets	and	
resources	 are	 protected	 and	 an	 acceptable	 rate	 of	 return	 through	 innovative	 mechanisms	 such	 as	
insurance	 contracts	 to	 avoid	 political	 risk	 are	 created	 to	 meet	 the	 international	 institutions	 that	 are	
already	doing.	It	is	a	law	of	great	importance	as	it	gives	peace	of	mind	and	certainty	to	foreign		

investors.		

		

Among	the	benefits	provided	are:		

The	principle	of	national	treatment,	within	the	limitations	established	by	law;		

No	restrictions	on	access	to	markets,	natural	or	legal	persons	to	set	up	their	investments	in	Honduras;		

		
		

The	right	to	make	transfers	abroad	 in	 foreign	currency	or	securities,	at	 its	option,	 the	product	of	 their	
profits,	 capital	 gains,	 dividends,	 royalties	 and	 considerations	 for	 the	 use	 and	 technology	 transfer	
property,	or	its	total	investments;		

The	 right	 of	 access	 to	 the	 national	 financial	 system	 credit	 in	 equality	 to	 the	 national	 natural	 or	 legal	
persons;		

Free	 participation	 of	 foreign	 investment	 in	 the	 equity	 structure	 of	 the	 companies,	 except	 the	
requirements	established	in	the	Law	for	Promotion	of	Public-Private	Partnership		

The	right	to	establish	unrestricted	subsidiaries,	branches,	representative	offices	or	joint	ventures.		

Option	to	hire	within	and	outside	the	country,	without	limitation,	insurance	covering	for	its	investments	
against	commercial	and	non-commercial	risks.		

Insurance	or	guarantee	of	the	property	title		

Preventive	regime	conflicts		

Guarantee	Regime	for	recovery	of	investment	of	improvements	and	continuity	of	a	project	running	over	
a	real	estate	dispute.		



		
		

	
	

		

TAXES		

DEDUCTIONS	TO	BE	MADE	TO	A	COMPANY	NOT	DOMICILED	IN	THE	COUNTRY.		

On	the	gross	income	of	a	company	that	is	not	domiciled	in	the	country,	obtained	from	Honduran	source,	
the	following	deductions	will	be	made:		

Income	from	real	or	personal	property,	excepting	those	included	in	items	5)	and	7)	of.	25%		

Royalties	from	mining	operations,	quarries	or	other	natural	resources.	25%		

Wages,	salaries,	commissions	or	other	compensation	for	services	rendered	either	within	the	country	or	
outside	it,	excluding	remittances	25%		

Income	 or	 gains	 realized	 by	 foreign	 companies	 through	 branches,	 subsidiaries,	 affiliates,	 agents,	 legal	
representatives	and	others	operating	in	the	country.	10%		

Rents,	profits,	dividends	or	any	other	 form	of	participation	 in	profits	or	 reserves,	of	 a	natural	or	 legal	
persons.	10%		

Royalties	 and	 other	 amounts	 paid	 for	 the	 use	 of	 patents,	 designs,	 secret	 processes	 and	 formulas,	
trademarks	and	copyrights.	25%		
Interest	on	trade,	bonds,	securities	or	other	types	of	obligations.	10%		

Income	from	the	operation	of	aircraft,	ships	and	land	vehicles.	10%		

Income	from	operation	of	business	communications,	use	of	software,	computer,	telematics	and	others	
in	the	area	of	communications	solutions.	10%		

Insurance	and	securities	of	any	kind,	contracted		in	policies.	10%	Income	from	

public	performances.	25%		

film	and	video-tape	for	cinema,	television,	video	clubs	and	Rights	for	Cable	TV.	25%	Any	other	

operating	income	not	mentioned	in	the	preceding	10%		

		

The	 people	 in	 charge	 of	 performing	 the	 retention	 will	 be	 all	 those	 either	 natural	 or	 legal,	 to	 make	
payments,	and	will	be	held	responsible	to	withhold	and	pay	the	tax	that	is	caused.		

The	interests	of	the	numeral	7)	will	be	recognized	when	paid	to	not	related	entities,	directly	or	indirectly,	
otherwise	will	be	taxed	as	dividends.		

		

IMPORT	AND	EXPORT	REGULATIONS	MAIN	INSTITUTIONS	PROMOTING	INVESTMENT	IN	HONDURAS		

The	 Department	 of	 Economic	 Development	 that	 includes,	 what	 previously	 were,	 the	 Secretariats	 of	
Planning	 and	 External	 Cooperation,	 Culture,	 Arts	 and	 Sports;	 Tourism;	 Indigenous	 and	 AfroHonduran	
Peoples,	and	Justice	and	Human	Rights.		



		
		

	
	

This	 secretary	 aims	 to	 support	 the	 commercial	 sectors	 for	 the	 formulation,	 coordination,	
implementation	 and	 evaluation	 of	 policies	 related	 to	 the	 promotion	 and	 development	 of	 industry,	
industrial	 parks	 and	 free	 zones,	 national	 and	 international	 trade	 in	 goods	 and	 services,	 promoting	
exports,	 economic	 integration,	 business	 development,	 private	 investment,	 control	 of	 weights	 and	
measures,	 compliance	with	 the	provisions	of	 consumer	protection	 laws,	 related	 intellectual	property	 ,	
the	 National	 Statistical	 System	 and	 the	 general	 development	 of	 different	 sectors	 contributing	 to	 the	
growth	of	the	country.		

		

Honduran	Institute	of	Tourism		

Aims	 to	 promote	 the	 historical,	 cultural	 and	 archaeological	wealth	 that	 exists	within	 the	 country	 and	
expose	the	tropical	attractions	for	tourists,	both	local	and	international.		

			

		

IMPORT		

The	Executive	Directorate	of	Income	(DEI)	through	the	Customs	Directorate	is	the	authority	responsible	
for	the	regulation	and	enforcement	of	rules	affecting	imports	from	abroad	supervision.		

The	customs	system	works	as	a	facilitator	of	trade	across	applications,	certificates	and	other	presets	for	
importing	goods.		

It	also	acts	as	a	collection	agent	by	applying	the	applicable	tax	according	to	whether	were	the	importer	is	
located,	or	within	various	special	regimes	granting	tariff	preferences.		

It	also	depends	on	the	various	treaties	to	which	Honduras	is	a	party,	and	their	respective	regulations	of	
customs	 procedures	 that	 the	 treatment	 to	 the	 imported	 goods,	 will	 be	 given,	 because	 the	 rules	
applicable	will	be	determined	by	the	origen	country.		

		

EXPORT		

Through	 CENTREX,	 Center	 for	 Export	 Procedures,	 exporters	 are	 allowed	 to	 learn	 in	 general	 and	 in	
specific	 ways,	 all	 the	 paperwork	 and	 regulations	 which	 are	 subject	 of	 traditional	 and	 nontraditional	
products,	 allowing	 them	 to	 know	 the	different	 steps	 that	must	be	 followed	by	 the	exporter	 prior	 the	
exportations		

There	are	certain	general	requirements	that	must	be	met	instinctively	the	Product	that	will	be	exported,	
documentation	such	as	company	identification,	declaration	of	exported	documents	certifying	the	count	
with	the	required	export	licenses,	among	others.		

Also,	 it	will	 be	 required	 for	 special	 products,	which	have	 limitations	and	 restrictions	on	who	and	how	
should	 export	 and	 the	markets	 that	 should	 be	 targeted,	 specific	 requirements	 such	 as	 certificates	 of	
inspections,	phytosanitary	permits,	Certificate	of	the	Convention	on	International	Trade	Threats	Species	
Fauna	and	Flora	(CITES),	Certificates	of	analysis	of	other	pesticides.		



		
		

	
	

		

STRUCTURE	TO	DO	BUSINESS	Establishing	a	Company	in	Honduras		

According	to	the	Commercial	Code	in	force,	merchants	are:		

Individuals	holding	a	commercial	enterprise.		

Companies	 incorporated	 in	 a	 commercial	manner.	 It	 is	 legally	 presumed	 that	 a	 company	 is	 operating	
when	professional	acts	of	commerce	are	conducted	or	when	one	or	another	fact	are	sufficient	to	carry	
conviction	 that	 the	 company	 is	 open	 to	 the	 public.	 Foreign	 companies	 and	 companies	 incorporated	
under	foreign	laws	may	exercise	commercial	activities	in	Honduras,	but	will	be	subject	to	the	provisions	
of	the	Commerce	Code	and	to	the	limitations	legally	established.		
They	shall	be	considered	as	merchants,	according	to	the	precepts	of	this	Code.		
To	create	a	company	to	do	procedures:	managing	licenses,	permits,	registrations,	and,	finally,	meet	legal	
requirements	that	will	enable	the	entrepreneur	to	operate	freely.		

The	2	most	common	forms	of	business	entities	in	the	country	are:		

Corporations		

Limited	Liability	Companies.		

		

They	are	established	through	these	steps:		

Obtain	a	Public	Notary	 to	prepare	the	Deed,	 the	public	and	 legal	 instrument	containing:	 the	names	of	
the	people	who	make	the	company;	the	name	and	address	of	the	company	and	what	type	is	it;	the	initial	
capital;	duration;	 its	nature	and	purpose.	The	notice	of	Incorporation	of	a	society	shall	be	published	in	
the	Official	Gazette	or	in	one	of	the	newspapers	of	general	circulation	in	the	locality.		

ii)	Register	in	the	Trade	Registry:	Every	company,	based	on	the	Commercial	Code	must	comply	with	this	
registration.	 In	 the	 department	 of	 Francisco	 Morazán,	 this	 procedure	 is	 done	 at	 the	 Chamber	 of	
Commerce	and	Industry	of	Tegucigalpa	CCIT.	But	in	the	rest	of	the	country,	is	in	the	Property	Institute.		

National	 Tax	 Registration	 Application	 (RTN):	 The	 National	 Tax	 Register	 is	 the	 mechanism	 to	 identify,	
locate	and	classify	the	natural	or	 legal	persons	who	have	obligations	with	the	Executive	Directorate	of	
Revenue	(DEI).		

		

Licensing	and	Registration	Required	Registration	with	the	Chamber	of	Commerce		

According	to	Article	384	of	the	Commercial	Code,	 it	 is	mandatory	that	all	merchants	and	/	or	business	
entities	are	registered	with	the	Chamber	of	Commerce	and	Industry	corresponding	to	the	municipality	in	
which	the	new	company	will	operate.		

Without	this	record,	the	municipalities	do	not	grant	operating	permit.	But	in	addition,	when	registering,	
the	company	is	part	of	the	database,	which	is	useful	to	establish	business	contacts.		



		
		

	
	

		

Registration	with	the	Chamber	of	Commerce	and	Industry			

With	this	registration	the	employer	will	have	a	better	union	representation.	You	will	also	have	access	to	
commercial,	 legal	 and	 economic	 information,	 training,	 and	 participate	 in	 fairs	 and	 other	 events	
organized	by	the	chamber.		

		
		

Operating	Permit		

		

This	 document	 is	 extended	 by	 the	 City	 Hall/	 municipality	 to	 ensure	 that	 the	 company	 operates	 in	
accordance	with	local	laws.		

This	procedure	varies	depending	on	the	municipality	of	the	town	where	the	company	works.		

Bookkeeping	Authorization		

The	 City	 Hall	 is	 in	 charge	 of	 authorizing	 the	 books,	 so	 to	 complete	 this	 process	 the	 books	 must	 be	
submitted	in	its	office;		

Special	Permits	according	to	the	area	in	which	the	company	operates		

These	permits	are	required	according	to	the	activity	to	which	the	company	is	engaged.		

According	 to	 the	activity	 for	which	 the	company	 is	engaged,	we	must	apply	 some	special	permits	and	
licenses	as:		

Environmental	License		

Trademarks	and	patents		

Sanitary	Licenses	and	registers		

Certificate	of	free	sale	and	consumption		

Registration	with	the	Chamber	of	Tourism		

Permits	for	representatives,	distributors	and	sole	agents		

Export	Permit		

Permit	to	import	products	of	plant	and	animal	origin.		

		

		



		
		

	
	

CONSORTIA		

Consortia	 are	 not	 regulated	 in	 the	 country,	 but	 it	 is	 allowed	 for	 two	 companies	 to	 partner	 through	 a	
private	contract	for	the	development	of	a	specific	project,	one	party	providing	the	technical	knowledge,	
and	the	other	providing	the	capital	required,	for	example.		

In	these	private	contracts,	the	obligations	of	each	part	are	established,	and	after	the	project	is	done,	the	
contract	is	void.		
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TRUSTS		

Trusts	 are	 regulated	 by	 the	 Commercial	 Code	 and	 small	 paragraphs	 in	 the	 Financial	 System	 Law,	 and	
these	 establish	 that	 trust	 can	 only	 be	 managed	 by	 banks	 authorized	 by	 the	 National	 Banking	 and	
Insurance	Commission(CNBS)	and	in	compliance	to	what	it	is	established	in	the	respective	contracts.		

Recently,	Public-Private	Partnerships	have	grown	in	formalizing	the	administration	trusts	to	fund	these	
projects.	Examples	are:		

The	project	to	improve	the	terminals	in	Puerto	Cortés.		

ii) The	Road	to	the	West.		

iii) The	system	of	toll	road	north.		

iv) Registration	of	vehicles.		

All	this	leads	to	greater	trust	and	transparency.		

		

FRANCHISE		

They	are	not	regulated	in	our	legislation,	but	the	trade	laws	allow	this	type	of	contracts.		

As	an	atypical	contract,	many	provisions	of	licenses,	contracts	and	other	forms	of	distribution	apply.		

		

SUBSIDIARIES	OF	FOREIGN	COMPANY	IN	HONDURAS		

For	a	subsidiary	of	a	foreign	company	to	operate	 in	the	country,	 it	 is	required	is	to	prove	to	the	Trade	
Register	their	legal	existence	in	the	country	of	origin,	and	establish	a	permanent	legal	representative	in	
the	country.		

		

BUSINESS	OPERATIONS	ANTITRUST	LAWS		

In	 2005,	 the	 decree	 357-2005	 was	 published	 containing	 Law	 for	 the	 Defense	 and	 Promotion	 of	
Competition.	Its	primary	objective	is	to	promote	and	protect	the	exercise	of	free	competition	in	order	to	
ensure	 the	 efficient	 functioning	 of	 the	 market	 and	 consumer	 welfare.	 To	 achieve	 these	 ends	 the	
Commission	for	the	Defense	and	Promotion	of	Competition	was	created,	some	of	its	goals	are:		

Issue	opinions	and	recommendations	in	cases	that	it	deems	appropriate	or	that	are	requested,	on	drafts	
of	 laws,	 regulations,	 decrees	 or	 executive	 agreements,	 resolutions,	 agreements,	 conventions,	
international	treaties	and	other	acts	of	government	that	have	relation	to	this	Law;		



	

	

Investigate	the	existence	of	practice	or	conduct	prohibited	by	this	Law	and	take	the	required	actions	to	
cease	these	practices	or	conduct,	and	applying	the	appropriate	sanctions,	if	any.		

		

Verify	and	investigate	the	economic	concentrations	to	determine	their	compatibility	with	this	law,	and	if	
any	is	forbidden,	dictate	the	action	in	accordance	with	Article	19	of	this	law;		

Issue	temporary	measures	to	avoid	the	harmful	effects	of	the	acts	and	practices	incompatible	with	this	
Law;		

Hold	hearings	involving	alleged	perpetrators,	witnesses	and	experts;		

Issue	the	provisions	relevant	to	the	application	of	this	Law;		

Promote	in	the	country	the	present	law,	through	communication	companies;		

Conduct	studies	on	the	structure	and	behavior	of	the	market;		

Issue	 opinions	 on	 matters	 within	 their	 competence,	 when	 so	 required	 by	 court	 or	 administrative	
authority;		

To	 define	 the	 mechanisms	 of	 internal	 organization	 for	 the	 operation	 of	 the	 Commission;	 and,	 All	

other	duties	assigned	to	it	by	this	Law.		

To	date,	many	issues	have	been	ventilated	in	the	Commission,	and	the	results	have	been	successful.		

CONSUMERS	PROTECTION		
From	 2008,	 the	 General	 Directorate	 for	 consumer’s	 protection	 is	 operative,	 which	 depends	 from	 the	
Secretary	of	State	of	Economic	Development.		
This	office	 is	 in	 charge	of	processing	every	 complaint	 filed	by	consumers	when	 their	 rights	as	one	are	
breach	 by	 the	 merchandisers.	 They	 also	 have	 the	 power	 to	 initiate	 processes	 ex	 officio.	 Companies	
found	guilty	are	penalized	with	fines.		
		
SETTLEMENT	OF	DISPUTES		
There	are	2	main	mechanisms	to	settle	disputes	that	are	regulated	in	the	country,	by	a	judiciary	process,	
or	by	a	conciliation	and	/	or	arbitration	process	before	the	Arbitration	centers	authorized	in	the	country.		
Nonetheless,	on	private	contracts	is	allowed	to	establish	alternative	mechanisms	such	as	Tables	for	
disputes	resolutions,	mediation,	or	any	other	mechanism	in	which	the	most	basic	human	rights	are	
respected.		
Judiciary	processes	are	regulated	on	the	Civil	Procedures	Code	from	2006,	and	even	if	these	processes	
are	 often	 very	 cumbersome,	 they	 are	 very	 successful.	 The	 conciliation/arbitration	 process	 is	 more	
dynamic	just	for	being	an	extrajudicial	mechanism	for	resolution	of	disputes,	with	a	success	rate	of	90%.		
		
ENVIRONMENTAL	REGULATION		
		
		
Through	the	enactment	of	the	General	Environment	Law	in	1993,	and	the	SINEIA	regulation	from	2003	
and	 its	 reforms	 (especially	 the	 one	 from	 2010)	 the	 protection	 of	 the	 environment	 acquired	 a	 legal	
framework.		



	

	

Private	and	public	 investments	 for	construction	of	 infrastructure	projects	require	necessarily	obtaining	
an	 environmental	 license	 issued	 by	 the	 Secretary	 of	 State	 in	 Energy,	Natural	 Resources,	 Environment	
and	Mining	(SERNA).		
		
		
Projects	to	be	developed	in	very	sensitive	areas	(protected	areas,	forest	reserves)	are	protected	by	this	
institution,	 and	 the	 issuance	 of	 the	 environmental	 licenses	 is	 done	 after	 extensive	 studies	 about	 the	
environmental	impact	those	may	have.		
		
FINANCIAL	MARKET	STRUCTURES		
The	institution	regulating	the	financial	system	is	the	Banks	and	Insurance	National	Commission	(CNBS),	
which	 was	 created	 through	 the	 Banks	 and	 Insurances	 National	 Commission	 Act	 in	 1995.	 Inside	 the	
Honduran	financial	system	there	are	banks	from	national	funds,	as	there	are	foreign	bank	subsidiaries.	
They	all	have	to	acquire	authorization	from	the	CNBS.		
		
MIGRATION		
The	institution	in	charge	of	ensuring	compliance	with	migratory	regulations	is	the	General	Directorate	of	
Foreign	and	Migration.		
According	to	the	law,	there	are	2	migratory	categories:		
Non-residents		
Residents		
Within	the	non-residents	category,	there	are	many	subcategories	which	are:		
Tourists		
Travelers	on	transit		
Delegates	or	commercial	representatives	and	travel	agents.		
Traveling	 on	 the	 way	 to	 sport	 events,	 official	 business,	 health,	 conventions,	 conferences	 and	 special	
events			
Public	Entertainment	Artists			
Special	Guests			
Temporary	Migrant	Workers			
Cross-border	workers			
Crew	members	of	international	transport			
		

Residents	can	be	classified	according	to	the	following	sub	categories:		

Rentiers		
Pensioners		
Investors		
The	 spouse,	 minor	 children,	 older	 children	 and	 dependent	 parents	 of	 the	 persons	 mentioned	 in	 the	
preceding	paragraphs		
Foreigners	married	to	Hondurans	or	Honduran	by	birth.		
Foreigners	who	are	grandparents,	parents	or	siblings	of	Honduran	by	birth.		
Immigrants.		
Foreigners	may	also	apply	to	acquire	Honduran	nationality	on	the	following	cases:		
		
The	Central	American	by	birth	who	have	one	year	of	residence	in	the	country;		



	

	

The	Spanish	and	Latin	American	by	birth	who	have	two	consecutive	years	of	residence	in	the	country.		
Other	foreigners	who	have	resided	in	the	country	for	more	than	three	consecutive	years;		
{on	 attainment	 of	 a	 certificate	 of	 naturalization	 enacted	 by	 the	 National	 Congress	 for	 extraordinary	
services	to	Honduras;		
		
		
Immigrants	 forming	part	of	selected	groups,	brought	by	the	government	for	scientific,	agricultural	and	
industrial	purposes,	after	a	year	of	living	in	the	country	that	meet	the	requirements	of	law;	and,		
A	foreigner	married	to	a	Honduran	by	birth.		
		

INSURANCES		
The	legal	framework	is	the	Commerce	Code	and	the	Insurance	and	Re-Insurance	Institutions	Law,	and	
they	are	under	the	CNBS	control,	which	exert	a	strong	control	over	companies	exploiting	this	industry.		

		

INTELLECTUAL	PROPERTY		
Intellectual	Property	in	the	country,	up	to	last	century’s	end	was	very	unprotected	in	the	country,	even	
though	there	was	already	an	intellectual	property	registry	in	functions,	but	it	wasn’t	specialized.		
In	1999	with	the	enactment	of	the	Industrial	Property	Act	and	the	creation	of	the	General	Directorate,	
trademark	 law	 became	 stronger	 in	 the	 country,	 especially	 after	 the	 signature	 of	 the	 DR-CAFTA	
Agreement	since	the	treaty’s	implementation	law	reinforced	the	existing	legal	instruments.		
Honduras	is	subscribed	to	the	Bern	and	Paris	Treaties	on	intellectual	property.		
		
		
		
		
WORK	ASPECTS		
Wages		
According	 to	 the	 Labor	 Code,	 it	 is	 considered	 as	 salary	 or	 wage,	 not	 only	 the	 fix	 or	 ordinary	
remuneration,	 but	 also	 everything	 received	 by	 the	worker	 in	 cash	 or	 goods	 that	 implies	 his	 services’	
retribution,	 whichever	 form	 it	 takes	 or	 denomination	 adopted,	 such	 as	 premiums,	 bonuses,	 regular	
bonuses,	 value	 of	 extra	 work	 or	 overtime	 work	 value	 of	 mandatory	 holidays,	 percentage	 of	 sales,	
commissions	or	profit	sharing.		

		

Also,	 a	 definition	 of	 “seventh	 day	 payment”,	 “thirtheenth	month”	 due	 on	December	 and	 “fourteenth	
month”	due	on	june	each	year.		

		
		
Contracts		
The	following	must	be	determined:		

Place	where	the	employee	is	going	to	live	when	the	work	is	will	be	performed	in	a	place	different	from	
his	living	place.		
Work	schedule	and	calendar.		



	

	

		
		
		
		
If	 work	 must	 be	 performed	 by	 units	 of	 time,	 job,	 task	 or	 piece,	 or	 two	 or	 more	 of	 these	 systems	
according	to	the	nature	of	work,	and		
The	salary,	commission,	participation	in	profits	or	any	other	interest	payable	to	the	worker	and	whether	
it	 will	 be	 calculated	 per	 unit	 time	 per	 unit	 of	work	 or	 otherwise,	well	 as	 the	way,	 time	 and	 place	 of	
payment.		
		

Individual	working	contracts	can	be	by	determined	period,	for	a	certain	project	or	task	in	particular,	or	
by	undetermined	period,	like.		

For	 a	 limited	 time	when	 an	 expiration	 date	 is	 set	 or	when	 it	 is	 established	 that	 the	 condition	 of	 the	
termination	of	the	contract	is	to	carry	out	a	task	or	project	that	necessarily	mean	the	termination	of	the	
employment	relationship.	In	this	second	case,	which	must	be	considered	is	the	activity	of	the	employee,	
not	the	result	of	the	task;		
For	 work	 or	 services,	 when	 adjusted	 in	 its	 entirety	 or	 in	 the	 form	 proposed	 for	 the	 payment	 of	 the	
employee's	services	from	the	beginning	of	work	until	they	conclude,	taking	into	account	the	outcome	of	
the	task	or	job.		
A	trial	period	of	60	days	maximum	can	be	set	in	the	contract.		

		

		
		
		
Working	journeys		
		
Schedule:	 the	working	hours	may	vary,	 since	 they	are	developed	during	 the	day,	night,	or	mixed.	The	
maximum	amount	of	working	hours	a	day	are	8,	and	44	weekly,	which	is	equivalent	to	48	hours	weekly	
for	 payment.	Mix	 journey	 is	 7	 hours	 a	 day,	 and	 42	weekly.	Night	 journeys	 are	 6	 hours	 a	 day,	 and	 36	
weekly.	Employee	must	comply	with	the	terms	and	conditions	set	in	the	contract.		

		

Holidays	and	festivities		
Labor	code	establishes	the	right	to	vacations	per	year	worked.	And	sets	the	employee’s	right	to	receive	
payment	for	holidays	and	festivities	established	by	law.		

		
		

		

Sick	 leave	and	absence:	The	Labour	Code	provides	that	employees	may	take	sick	leave	at	a	cost	to	the	
employer	for	up	to	six	months.	A	percentage	of	the	license	fee	for	the	employee	is	paid	by	the	employer,	
and	another	percentage	by	the	Honduran	Social	Security	Institute	(IHSS).		



	

	

		

Employees	excluded	from	the	Working	Time	Parameters:			

		

As	 established	 in	 Article	 325	 of	 the	 Labor	 Code,	 are	 excluded	 from	 the	 regulation	 of	 legal	maximum	
working	hours	the	following	workers:			

Those	who	hold	positions	of	leadership,	trust	or	management;			
The	domestic	service,	whether	it	be	work	in	urban	centers	or	in	the	field.			
Those	who	 run	discontinuous	or	 intermittent	activities	 such	as	hairdressers,	hotel	workers	and	others	
who	are	qualified	as	such	by	the	general	direction	of	the	work,	and	simple	monitoring	as	stewards	and	
foremen,	when	residing	in	the	place	or	work	site;		
The	individual	drivers	and	providing	services	in	transportation	companies	of	any	kind,	irrespective	of	the	
form	of	remuneration;			
Those	who	 performs	 duties	which	 by	 their	 nature	 are	 not	 subject	 to	 hours	 of	work,	 such	 as	 farming,	
ranching	and	related	work;	and,			
Workers	 paid	 on	 a	 commission	 basis	 and	 similar	 employees	 who	 do	 not	 fulfill	 their	 role	 in	 the	 local	
establishment	or	workplace		
		

Benefits,	Retirement	or	Severance		
Benefits:	 Social	 Security	 prescribes	 by	 law	 and	 bonus	 compensation	 and	 thirteenth	 and	 fourteenth	
month,	paid	in	June	and	December	of	each	year,	respectively.	They	also	have	the	right	to	severance	pay	
when	a	dismissal	without	cause	exists	and	for	work	accident	compensation.		

Retirement:	The	age	for	volunteer	retirement	varies	from	50	years	on	private	sector,	and	in	the	public	
sector,	58	is	the	age	for	volunteer	retirement,	and	65	for	obligatory	retirement.		

Severance:	The	Labor	Code	establishes	the	right	to	severance	pay	upon	termination	of	the	contract	if	the	
employee	 dismissed	 without	 cause.	 Severance	 pay	 is	 calculated	 taking	 into	 account	 the	 total	 time	
worked	or	proportional	manner.	 In	 any	 case,	 should	not	 exceed	a	 salary	 equal	 to	25	months	 and	 the	
basis	for	calculating	the	severance	pay	is	the	average	salary	earned	during	the	last	six	months.		

Employee	should	have	the	right	to	receive	severance	on	the	following	cases:		

In	 case	 of	 voluntary	 resignation,	 having	worked	 for	 15	 consecutive	 years,	 the	 employee	 is	 entitled	 to	
payment	of	35%	of	what	would	have	been	entitled	in	case	of	dismissal	without	cause.		
	In	case	of	death,	if	the	employee	has	worked	for	six	months,	beneficiaries	are	entitled	to	receive	on	the	
same	concept	75%	of	what	would	have	been	entitled	in	case	of	dismissal	without	cause.		
		
TAXES	DUE	BY	HONDURAN	COMPANIES	WITHIN	HONDURAN	TERRITORY		
		

Whether	they	are	Honduran	or	foreign	companies’	subsidiaries,	companies	domiciled	in	Honduras	must	
comply	with	the	following	tax	obligations:		

Income	tax		
It	must	be	paid	over	income	earned	by	business	reason,	or	commercial	products	or	industries	of	all	types	
of	goods,	whether	movable	or	 immovable,	or	 from	the	conduct	of	civil	or	commercial	activities	 in	 the	



	

	

country,	or	personal	work,	or	of	levied	by	any	other	activity,	regardless	of	the	source	of	this	income	or	
its	location,	and	regardless	of	where	the	income	is	distributed	or	paid.		

25%	percent	of	profits	must	be	calculated	using	the	following	formula:		

Revenues	 –	 (Costs	 +	 other	 deductions	 allowed	 by	 law)	 Applicable	

deductions	to	taxable	net	income	are:		

Amounts	received	for	insurance,	when	they	come	from	Honduran	institutions.			
Subsidies	or	grants	from	the	state,	municipalities	or	districts.			
The	value	of	the	goods	that	are	the	inheritances,	bequests	and	donations.			
Awards	from	the	National	Lottery	Charities.			
The	 professional	 risk	 indemnity	 payments	 and	 benefits	 granted	 by	 the	 Honduran	 Institute	 of	 Social	
Security.		
Income	 from	 investments	 in	 pension	 funds	 or	 other	 pension	 plans,	 when	 such	 funds	 are	 held	 in	
Honduran	institutions.		
The	value	of	employee	benefits,	ordinary	vacation	bonuses	 in	accordance	with	the	Labor	Code	up	to	a	
30-day	payment,	retirements,	pensions	and	pawnshops.	Contributions	made	to	the	relevant	institutions	
to	obtain	these	three	(3)	ultimate	benefits	will	also	be	deductible	from	the	gross	taxable	income	of	the	
taxpayer.		
The	 thirteenth	 month	 and	 the	 fourteenth	 month	 of	 salary,	 up	 to	 the	 amount	 of	 ten	 (10)	 average	
minimum	wage	in	each	case;	from	such	amount	will	be	taxable.		
Addition	to	Income	Tax			
Where	the	rates	quoted	for	the	calculation	of	the	income	tax	result	less	than	1.5%	of	the	gross	income	
declared,	 contributor	 must	 make	 payment	 of	 1.5%	 on	 the	 excess	 of	 TEN	 MILLION	 Lempiras	 gross	
income.	When	income	is	 less	than	this	amount,	the	company	incurring	 in	duly	certified	 losses	(up	to	2	
years	from	the	tax	loss	generating	event	occurs),	and	the	companies	in	their	pre-operative	period	(up	to	
2	years)	will	not	be	subject	to	pay	that	fee.		

Solidarity	Contribution		
Legal	entities	pay	5%	of	the	excess	over	one	million	Lempiras	taxable	income.		

It	 is	clear	 that	 the	solidarity	contribution	 is	a	 tax	rate	on	 income,	so	 it	will	not	be	deductible	 from	the	
same.	It	shall	be	included	in	the	same	annual	tax	return	and	payment.		

Tax	on	Net	Assets			
This	tax	is	the	difference	obtained	from	the	value	of	the	assets	included	in	the	Balance	Sheet	Taxpayer	
minus	 accounts	 receivable	 reserves,	 accumulated	 depreciation	 allowed	 by	 the	 law	 of	 income	 tax,	
revaluations	of	assets	pending	availability	thereof	and	corresponding	expansion	of	 investment	projects	
recorded	as	fixed	assets	in	progress	or	not	in	operation	values.			

The	balance	of	liabilities	to	financial	institutions	directly	related	to	the	financing	of	fixed	assets	that	are	
in	operation	are	also	deduced.			

After	these	operations,	the	taxpayer	must	pay	1%	of	the	amount	resulting	from	this	difference.		

Excise	tax			
This	 tax	 levies	 the	 import	 and	 transfer	 of	 ownership	 of	 specific	 goods	 by	 manufacturers.	 Rates	 are	
variable	and	selective,	as	you	affect	only	certain	types	of	goods.		



	

	

Capital	gains	tax			
Constitute	capital	gains,	and	therefore	will	pay	10%	thereon,	profits,	 rents,	profits	or	any	capital	gains	
derived	from	disposals	of	real	property;	mining	claims;	rights;	fees	or	shares	in	companies,	fixed	assets	
of	a	company;	water	rights;	intellectual	property;	merchant	credit;	payments	made	by	the	State	arising	
from	the	sale	of	goods,	allowances,	purchase	of	rights	and	titles.		

Security	Fee			
Contributors	 must	 pay	 .03%	 over	 financial	 transactions	 in	 national	 and	 foreign	 currency	 in	 the	
institutions	of	the	national	banking	system,	cooperatives,	financial	institutions	and	private	organizations	
of	Financial	Development	paid.		

Sales	Volume	Tax	(ICS)		
This	tax	is	calculated	according	to	the	area	in	which	the	company	develops	and	declares	its	sales	volume	
annually.		

The	excise	plan	sets	a	picture	in	which	are	considered,	according	to	earnings,	the	percentage	to	be	paid.		

Municipal	taxes		
These	consist	of	Tax	for	train	toilet,	firefighters,	environment,	public	safety	and	security	of	the	Historic	
Centre.		

These	are	calculated	according	to	the	level	of	income	received	in	the	declared	volume	of	sales.		

		

SOCIAL	SECURITY			
Honduran	Institute	of	Social	Security		
Through	the	Honduran	Social	Security,	the	beneficiaries	have	available	a	wide	range	of	services,	so	that	
it	is	to	keep	abreast	of	medical	advances	using	appropriate	methods,	technology	and	involving	the	team	
of	 professionals	 to	 provide	 preferential	 treatment	 to	 the	 beneficiaries,	 so	 that	 timely	 support	 and	
personalized	attention	to	cover	every	need	is	provided.		

The	Social	Security	system	implements	a	gradually	and	progressively	treatment,	 in	relation	to	the	risks	
covered	and	the	geographical	areas	and	categories	of	protected	workers.			
Social	 insurance	 covers	 the	 following	 risks:	 sickness,	 maternity,	 accidents	 at	 work	 and	 occupational	
diseases,	invalidity,	aging	and	death	and	involuntary	unemployment.			

The	contribution	rate	is	7%	for	the	employer	and	3.5%	for	the	employee,	a	percentage	that	is	calculated	
on	a	monthly	salary	ceiling	of	L7,	000.00.		

Regime	of	Private	Contributions	(RAP)		
The	Regime	of	Private	Contributions	(RAP)	operates	as	a	Financial	apex	of	social	 interest	and	nonprofit	
organization	whose	mission	is	to	foster	ideal	conditions	to	encourage	savings	among	members	and	thus	
contribute,	by	providing	funding	to	solve	the	housing	problem	in	Honduras.			

Its	main	objective	is	to	promote	thrift	among	its	members,	to	be	channeled	to	housing	finance,	helping	
to	improve	the	living	conditions	of	a	significant	sector	of	the	population.		

Among	its	benefits,	you	may	find:		

		



	

	

Long-term	savings.		
Retirement	Contributions	to	comply	with	the	requirements	of	Law:	the	total	savings	are	reimbursed	to	
the	member,	(The	contribution	of	the	worker,	the	contribution	of	the	Company	plus	interest).		
Access	to	housing	finance	at	lower	rates	and	longer	terms	than	the	financial	market.		
Loans	contributions.		
Debt	Consolidation	Loans	for	Credit	Card.		
		

		
		
		

		

		
	

			

	

				


